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Abstract

This research intends to define the external auditor's compliance with
studying and evaluating the internal control system on the commercial
banks working in Palestine. This work is conducted through studying
and analyzing the concept of internal control system, its components,
evaluation stages and the different standards for computerized banking
information systems.

The study also deals with the external auditor's responsibility for
studying and evaluating the internal control system with the help of
previous studies and researches in compliance with legislations and legal
Instructions issued by the concerned departments.

The study concludes with some results, which participate to
understand the banks auditing profession in Palestine, and introduces
recommendations, which support improving the role of external auditors
in the internal control system.

Both the descriptive analytical method and the inductive method are
used as well as a questionnaire, personal meetings, and relevant
legislations.

The statistical analytical program (SPSS) is also used to treat the data
by using repetitions and percentages and mathematical average to get the
following results:

1. There is a responsibility on the external auditor towards
studying and evaluating the internal control system at
commercial banks.

2. There is a weakness of auditor's compliance with the
verifications connected of computer systems and safety
systems used to protect the programs used by banks.

3. There is a relation between the qualification and the degree of
auditor's compliance studying and evaluating the internal
control system.

4. Certified Public accountants (CPA) give more importance to
studying and evaluating the internal control system than others.

5. The study shows weakness of auditor's assistant's performance
during auditing banking transactions and lack of compliance
with guide lines issued by auditing offices they are working at.

In the light of these results, these recommendations are introduced:

A



. The necessity of increasing the due concern on the part of the
external auditors towards studying and evaluating the internal
control system, especially the accounting control which has a
relation of the correctness of financial statements.

. Directing the attention of Auditors, to the necessity of auditing
areas related to computerized information systems in line with
the increase of using technology by the banks working in
Palestine.

. Directing the attention of auditor's towards increasing their
training through obtaining professional certificates such as
“Certified Public accountants-CPA” or its equivalent granted
by Arab and International societies.

. The educational and professional establishments should take
part in the activation of auditing profession through financing
the educational programs, specialy training and application
aspects.

. The Palestinian Monetary Authority should take part in
increasing supervision follow-up, controlling the performance
of auditors, their compliance degree with studying and
evaluating the internal control system through periodical
reports issued by auditors.

. Urging Palestinian legislation authorities to issue professional
auditing law to participate in developing banks auditing and
achieve transparency.
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1486 |12 (1(0|2|(0|0|212|0(2|1|1(3|4]|2]|2|0|1]|8|5|3]| 0 |C17

1086|112 (1|0|2|0|0|J2|0(2]|2|1|5|2|2|2|0|6|3|6|2]| 0 |C18
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