The Role of Palestinian Investment Promotion Agency' PIPA" In
Promoting The Local and Foreign Investment in Palestine.
(Gaza Strip As Case Study)
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Abstract

This research aims to recognize and evaluate the role of Palestinian
investment promotion agency" PIPA" in promoting the local and foreign
investment in Palestine (Gaza Strip Case).

This study attempts to respond to the research problem that reveal the
weaknesses of investment environment in Palestine, and the weaknesses of
PIPA role in promoting the investment.

The investment in Palestine suffer from several obstacles, inefficient
supporting procedures and weaknesses of Palestinian investment law.

In addition to these internal factors there are external factors prevents the
investment growth in Palestine, such as the aggressive Israeli policy and
frequent closures to the borders.

The study population involves 100% of investment projects that acquired
the investment confirmation certificate from PIPA in Gaza strip, according
to PIPA, 68 investment projects from 1998 to 2006 get this confirmation
certificate, the research sample covers all these projects, 60 questionnaires

were retained back which mean 88% of the responders.

The study finds some important results such as inefficient guarantees and
incentives in the Palestinian investment law No (1) 1998, in addition to poor
services in the pre and post investment stages, especially in one stop shop in
PIPA.

The study also magnifies the poor public policy regarding investment
promotion and development, Respectively the investment law doesn't
distinguish between the foreign and local investors, the study confirm that
the security instability in the Palestinian territories contribute to capital

immigration, and prevent the local investors from more investments.



The study recommends that the Palestinian authority must revise and
develop the investment law and legislations as many countries do.
The PA must enhance the role of PIPA by gives it more authority and
financial support, thus also the study recommends PA to adopt clear policy
to promote the foreign investors, adopt financial encouragement policy for
the privet sector, reactivate the commercial agreement with other countries,

and stop the unstable security conditions.
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