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Abstract
The Effect of Applying Activity Based Costing to Improve
the Methods of Measuring and Allocating System of the
Indirect Costs in Kuwaiti Co-operation Societies

Prepared By: Abed-Alazez Al- Roomy
Supervised By: Prof. Dr. Mohammad Mater

The study aimed to identify the effect of applying Activity
Based Costing to improve the methods of measuring and the allocation
of the indirect cost in Kuwaiti corporative societies. The researcher
used both the descriptive and the analytical approaches. The society
consist from the branch of Kuwaiti corporative societies that (60)
corporative. The researcher depended on the questionnaire to collect
the data from the sample of the study which consisted of three main
categories (48) internal auditors, (45) financial managers, and (36)
external auditors. The appropriate statistical methods of the (SPSS)
were used.

The study arrived at several findings, the following are among the
most important ones:
I- The Kuwaiti Corporative Societies are now using the traditional
methods to measure and allocate indirect costs.
2- The use of the activity based costing system (ABC) improves the
methods of measuring and the allocation of the indirect cost.
3- The necessary requirements for applying the activity based costing
system (ABC) in measuring and allocating the indirect costing are
available in Kuwaiti corporative societies.

In light of the findings, the researcher has the following
recommendations:

I- It 1s important that the Kuwaiti corporative societies apply the
activity based costing system (ABC) in measuring and the allocation of
indirect costs instead of the presently used traditional ones.

2- It 1s important that the Kuwaiti corporative societies apply the
activity based costing system (ABC) since it improves the methods of
measuring and the allocation of indirect costing.
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Descriptive Statistics

N Minimum Maximum | Mean Std. Deviation
Q1 60 3.00 5.00 3.8190 79865
Q2 60 2.00 5.00 3.7640 93119
Q3 60 3.00 5.00 3.8528 90297
Q4 60 2.00 5.00 3.6323 93892
Q5 60 1.00 5.00 3.5738 94038
Q6 60 3.00 5.00 3.8011 75310
Q7 60 2.00 5.00 3.7022 83134
Q8 60 3.00 5.00 3.7442 81622
Q9 60 1.00 5.00 3.7228 75910
Q10 60 1.00 5.00 3.7463 82451
Q11 60 3.00 5.00 3.7973 78706
Q12 60 2.00 5.00 3.7291 71151
Q13 60 3.00 5.00 3.7392 50765
Q14 60 2.00 5.00 3.7378 62417
Q15 60 1.00 5.00 3.7194 77157
Valid N (listwise) 60
Variables Entered/Removed(b)

Std. Error
Mean Std. Deviation Mean N

.05825 .83415 3.611455 127 | T

Coefficients(a)
Test Value =0

95% Confidence Interval

of the Difference

Mean
Upper Lower Difference Sig. (2-tailed) df t
3.8764 3.2022 3.4697 .000 126 4525 | T

a Dependent Variable: TOTALP
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Variables Entered/Removed(b)

Std. Error
Mean Std. Deviation Mean N
.05825 .86026 3.683265 135 | T

Coefficients(a)

Test Value =0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Sig. (2-tailed) df t
3.8526 3.2890 3.2022 .000 134 54.15

a Dependent Variable: TOTALP

Variables Entered/Removed(b)

Std. Error
Mean Std. Deviation Mean N
.04867 .81321 3.77267 36T

Coefficients(a)

Test Value =0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Sig. (2-tailed) df t
3.9545 3.2738 3.8500 .000 34 7.348

a Dependent Variable: TOTALP




132

ANOVA

Sig.

Mean Square

df

Sum of
Squares

.338

1.736

.016
.223

290
298

20.211
8.193
28.404

Between Groups
Within Groups
Total

a Dependent Variable: TOTALP

Variables Entered/Removed(b)

Std. Error
Mean

Std. Deviation

Mean

.05094

.82769

3.6497

127

Coefficients(a)

Test Value = 0

95% Confidence Interval
of the Difference

Upper

Lower

Mean
Difference

Sig. (2-tailed)

df

3.2697

3.8575

3.7919

.000

126

3426 | P

a Dependent Variable: TOTALP

Variables Entered/Removed(b)

Std. Error
Mean

Std. Deviation

Mean

55721

.8163

3.7074

135

TO
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Coefficients(a)

Test Value = 0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Sig. (2-tailed) df t
3.8539 3.5056 3.7690 .000 134 25.37 | TO

a Dependent Variable: TOTALP

Variables Entered/Removed(b)

Std. Error
Mean Std. Deviation Mean N
65721 .8165 3.5526 36| TA

Coefficients(a)

Test Value =0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Slg (2-tailed) df t
3.7888 3.1818 3.9447 .000 35 6.861 | TA
a Dependent Variable: TOTALP
ANOVA
Sum of
Sig. F Mean Square df Squares
283 1.196 .590 6 13.965 Between Groups
257 292 8.216 Within Groups
298 22.181 Total
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Variables Entered/Removed(b)

Std. Error
Mean Std. Deviation Mean N
.05721 77974 3.7257 127 | ALI
Coefficients(a)
Test Value = 0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Sig. (2-tailed) df t
3.8933 3.4622 3.9447 192 126 1.29 | AL
a Dependent Variable: TOTALP
Variables Entered/Removed(b)
Std. Error
Mean Std. Deviation Mean N
.05490 .78084 3.6773 135 | AL
Coefficients(a)
Test Value =0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Sig. (2-tai|ed) df t
3.7742 3.6021 3.9854 215 134 1.18 | AL

a Dependent Variable: TOTALP

Variables Entered/Removed(b)

Std. Error
Mean Std. Deviation Mean N
.05214 .76278 3.7097 36 | AL
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Coefficients (a)

Test Value = 0
95% Confidence Interval
of the Difference
Mean
Upper Lower Difference Sig. (2-tailed) df t
3.8565 3.5527 3.8609 129 35 1.348 | AL
a Dependent Variable: TOTALP
ANOVA
Sum of
Sig. F Mean Square df Squares
271 1.210 1.816 1 15.214 Between Groups
.321 59 8.852 Within Groups
60 24.066 Total




