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Abstract

This research aimed at achieving several objectives that collectively work to
assess and evaluate the scope of adherence of the Palestine Monetary
Authority (PMA) to the "Core Principles for Effective Banking Supervision”
approved and published by Basel Committee on Banking Supervision in 1997
and "Core Principles Methodology" published in October 1999 which
identified the essential criteria required for compliance with the core
principles. The research used two methodologies. The first one is an off site
study which was used to review the relevant and implemented laws,
regulations, systems, instructions and circulars in Palestine and to assess the
scope of compliance with the core principles for effective banking supervision
and its essentia criteria. The second approach relied on an on site study
through designing a questionnaire covering the core principles for effective
banking supervision. Copies of the questionnaire were distributed to al the
staff working at the Banking Supervision Department at the PMA. The
percentage of vaid questionnaires suitable for analysis reached 92.9% of the
total population of the study, which is consdered to be a high and
representative percentage.

The main results of the research indicate that the banking legal environment
and banking instructions applied in Palestine collectively provide suitable
atmosphere and conditions to enable the PMA to apply the core principles and
its essential criteria. In practice, there was a general compliance by the PMA
in its supervisory practices on the operating banks in the Palestinian banking
system with the core principles for effective banking supervision.

The research reached to the following main recommendations:

There is aneed to make available a set of clear instructions and legal banking
clauses that dea with the deficiencies identified by this study concerning the
lack of some of the criteria needed to adhere to the core principles for effective
banking supervision in the supervisory practices of the PMA. In addition, it is
important to endorse an official trandation to the core principles and its
essential criteria. The trandation would be considered a very important
banking document in order to improve the awareness of bankers. Also, it is
considered necessary to provide training courses for the staff of the Banking
Supervision Department at the PMA on the mentioned principles and criteria
in order to improve their knowledge and awareness of the international
banking supervision norms which will form the basis for them to carrying out
their supervisory responsi bilities on banks.
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