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Abstract

This study aims to go toward a quantitative tool to measure the degree of compliance to
corporate governance principles by Palestinian companies registered in Palestine Exchange
since it lacks a quantitative measurement tool. Moreover, things that cannot be measured
cannot be developed, managed implemented and accomplished. The researcher utilized the
exploratory methodology and applied the Delphi technique. He based his work on the
efforts and findings of previous experts and researchers in this field. Two samples of them
were selected: The first one includes experts in scientific research and measurement,
whereas, the second represents experts in corporate governance. A comprehensive
measurement scale consists of six sub-indicators has been developed to measure the degree
of compliance of Palestinian Code of Corporate Governance. Each sub-indicator has a
relative weight based on its level of importance from the point of view of corporate
governance experts. This was the main finding of the study which also revealed
differences in the relative importance of each sub-domain. Moreover, the study
recommended that all parties concerned or interested as stakeholders, shareholders, boards
of directors, executive management, and other beneficiaries to make use of this proposed
comprehensive scale. However, sub measures or indicators could be used by bodies and for
particular purposes or interests to them. The study has concluded with some
recommendations most important of these are: The necessity of the Palestinian Code of
Corporate Governance progressive development to cope with up to date and best
practices, the development of special codes targeting the different sectors and types of
companies, finally it highlighted the hot stake of decision makers in using or
implementing these domains and other significant clauses from governance experts’ point
of view.
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