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Abstract

This research discusses income tax incentives awarded by law of
encouraging Palestinian investment No (1) of 1998. There are different
reasons to attract investments the research aims to assess or evaluate the
income tax incentives and to realize to what extent those incentive's
contributions or to what extent modifications on incentives have
influence, causing difficulties in increasing investment. Besides, it is
aimed that the research might be a kind of contribution presented to
decision- makers regarding forming laws for encouraging investment if

modified.

In first chapter, the research discusses the general form, and in its
second chapter it discusses incentives and kinds available in law of
encouraging investment. Also , investment has been defined and the
factors influencing the investment decision, the investment attraction
factors. Then, the investmental climate had been discussed; definition,
elements, the development of political, economical and legal elements of

the investmental climate in Palestine.

In the third chapter, the research discussed the goals of legislating
laws of encouraging political and economical investment and the
development of investment in Palestine between 1988- 2006. Then, the
sequence of investment encouragement law applied in Palestine since
mandate up till now had been taken into consideration in this research
then, it indicated to the organizing entity for applying law from points of
shape and responsibilities. Besides, the incentives of income tax awarded
by law exclusively in the last law issued by the Palestinian National

Authority No. (1) of 1998 and comparing them with those incentives in

-



neighboring countries; Jordan and Egypt had also been discussed in the
research.The research, moreover, talked over the difficulties that
investors face when applying this law , Those difficulties came due to
differences in interpretation between income tax department and the
Palestinian Investment Promotion Agency for encouraging investment in
its position as the organizing entity for applying law of encouraging
investment — or due to weakness in forming law or to absence of a legal
text. In the last discussion of this chapter, laws related to law of
encouraging investment had been discussed as those laws form the legal

form in the investmental climate in Palestine.

In the fifth chapter, methods had been discussed. Here, the
descriptive method, the specimen community were the owners of
companies that have projects benefiting from law of encouraging
investment specially in Hebron and Bethlehem governorates. The
specimen, too, included legal auditors (representatives) as those
representatives applied and followed up all procedures with the
corporation of investors and their representatives about incentives of
income tax awarded by law, here, the questions in the questionnaire had

been discussed by a number of academic experts in this field.

The result of the statistical analysis to increase satisfaction at
investors on incentives of income tax awarded by law; consequently,
influencing the decision to increase investment in Palestine. It's a
necessity to issue a modified law for encouraging investment containing
modification of the incentives below in sequence of importance to
investors and their representatives. Those are: increasing incentives of
number of years for full exemption, the adding of loss admission text of
benefiting projects, a text in the law stating a partial exemption — 50%

exemption of due income tax in lue of the nominated value; 10%. Then,



awarding full exemption from tax and adding production year to the
exempted years. The less important result from point of view of income
tax incentives to investors and their representatives was adopting
incentives to each geographical area and adopting conditional incentives

in regard to number of workers.
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