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Abstract

The Impact of the Commitment in Application of the Rules of Palestinian Corporate

Governanceon Financial Performance for Listed Companies on the Palestine Exchange

Prepared by the student

Ghassan Noman Abu Snainah

Supervised by:

Dr. Adnan Qubbaja

This study aimed to identify the extent to which the public shareholding companies listed on
the Palestine Exchange are committed to the rules of Palestinian corporate governance code,

and its impact on the financial performance of these companies.

To achieve the goals of the study, the researcher designed a questionnaire to measure the
commitment of the listed companies to the application of the rules of the Palestinian code.
Therefore, the researcher targeted those in charge of the application of the corporate
governance code rules in each company (the executives, auditors, members of the Board of
Directors of each company). The population of the study consisted of 36 companies listed
on the exchange before 2009, and continued to be listed until the end of the year 2013. A
stratified random sample of 31 companies was selected, representing 86% of the population.

The index has ranged from 48.40 to 66.29 point it was the highest in the industry sector with
a value of 64.36 point, while the lowest sector was the investment sector with a value of
50.29 point.



Simple regression was used to determine the impact of the change in the independent variable
(as represented in the code of corporate governance) on the dependent variable (financial
performance) as measured by return on assets, return on equity , earnings per share and

market value to book value per share.

The study concluded that the companies listed in Palestine Exchange are committed to the
application of the code of corporate governance to a high level. In addition, application of
the rules of the code of corporate governance has a statistically significant positive impact
on financial performance indicators. There is also a positive relationship between the
application of the rules of the code of corporate governance with the return on assets, return

on equity, earnings per share and the ratio of market value to the book value per share.

The researcher concluded with a set of recommendations. The most important are: founding
committees whose main concerned are corporate governance issues, founding a monitoring
and controlling body on these companies, in addition to conducting further research and
studies related to corporate governance.
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