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Abstract

This study aimed to detect and identify the range of factors that
determinants the income distribution in the Palestinian economy during the
period (1995-2013), through studying the relationship between these
independent variables (the per capita from the GDP, the per capita from the
available national income, the size of government expenditure, and the
political divide as Dummy variable) and the Gini coefficient for the
Palestinian Terrorise as follower variable, using the least squares method.

Results of the study have shown that the Gini coefficient to measure
the inequality in income distribution in the Palestinian economy, as
reaching the average value of variable to (34%), during the study period,
and this means the occurrence of a state of injustice in the percentage
distributions, where the study showed that the independent variables were
all real determinants of income distribution in the Palestinian economy in
different levels and degrees during the (1995-2013), in a different
directions.

The study also proved that the relationship between Gini coefficient
and the per capita from the available national income is Inverse
relationship, which work toward reduce the inequality, in the per capita
from the gross domestic product there is a sign to a positive relationship,
which work toward increasing inequality ,This means that the production
structure of the Palestinian economy do not contributing to achieve
equitable distribution of income, and the mismatch of the Kuznetz theory in
the relationship between the inequality and the economic growth, on the
reality of the Palestinian economy, and the spending variable has not
worked to reduce the inequality , as the sign is positive with the Gini
coefficient, This means that the financial policy is insufficient in treating
the inequality in the income distribution.

Based on previous results the study recommended the need to
increase the governmental expenditure, especially in the aspects of basic
services to the low-income groups to increase the standard of living of the
lowest share (40%), from the income recipients, also recommended the
need to reformulate the development plans, based on the productive
structure response to improve the level of per capita of the real output.
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ol il dad Ji caly o(Gini) i Jalae gl piall dagl Judadl -5
ilis ((0.41) s il jid ded LS cal e 8 (0.30) ded s
il s (0.34) Al 5 g Johal ((4-1) Jsaadl cuun s Jalre af Ja i
(0.278) (s b il yaily ((0.33) s Jalaal Lagus )l 3
Ji caly (Dgni) gUal e sdl SR e 38N Gumal iiad Aagl Jdadl -6
iad LS caly s B «(81563.9) Fladl el JAN e 3l Gl dad
3A) Cad & XN 3 ey (($2310) And jall 3 58 (DA 2 dl Jaa s g

[ 69 ]




Gy )l Claclually daall jalias (e daws Ll ) dai FUal) daall e
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Sleayl sl mll e 3 il Capail  lead) Jasgidl) &l cpa 8 (4-1) Jsaadl
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esSall BB dad ) cilSy ((1995) e Al 3w Ay S ocls
(($1840) Aol 5 i JNA 3] 13a ded T sie dlis Y 50 Osle ¢($3272)
el anay e sSall GV G Cum g ale ¢($932) (5 bee il ail Y 53 0 sle
U dagsgl) (alia) i Jan ol Al Ly W L4000 laclidl s o A
Lo ll ((1240) &g lassiall ¥ 93 G sale (1840) ol lansll o e sSall
Al i e esSall G aaa gl e Jy les G 3l
iad JH 5 el Sl e s il all el Glasy) caa gl DA e Baadl
LSl ll 5y DA s el cosliill piine pe Jaal ajs b sl ama i )
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s L5 cintall (5 il oyl A yha sl ol 73 el o sl ALyl

Sl 73 el Baga s ndla (e (Biadl sl

[ 70 ]



tid Al e el Sl Laal 4.2.2.1
Ay Al ke wend Baa gl da a8 (4-2) Jsaadl (e s
o Sl e Al @l i) g o o(Philips-Perron test statistic) losl
& o) am Level G sl dic Slu sgd os€all 3N i 2o L o(Level) s sisddl
cilS 5 <l a8 o(1st Difference) Js¥) sl aaly L 23 eyl 23 ¢ o) 3al
o AlalSia zagaill ) e Aie 3N Judlall Gld e el ol patiall oS Aagil
(950= 5als) (e~ "1") A5V Al

4l il o il (Unit Root Test) a9l i JLaS) ailis :(4-2) Jgaa

& Sieall s LAY
& rdial) _
Level P-value . I I
Difference

GINI 0.98 0.57 -3.47 0.024 *

LN DGNI - 296 0.06 - 8.38 0.000 *

LN GDP ~2.64 0.106 -4.5 0.002 *
LG =375 * 0.0499

905 (5 i die Sl ade dua B gl S0 K

c8 idal) Jalsal) Lad)
Aie ) dlule S JalSs da pa sty Ay ) Judlall oS byl (e (@3al) axy
Dlia) o)) & dasal adt e AlalSie duie ) QD mies o e SB 5 o e
Glsid) o da¥) Ash LIS ADe dsa ge Gl O i) JdalSall ) geila g
e Oaise gaibas) Gl aladiu) 5 JelSEl Gilgatie aae aad Jal (e S
dall lial g Trace test jlial Lay (Likelihood Ratio Test) (abaall clilSay) iy
ol hamy )Yl MS o dua (Maximum Eigenvalues Test ekl 3 jual
r) il a3 & jiial) JalSi o) ja) Sy . Aall
Al clgatial @ juie JelS5 2a o Y 4 i a5 Hp.T=0 4yl 4z il -1
JY e o e QWSS a4 e ai a5 Hyr > 0 ALl Ly -2
LAl calgadial
i) mmg (4-3) dsaad Aaodl Gl e AlalSie Judldl s o W
2 i) Jalsill o sesila ga
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Aud ) 7 3 g il — ¢y gl gam Ay phay o iall Sl L) geilii 1(4-3) Jsta

Trace Statistic

Likelihood Ratio A al) dagdl)

Ay Jua Sig Level=0.05 Hypothesized
103.83 47.85 (Non) *
32.70 29.79 (At Most 1) *

3.66 15.49 (At Most 2)

Y5 die Ay jall dpa il (el i ¥

Likelihood ) sabaall AulSaY) Guil 4 gl Gagdll of (4-3) Jsand) (e ey

GAl coany Loy (%5) A2 s sise 2ie (Critical value) s all daill e ST (Ratio

< jidie JalS aa g A gt Ml Alad) A @) Qs 3y jheal) A il by Ll

4 ) 5 Al 3 gy ey 13S0 5 ¢ Sl anie T ) JalSal cilgaie axe o5 (rH1)
(97 = 63ake) 2 Hall el yuaial) G JaY) Aysha

) 3 gadl) kS el
Om JaY) Ak o jisie JalS5 ClBe 2 ga g5 e 3 Judlad) ()5S (e R any
gl Al Alfiwa)l il i) il Gu AL Al 23 Gl e
Glazsae syl EDlbaa padil ((OLS) dalal) (5 jall oy jall 455 5k aladid) 23 Cas

J) gisalll o
Cr A Gunal laay) mU e AN qual G JS e uldl gz 3 gadl)
i calaa o ool AluAN) e rlial) gl g3
Fad S Cua Lileas) JIs e 4 e sSall G e ol 5 ol idaadle
(98 = «73aks) .(P-value=0.318)
GINI = f, + B; LN (DGNI) + f, LN (GDPc) + ; POLS + ¢
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& piiall gaand ol 3 galll a8 il 1(4-4) Jgta

=Salad] Lixal) Undlf Adlaiay) Al
) 2yl b ital - SE thsl ad | P-Value
Coefficients
Constant 0.34 0. 181 1.90 0.079
LNDGNI - 0.099 0.030 -3.23 0.003*
LN GDP 0.101 0.024 4.06 0.000*
POLS 0.063 0.005 11.44 0.000*
F =63.06 (P-value = 0.000)
DW =1.95 (R?:0.935) (R* adj:0.92)

(00 < %5 (5 siase i Lilas) Jla il *

Aolbaddl) oal ) B s Jalae clasaal laady) Aalee
GINI = 0.34 - 0.101 (DLNDGNI) + 0.099(DLNGDP) + 0.063(PLOS)

 sakal) 7z 3 gaill Apul @ g Auilian) 4ol v 4.2.3

o Y il el g Aliiall Ol il Ga LAY i 8 73 gadl) ladin) U
(5 poall oy yall &y jha Ja g i BiaS (s3e Jlial DA e 3l 73 gaill daia g S
p ) atll e ale IS Adlany) 73 sall 535 Sl
:(OLS) (s uall cilay jall 48 5k Jag pdi (o (38
:(Normality) 2 sll anhl) ayjsil JLS) -

(B sl sl dgaal epdall a5l Loy (Jarque-Bera) lasl o) al &
dad Cialy Cua anhall il ai Uaddl o gan of il cadl 5 oz dsall pad e dalill
dua B b aae A judy 1385 (P-value=0.826) 4 sixa s sinar (J=0.381) _laal
(4-1) JS8 S ) 53 s sl o AL s
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Zisaill anbll &34l (Jarque-Bera) JLid) :(4-1) Jei

9
Series: Residuals
8 Sample 2 18
7] Observations 17
6 Mean 1.59e-16
Median -0.000610
5 | Maximum 0.014914
Minimum -0.016119
4 - Std. Dev. 0.007054
Skewness -0.144735
31 Kurtosis 3.674591
2 -
Jarque-Bera  0.381697
1 | Probability 0.826258
0

T
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it oT- test) sl DA ey caie Ljasa aling Y hall 4k Hsiad) uiall
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:(Autocorrelation) 33 Ll ¥ asag LAl -

Uaall 330 Lol p¥) aSie e Sl o(Breusch-Godfrey) lal ¢l jal &
«(P-value =0.41) 4ud <ilys ((Obs*R-squared=1.77) dwmd o oo 35 ¢ ) sdal
B an Y Ay ALY paal) daa b by i Y 5 ¢(0.05) & sine (5 siane i
LS Ll Y AlKEe e gisall ga o mualy gige Jaag o Sl sdall Uaall 3
[(990= 93l
:(Homoscedasticity) Usil) 3gaa ol <l Japd jlsd) -

e bl ey s o A sll) Wasd) dgan uilas andl ((White) i) Jee &
4 gune ANV (5 siuay «(Obs*R-squared=13.08) dad caly Cua ¢ HLiaY) 4y 5iaa a2
Ala aly A axall dpmjd (mi aakiad Y 1y %5 e Sl ((P-value=0.10)
(9902 «103ake) .z 3 saill Uadll 5 gaal puilas
: (Multicollinearrity) saiall adll Jalail) jlad) -

i) ded L) cul€ @l saiall Jladll Jalal) (asd lad) ol el ae
Ll el G ad JANS d e ade a5 (5) e DBl i) QS ((VIF=2.74)
(990= <11 Gl
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(VIF) cubisd aduas Jalaa cilua il :(4-5) Jsoa

sl Culll) adudal Jara

DGNI 2.74

GDPc 1.76
DUMMY 1.767

rUadl) aa g Alitendd) il piall Cpy Bl 3929 ai (pa aslal) -

e Cua oaa o S Al @t aaea s Uadll aa o @) dlay &
%35 e S Il Y1 dalxal (Probability) ded oY clld s Legin Adle 3 gy adel il
(100 = 12l

Glayjall 485k Jag ol pead ol Zosall @aad Lol Baw L DA (e
(enbd Ja gl e il el zasalll saga o s dib 1385 dpaledl (o jral
LY ) 5 iy Ly W s 5 4l e slaie ) oSy il

tJg¥) 3 saill Apilaay) Sagad) (e (gha
(adj.R* = %92) zisall Jondll yaail Jabra dad iy 1dinall yaai) Jalaa -1
el asil ) e 3l Cuual) Al pend) of U el dedl oda
ol g (%92) i Lo pusdh o gmslpnd) sl 5 ¢ Jdadd) il (e 3l i
Ll il el ) 8 2 a8 gl bl s Jeles ded b Jualal
[(4-4) sl LS AT Jdlse ) s b o(%8) diiiall At
«(P-value=0.000) dllaia¥) 4ol cizliy (F=63.060) dad il LS :F jLadl -2
dxdine i) Gl il o ADe @llia o iy 138 5 ((0.05) Ay sine (5 sine Nic
sl g el axdiy o Say il zisall oy il el e Wil
Al o) Clodae ¢ s b Agdauddl) ol V18 JRa) o8 A cslal) aany
g gizall
t AN zigadll e
gisal aladiuly s Jalaa o agsal) GUEN) Jand) z3gall oubdl) i

:Koyck Model
GINI = BO + Bl LN (G) + BZ GINI t1) €
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esSal) BN zdgal il milis (4-6) Jgia

<l il Bdkal) cdlalaall | o laall Uadl) PR I W R I
. - toLod) A2 | 7 o
Alatal) Coefficients S.E P-Value
Constant -0.054 0.044 -1.24 0.236
LG 0.014 0.006 2.02 0.032*
GINI(-1) 0.865 0.149 5.79 0.000*
F =44.23 (P-value = 0.000)

DW=2.15

(R”adj:0.852)

(R%0.871)

00 < %S5 (5 sise i Lilas) JIa el *

(10102 15 Gale) :dpidaadil) Ll ) 8 i Jalaa o agSall (GEN) jandl Alilaa
GINI, =- 0.054 + 0.014 * LG, + 0.86* GINI(.))* ¢

 sdial) 73 gadll Lpull) 5 Ailany) 5asa) A 4.2.4

:(OLS) (s uall cilay jall 48 5k Jag pdi (o (38
:(Normality) 2 sll anhl) ajsil LSS -

(B sl sl dgaal epdall 55l oy (Jarque-Bera) Jlasl o) al &

dad Cialy Cua anhall il i Uaddl sgan of il cadl 5 ordsaill paE e dalll

pdall A B i a2e M jad 138 5 ((P-value=0.246)4 s s sivar (J=2.83) il

(4-2) JS8 S ) a5l i B sl o AL

ALY zigaill Lanbl 348l (Jarque-Bera) JLadl :(4-2) Js&

6
Series: Residuals
Sample 3 18

54 Observations 16

4 Mean -1.39e-17
Median -0.003716
Maximum 0.021532

34 Minimum -0.011442
Std. Dev. 0.010164
Skewness 1.022126

21 Kurtosis 2.837240

14 Jarque-Bera  2.803640
Probability 0.246149

0
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[77]
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Gela gl i jla il 2D oda dad ) e Aihanddl ol V1 4 S Sl
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Al Al 3ol o) e 13 ((%1.01) Ay s delae 8 Jualad) gl )
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U e 2l Cuat Jelaal dus sall 5 LEY) G Cua edndanddl) ) Y1 8 Gl sal
gl il 3ol Y sam Caise @l e 2l el sl @l o e
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(Sl V99 Crsslally dalll) A5l a1l (2012-1995) ol oY)

glal)l e gdl) Ja e Aaal) il ) gl Jau <) adl)
4,121.4 3,212.4 3,724.7 1995
4,195.9 3,292.8 3,752.1 1996
4,663.2 3,744.0 4,281.3 1997
5,280.8 4,197.7 4,919.5 1998
5,699.4 4,534.9 5,309.4 1999
5,436.1 4,146.7 4,802.1 2000
5,122.2 3,810.8 4,171.1 2001
4,705.4 3,301.4 3,565.9 2002
4,854.1 3,800.5 4,070.3 2003
5,151.1 4,198.4 4,070.3 2004
5,988.8 4,559.5 4,430.4 2005
5,902.5 4,322.3 4,896.9 2006
6,907.1 4,554.1 4,719.9 2007
8,308.5 4878.3 4,993.9 2008
7,688.6 5,239.1 5,409.8 2009
7,378.6 5,724.5 5,709.0 2010
7,568.7 6,421.4 6,089.2 2011
7,948.2 6,797.3 6,812.8 2012
8,535.9 6,905.7 7,430.6 2013
1 daal)

Ao il s Ayl Al clleall G pite o dadil) slasd 3850 leal

Agslal U ((2013-1995)
http://www.pcbs.gov.ps/Portals/ Rainbow/Documents/PerCapitaCurrentA1994-2011.htm-

O] s ALY YL ((2013) alad Lt 5l G gl lilal) e (2013:2012) < sl
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2l e Al i) & L ) Apala@Y) ciloUall) daalun 4o 1(2) (3ale
Al JealL ((2013-1995)

clasdl) e LN dslial ISR o)
62.2 5.4 20.8 11.6 1995
62.7 6.9 17.2 13.2 1996
67.8 6.3 15.6 10.3 1997
67.4 7.2 15.1 9.3 1998
64.1 11.6 15 8.6 1999
70.3 7.2 13.9 7.8 2000
70.9 4.2 17.1 6.8 2001
73.6 2.9 17.2 6.3 2002
72.1 3.8 17.5 6.6 2003
70.1 5.7 17.1 7.1 2004
71.0 6.8 17 5.2 2005
72.2 7.2 15 5.6 2006
72.2 6.6 15.3 5.5 2007
72.1 6.4 15.6 5.9 2008
73.8 7.4 13.2 5.6 2009
73.6 9.4 12.0 5.0 2010
68.1 14.0 12.0 5.9 2011
63.2 20.0 11.9 4.9 2012
62.9 19.8 12.8 4.5 2013
70.0 7.0 16.0 8.0 Lo giall

(2013 e g cma sl A i clibiall 30 ) < sl ¢ ipladil sleasd s S al Sleal)) 1 jduaal
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¢(2013-1995) a) 53 laa¥) a8l Jaal g il e 28N qual :(3) (gala
el ¢ : &

ould L ((2004) Al L

Ay il e L el | Ul asil) JAA e i) el | dial
558 g lad M‘ ol | 536 pUab M‘ Osaudd | ) Y
A Al A Al

1,258.0 | 1,482.7 | 1,396.5 | 1,601.6 | 1,910.0 | 1,791.6 | 1995
1,203.4 | 1,442.7 | 1,350.6 | 1,520.4 | 1,846.5 | 1,721.0 | 1996
1,256.7 | 1,578.6 | 1,454.2 | 1,550.7 | 1,9754 | 1,811.2 | 1997
1,336.0 | 1,730.0 | 1,577.1 | 1,672.7 | 2,151.5 | 1,984.1 | 1998
1,293.9 | 1,875.1 | 1,648.8 | 1,663.7 | 2,332.6 | 2,072.1 | 1999
1,098.2 | 1,692.2 | 1,460.1 | 1,502.9 | 2,177.8 | 1,914.1 | 2000
1,042.7 | 1,471.5 | 1,303.5 | 1,441.7 | 1,952.0 | 1,752.0 | 2001
902.4 | 1,223.5 | 1,097.2 | 1,356.1 | 1,698.5 | 1,563.9 | 2002
1,104.4 | 1,307.4 | 12273 | 1,429.7 | 1,657.3 | 1,567.6 | 2003
1,103.1 | 1,457.1 | 1,317.0 | 1,376.0 | 1,772.9 | 1,615.9 | 2004
1,290.1 | 1,451.1 | 1,387.2 | 1,6743 | 1,919.3 | 1,822.1 | 2005
996.5 | 1,459.8 | 1,275.4 | 1,397.3 | 1,969.5 | 1,741.7 | 2006
886.2 | 1,580.5 | 1,303.2 | 1,491.1 | 2,299.4 | 1,976.6 | 2007
806.5 | 1,723.6 | 1,356.3 | 1,674.1 | 2,734.8 | 2,310.0 | 2008
8472 | 1,796.3 | 1,415.2 | 1,437.3 | 2,505.9 | 2,076.8 | 2009
917.9 | 1,896.1 | 1,502.1 | 1,270.1 | 2,385.3 | 1,936.1 | 2010
1,042.8 | 2,037.6 | 1,635.2 | 1,255.8 | 2,383.6 | 1,927.3 | 2011
1074,5 | 2093.3 | 16793 | 1,297.8 | 2418 | 1,963.9 | 2012
1094.2 | 2065.5 | 1668.5 | 1436.6 | 2491.8 | 2061.6 | 2013

tcun gl Asaia “;'\glaudﬂ\ ch;?J Lﬁ)SJAS\ el tjaaad
http://www.pcbs.gov.ps/Portals/ Rainbow/Documents/GDP-PercapitaConstant2000-2013A.htm
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apud) | Sl e | Szl 3| S gl | da
0 1396.5 1791.6 700 33 1995
0 1350.6 1721 774.1 33.2 | 1996
0 1454.2 1811.2 912.7 33 1997
0 1577.1 1984.1 849.7 34 1998
0 1648.8 2072.1 978.1 33 1999
0 1460.1 1914.1 1199 33 2000
0 1303.5 1752 1095 33 2001
0 1097.2 1563.9 994 33 2002
0 1227.3 1567.6 1240 33 2003
0 1317 1615.9 1528 32.6 | 2004
0 1387.2 1822.1 1994 32.71| 2005
0 1275.4 1741.7 1426 32.95| 2006
1 1303.2 1976.6 2567 362 | 2007
1 1356.3 2310 3272.7 37 2008
1 1415.7 2076.8 3190 38 2009
1 1509.9 1936.1 2983.2 41 2010
1 1635.2 1927.3 2960.6 | 40.3 | 2011

[94]




) il ZS San gl Sda LAS) 1(5) ke
ve  gini s dalae Ul il = )y penld A4k = Baa gl i il .
Level (s susdl

Null Hypothesis: GINI has a unit root
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic 0.575172 0.9838
Test critical values: 1% level -3.920350

5% level -3.065585

10% level -2.673459

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 16

IS Al sie i Jalbae il uiiall = o g0 Gonth sl — san g 3 JLEd) s

Null Hypothesis: D(GINI) has a unit root
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -3.476001 0.0245
Test critical values: 1% level -3.959148

5% level -3.081002

10% level -2.681330

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15

Lovel (s siudd 2 ol 8 (o 30 et piall =g e s Al 32ng) in Jid) o

Null Hypothesis: DLNDGNI has a unit root
Exogenous: Constant
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.961116 0.0618
Test critical values: 1% level -3.959148

5% level -3.081002

10% level -2.681330

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15
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Jsy) Gl
Null Hypothesis: D(DLNDGNI) has a unit root

Exogenous: Constant
Bandwidth: 13 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -8.381619 0.0000
Test critical values: 1% level -4.004425

5% level -3.098896

10% level -2.690439

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 14

Fea¥) aall Ul e 2l canal puiall () 550 el 48y 5k —3aa gl i lial
Level & siudll 2ic

Null Hypothesis: DLNGDP has a unit root
Exogenous: Constant
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.646348 0.1060
Test critical values: 1% level -3.959148

5% level -3.081002

10% level -2.681330

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15

Fea¥) Aaall Ul e 28l canal puiall () 550 el 48y 5k —3aa gl A lial
I G5 al xe
Null Hypothesis: D(DLNGDP) has a unit root

Exogenous: Constant
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -4.500160 0.0042
Test critical values: 1% level -4.004425

5% level -3.098896

10% level -2.690439

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 14
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Null Hypothesis: LG has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 1 (Automatic - based on SIC, maxlag=3)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.760329 0.0499
Test critical values: 1% level -4.728363
5% level -3.759743
10% level -3.324976

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15

¢ i) Jalsl) L) il 1(6) Gala
Date: 01/18/15 Time: 00:23

Sample (adjusted): 5 18

Included observations: 14 after adjustmen

Trend assumption: Linear deterministic trend

Series: GINI DLNDGNI DLNGDP DLNG

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.993784 103.8375 47.85613 0.0000
At most 1 * 0.758299 32.70809 29.79707 0.0225
At most 2 0.480214 12.82732 15.49471 0.1213
At most 3 0.230412 3.666597 3.841466 0.0555
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Dependent Variable: GINI
Method: Least Squares
Date: 04/13/15 Time: 23:57
Sample (adjusted): 2 18

Included observations: 17 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.345584 0.181540 1.903627 0.0793
LGDPC 0.101223 0.024876 4.069165 0.0013
LDGNI -0.099733 0.030807 -3.237293 0.0065
DUMMY 0.063391 0.005537 11.44792 0.0000
R-squared 0.935704 Mean dependent var 0.346447
Adjusted R-squared 0.920867 S.D. dependent var 0.027820
S.E. of regression 0.007826 Akaike info criterion -6.660436
Sum squared resid 0.000796 Schwarz criterion -6.464386
Log likelihood 60.61370 Hannan-Quinn criter. -6.640948
F-statistic 63.06357 Durbin-Watson stat 2.429238
Prob(F-statistic) 0.000000

gl ¢ pziddl el peie JWa) Al 8 Lall  pagill =5l
: & 3 e o el G

Dependent Variable: GINI
Method: Least Squares
Date: 04/28/15 Time: 11:16
Sample (adjusted): 2 18

Included observations: 17 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.344858 0.214457 1.608051 0.1338
LGDPC 0.101263 0.026496 3.821802 0.0024
LDGNI -0.099720 0.032112 -3.105401 0.0091
LG 4.81E-05 0.006717 0.007164 0.9944
DUMMY 0.063341 0.009055 6.995489 0.0000
R-squared 0.935705 Mean dependent var 0.346447
Adjusted R-squared 0.914273 S.D. dependent var 0.027820
S.E. of regression 0.008145 Akaike info criterion -6.542793
Sum squared resid 0.000796 Schwarz criterion -6.297730
Log likelihood 60.61374 Hannan-Quinn criter. -6.518433
F-statistic 43.65959 Durbin-Watson stat 2.428568
Prob(F-statistic) 0.000000
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Hypothesis Testing for E1
Date: 04/28/15 Time: 10:18
Sample (adjusted): 3 18
Included observations: 16 after adjustments
Test of Hypothesis: Mean = 0.000000

Sample Mean = 2.60e-07
Sample Std. Dev. = 0.011549

Method Value Probability
t-statistic 8.99E-05 0.9999

A Bls pU (LM Test) S5 3(9) Gale

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.642992 Prob. F(2,11) 0.5444
Obs*R-squared 1.779404 Prob. Chi-Square(2) 0.4108

Wadl) ol il (uldl White Jbsd) :(10) sala

Heteroskedasticity Test: White

F-statistic 3.342017 Prob. F(8,8) 0.0538
Obs*R-squared 13.08477 Prob. Chi-Square(8) 0.1090
Scaled explained SS 10.23251 Prob. Chi-Square(8) 0.2491

(VIF) saial) Bl ¥) JLsd) 3(11) Gale

Variance Inflation Factors
Date: 04/28/15 Time: 11:31
Sample: 118

Included observations: 17

Coefficient Uncentered Centered

Variable Variance VIF VIF

C 0.032957 9148.005 NA
LGDPC 0.000619 8994.100 1.764119
LDGNI 0.000949 14908.55 2.746160
DUMMY 3.07E-05 2.503263 1.767009
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RESID LDGNI LGDPC
RESID 1 0.0998 0.456
LDGNI 0.0998 1 0.628
LGDPC 0.456 0.628 1
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Dependent Variable: GINI

Method: Least Squares

Date: 04/13/15 Time: 13:39

Sample (adjusted): 3 18

Included observations: 16 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C -0.054813 0.044143 -1.241703 0.2363
LG 0.014118 0.006984 2.021523 0.0643
GINI(-1) 0.865992 0.149318 5.799648 0.0001
R-squared 0.871879 Mean dependent var 0.347475
Adjusted R-squared 0.852168 S.D. dependent var 0.028397
S.E. of regression 0.010918 Akaike info criterion -6.029402
Sum squared resid 0.001550 Schwarz criterion -5.884541
Log likelihood 51.23521 Hannan-Quinn criter. -6.021984
F-statistic 44.23332 Durbin-Watson stat 2.151592
Prob(F-statistic) 0.000002

Aua g gy 8 gall lead) Jau gial) LAY (t) LSS0 il 1(16) ale

Hypothesis Testing for E2

Date: 04/28/15 Time: 10:46

Sample (adjusted): 3 18

Included observations: 16 after adjustments
Test of Hypothesis: Mean = 0.000000

Sample Mean = -1.39e-17
Sample Std. Dev. = 0.010164

Method Value Probability
t-statistic -5.46E-15 1.0000

A Lls S0 (LM Test) JLad) :(17) (sl

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.335364 Prob. F(2,11) 0.7221
Obs*R-squared 0.919536 Prob. Chi-Square(2) 0.6314
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Heteroskedasticity Test: White

F-statistic 0.665817 Prob. F(5,10) 0.6581
Obs*R-squared 3.996177 Prob. Chi-Square(5) 0.5500
Scaled explained SS 2.423412 Prob. Chi-Square(5) 0.7880

(VIF) aaiall Lls ¥ JL5a) 1(19) gale

Variance Inflation Factors
Date: 04/28/15 Time: 10:49
Sample: 118

Included observations: 16

Coefficient Uncentered Centered

Variable Variance VIF VIF
C 0.001949 261.5427 NA
LG 4.88E-05 366.0535 1.680482
GINI(-1) 0.022296 353.5693 1.680482

ban o S Alkioual) @ pisial) g al aa ¢y Bl Y1 Jalaa :(20) ale

E1 LG GINI(-1)
» 1 0433432489 0.156916314
3418911 251343
e 0.433432489 1 0.636343237
3418911 7057868
0.156916314 = 0.636343237
GINI¢-1) 251343 7057868 1
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Palestinian Central Burcau of Statistics Information Systems and computer Diseclorats
[icense Agreement for the Use of Treated Micro Data
Na. (SLIN2013 -2-29

Licens

downloading data or use of related dictionuries and glossasies. This commitment is vahid
for two months from the date of daw delivery the second party. Liguicies and
correspondence  shall - be direcied 1o the first party at the following  addres:
diwan@pehs.gav.ps - The first party shall nat process any inguiries and correspordences
lacking licensee identification data and license numiber

16. The first party pledges to provide the second party with an additional copy ot thie material
described in article no. (8) for own use and upon demand. The second party sholl pei o
25% discount on the licensing lees for another copy. The licensing conditions and
provisions stipulated herein shall apply w the additionul copy license, wo.

17. The first party pledg feense Lo use any similar rew datay it
might be compiled through services or censuses conducted by the first party within three

years of the date of signing this agreement by both martics, The second party shall pet
259 discount of the cost ussoctated with the data atilization license at that time,

18, The second party pledges 10 provide tie library of the first party five copies of any repurl
the second party might he issued using the date described i che heense. The fost party
shall pay the sccond party for these copies based ta the price prevailing in the jocul

market.

19. The license shall automatically be pull and void if the sceond party violates any of f
conditions stipulated in this agreement. The second party pledges 1o return o e st
party all materials received from (e latter as well as o damage any additioual cop.ea
(printed or electronic copiss) (hat might be available o this party. The second prrty shal!
not be compensated for any payments he made to the [irst party in retumn for the cunceled

license.

20. This ugreement is intended to grant e second pany 4 license 10 use Juta deseribed in
article (7) above by the first party; without prejudice to the (st party™s right to issue oz
additional uumber of licenses to other parties for using data deseribed i this agrecinant

21, In cases of dispute. both parlies agreed to seek a tripurtite tribunal headed by a slafisticin
accepted Hy both parties. The apreement is valid for ve years as ol the date of 1 sipniny
by both parties, The first parly may assure e connlinnee of the second parly wity the
provisions and conditions stipulated in this agreemen

272, 'T'his ugreement begornes vidid upon stuiing it by bol: parties.

23. This agreement is valid for five years as of the signing dawe The st parly 15 el 1o

assure the compliance of the second party with the provizons and conditions stipulated i thig

agreement.

Ry T
| Name: Mr. b‘uﬁﬂun_AE% Harh

- girﬁccuudrl’grty -
Name: [\L:‘;;‘\sn|'u|*5k:,1fk

e |

Signature: | Signature:

tn»ﬂc; 7/27201
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