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Abstract

This study aims at identifying the importance of Palestine Securities
Exchange (PEX) and its role in financing the development of Palestinian
economy from 1997 to 2011. It also identifies financial tools that PEX uses
to offer required fund for development. The study highlights on the main
obstacles and problems that face the Palestinian economy in general and
other obstacles that hinder PEX in specific. Finally, it provides

recommendations in the light of the results.

The following assumption was examined; there is a correlative statistical
relation at level 5% between PEX capacity, represented in the following
independent variables (market capitalization rate — turnover rate — trading
value rate — investment environment), and finance of economic development,

represented in the dependent variable (capital accumulation rate).

The descriptive method and the econometric model for data from 1997 to
2011 were adopted to examine the assumption through using EViews7.
During the study, the researcher concluded the acceptance of study
assumption, which indicates that there is a correlative relation between PEX
capacity and finance of economic development and the direction of the effect
depends positively or negatively on the changes in the values of the
independent variables, and it found a positive impact of some independent
variables and the negative impact of the others. On the other hand, the
study showed that the market itself suffers from problems and obstacles that

hinder its expected role.



Recommendations:

Raise awareness of investors and those who work in financial trident.
Register firms whose shares are not registered in the market.

Attract more local and foreign investors through offering a group of
facilities and incentives.

Encourage Palestinian companies to vary their funding resources
instead of depending totally on issuing shares and borrow.

Enact laws and regulations that organize the work of stock market.
Limit authority dominance on some economic activities and give the
opportunity for private sector.

Establish joint investing companies and funds that collect savings and
direct them to investment in stock market.

Put regulations for local investors' trading with foreign markets.
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1- (Makova, Bokosi, Mashika, Zivengwa, 2011)'Stock market
development and economic growth in Zimbabwe'.
Glar) b sl sailly L) (3hsY) Bom skl G ADLal) LAY Audjall o2 o
2008 —1980 ¢y Lo 3yl calilnll 45 g1 duie) dlude e 3adina
DAY daglil) il (g alaiBY) gadl) Jiagg
PCRGDP _aéall Jadll il e )l cuuail
AU dl) A (g gluial 5 4l Alae by a5 aaels INV LY B
Gross Fixed Capital Formation/GDP
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: A AdEieeal) cpiial) Adlal) 3 6Y) (3o gkl Jang

dasuie peudl] Adsdl Aol = MCGDP ol Lol 2l 3hsY) (g pnn ™
ol il ) e

L) dadll Jea) o loguie Joiill pan Jlea) = VIMC aeudl oysall Jane ®
AdeliSy (Ggmall Agas (bl Glysall Jare aadiiy

P e L)l Judldl o jlas) 5 PCRGDP lae L cibsiall sijlell) sl

b adla Hlodly  vector auto regressive jlial aladiuly dassll i lodl

A3y galaBY) saill o D) 3HeY) Gom sk LEE ma aals ol B ADe 25as

saill e Ulay i iy Sliaad) e o) L3l P g 5pala e Ak

TR

2—(Jin, Boubakary, 2010) 'The role of stock market development in
economic growth: evidence from some euronext countries'.

Al e sadies (c2LaBV) sailly agasdl) 3m Cpm Annd) AL dlyy 1) Ayl 038 Cioa
Syl — Ly — Sal)) g gl (Slomd dwadd @lldy 2008 — 1995 (e dysins a) Aia)
Boot,Feibes il aladiuly amyy ) dosiadl Glilall Jagad o3 adly (Lillagy — lailea —
and Lisman,1967.
DAL daglil) clpiial) (5 alaiBY) gadl) Jiagg

(D¥5 ) Aplall bl sl i) Jles)

FDI bl coal) léauy)

A0 Adial) Ciyiial) agadl) (5 om Jhagg

Aa el el gl Aol Mes)

sl pan Jlan) ®

a@-»&\ Ohsd Jaza ®
alall & dagdll cumasils Jolall ey dad ef 2007 aledl Jass duhall clily DA (e
Sy 2008 alal Kaaly Lgilass ohysall Jonal A e b o angs Alall Y sy 2008
ale lalga (122.20 Jaie 2007 ale Jinll ¢152.45  laia 2008 ale Luip (76.8
iay 2007 Al & ohsdll Jond dad el Lilhyy claa haly 207.80 e 2007
.270.10
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@Y LY Al el n ADle 3ag) Al Clag apla L) dlasiuly
G Il (b (5aLaBY) pailly weas¥) (Bom O 4unse WDle 25a M Auhal) Cliagis il
Caati Al Jsall & ADle aga e Lilas Luifd Jie ddle Ay Lalis Ll aias
U8 (8 (ol sailly agu] Boms (o il ABDe dgmgy luiloa Jia Al gl (liaily Lgdlsnd

iyl Sady (e

3- (donwa, odia, 2010) "an empirical analysis of the impact of the
Nigerian capital market on her socio—economic development'.
& Ao laaYly dpnbaidy) Lanll e Al G Gee il Al I duhal) s2a o
sy i GDP sl il Jlea) duhll ciadie) Gus 2008-1981 sl & Ly
el Al dadlly VTS Jglall aan dlea) o JS 330 caaliy dpobady) danl) oo
Cpines TLS dajaall lall aaey TNE sasall chlasay) dad sl MCP sl
bl A aadid) zisalll OS5 Jlea) Jadl ml e bl duhay Jd) Gy Gl
3 Hasally
GDP= a + a,MCAP + a,TNI + a;VTS +a,TLS+U
<o 55 Al Jl) Gy s lhdse 0l Aaball (e oo 2aeidll el JlaaiV) alasiilg
ol (e de sena SA3L Ayl dogall Auhall Caiaiy Syl Jad) @l e S
Ao LeiaYly Aalai®Y) Tpaiill b Jlab U8 pger Camy (ud] Jandifiy (yppiinsall 38 pyal
gyl

4—(shahbaz, ahmed, ali, 2008) 'stock market development and

economic growth: Ardl causality in Pakistan'.

sailly L) Y e sk (e ADNa Had e gl Y Al o3 ibag

&5 2006-1971 e a5l Aol bty GEasSU Jia 43l Ago slail 6 galaidy]
Jle Gy A ot 233 GNPC gl Jaall (e 2ydl Canad plasinly galiai@¥) salll (uld

Al Caalds Allall (331 Bom kil Fian 838 MC aall 5l laa) ) ) (35

Clyie Cm Jel&ill dap0 leay DF-GLS, and Ng-Perron ;jlia¥) e SIS alasinly

Ghaiall oS aY Augmented Dickey Fuller (ADF) jlaa) aladsul 2y d)all
Engle-Granger (lial ge SIS aladiud &5 chriall g€ JURYN DA (e i
Oy uadll sadlly dighll sadll e Al AMall laaY causality and ARDL tests
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GhsY) Gow sk o skl gl e ppaladl b A We dla oAbl PR o
Sl AV 8 s LadS Gl e gabai®) gaills i)

Gom skl il (gl anly olat) 8 s ADLe @l ol Al cliag el gad) ey
LB saill e AL &)Y

5-(Odhiambo, 2008) 'stock market development and economic growth
in south Africa'.

& By gally ALl GBSV Gam sk Apad) ADLY laal ) Auhall s34 o
el et (e bl iy 2007-1971 (e s Aoy dlale o sadine Lyl cigia
Gm DA (gplail) Yl Ll Cagin 8 Apatilly Jlal) (3 gull ladlialy ciale dasie Jadki
Al adle aly culdl) Jail) 5 s ehgatilly 4L Gl
Gl S il ga Faays e 55 bl Cigin & Wl g Uil e 5,88 Gaald)
579.1 &b 22006 alad) & zjoslasn duaysal Aol dailll ana of ) L)y 41888 Lle
A gl Al Sy e lall e 16 455 Aline V50 5l
t ALY il patal) gala®Y) gaill Jiayg
el ) Mas] o il Casead
PAIEY) AlEieaal) cyiial) Adlal) (8l sY) (gm yobad Jhaug

ol ) Jlaa) e do g 3 sl Aadll = Goudl Jlo il s Jane @

el mll s e Aasuie Jslail aan Jla) = Jolaill Jaee

A sl Ll Jlea) o Loguia Johaill ana Jaa) = agudld ghypall Jane
Phillips and perron Ll aladtiuly lpaiall S Hladl auhall Cwl
ol alaasa) &4 (Dickey — fuller generalized least square( DF-GIS) jlaals
Al o ol Cisagly sl o 4kl 4wl Ardl bounds testing procedure
oo ownill (b aasiid) il dladines dnlus ol sailly agu¥) Gow sk G
il gl el e ol sl aalyolad) b Ll ang Cum ) o b kil
caba®) saill e ghsall Jaeas Jolsill anal
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6—(Mun, Siong, Thing,2008) 'Stock market and economic growth in
Malaysia: causality test'.

alatinly Walle 3 calai@y) sailly Agllad) (3hsY1 Gam cm ARl LAY duhall o2a Caa
saalia 30 2220 2006-1977 o Lo 556l 3 g Axiey Alids
Al iial) g alaBY) salll ey

RGDP &)l sl milill Jles) =

bl el Alal @Y o Sy

KICi sa¥V1sS da)ygd S yall Hiigall =
Ay ccalblbadl jhanal ,lady ellyg Augmented Dickey— fuller (ADF) jlaal aladsiil o
5B 2y abla SR PA ey basiall Gn ) WD LAY saula ledl dlasil
L BhsY) G o Auhall Caangy (el Gy solaBY) saill e L) 3hsY1 Gl
ZEY) Al gy Oldiuy) ety cilblal)l culi Jla b deal ST g caly of oS
«g L8|

7-(yartey, adjasi, komla, 2007) "Stock market development in sub-
Saharan Africa: Critical issues and challenges'.
Capaills A8 81 e haal) Jsd 3 agas] Blsn Aalady) Zpaad) jlas) ) duhall oda Caags
et W BhsY) Bome olaiy daati el daliall cihldl) e
U b Wl lSHal Jisa B aS IS0 Cuaalu 38 aeu) Glod o ) Auball cliagi,
ddall Gy A sl 138 b gl dga Mg AiyEY) Jsal
JelSll Y liala 8 iy Lld Las asls &gy claapsdl of G duhall el
Sl Y ats Agall (mlaasl JSlae oo calall Joadl OS5 Al aladial,
AL Sl g ylal g ) g Vgay 3 5El HUSY) Cppund 35 iy Ayall Gl (anlaall
Cileaysl b ol e Jaally g 5SIY) Johll Aadail sl ald) ol (s 5yl pas
Leealsi ) JSLaadl e il
8-(Ben Naser , Ghazouni, 2007) 'stock markets, banks, and economic
growth: Empirical evidence from the MENA region'.
Al Creatinly abaiY) sailly agu) Glsuls il g Uad G A HLEAY Al b
LS55 b ) ALY e 5o andi leie Asd e aaY duadaie cilily

20



daylud| Sbwljalle elel| USY| Jolll J=all

sy gaill Hi3eS daall 23U e 28l el Adall gaill Jana pladial &
P cpdigal) YA (e agal) (Gom skl e uld o
ol il e Logadia Jolaill ann Jea) = Jslaill dad Joee
Aol Ladl) Jlaa) o Losuie Joaill pan = agud) (s Jone @
cdbaay) sl bl o) Jlo ul) Apss ®
AL EOU Chdnall e Sy e
el salll o agul) Blouls (Sl pUadll b 5T asa duhal) ol okl
L) Dlany 31 038 aan ral 3y 3 gl Gsad ol Y Ll Jsal
Aplaaall ) Jagall Lyl e 2l 3sall Calpails

9-(nieuwerburgh, buelens, cuyvers, 2005) " stock market development
and economic growth in Belgium'.
Slo eyl gailly Kaly 8 W Goadl sk o 2D Gmy 1) duhall oda cdo
Legll e S Alaxiad 55 2002-1830 op Lo sl Auhall ciles Ja¥) digha (ggidl)
JuSsp days b Aoyl AN dad Jaras dapadll aeaad) daey Aapaall sS4 sl
plasial g bl GhY) Gem skl CineS Kals b sasagal) GISE) JlaaY sl
Granger causality alaaiuby gabaidy) saill jigeS Adall Jsall U e 28l s
Cun I BhY1 Bsmy olaBY) el G Ll ADle @llia ) L Auhall clag test
Lo sjidll b Lasads oaba@Y) saill Giad 3 aDIA (e lE)N Jisaiy Gomal) 25n5 pblas
a5 JuSo Ruayer (A leahdly Gl Gunli g 258l ad) gt U 1935-1873 o
2002-1935 oo Lo byl 8 agu) G sai o gabaidY) gl il

10—(Muhtadi, agarwal, 2002) 'stock market development and economic
growth: evidence from developing countries’.

e pen) Gsms Aala@l Al Gy by ) ADL e o) 1) Auhall oda Caags
Lals Ugn 21 (e 40580 Al Al by 230 dhall cadls a4l Joall e 5850
A 21 A g g5l
ALl (3 s¥) (8 gl ipiipas AU cfpiiall aladiud Al

ol il ea) e dagpuio Al deill Jla) = MCR Goudl can @

el il Jea) e Losaia Joluill aan  Jlea) = STR Jglaill 4ad Joea =
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Adgal) Lall Jaa) o loguiia Jolaill pan sl = TR ghsall Jaese
gAY paill cifyiipal Al Cpiial) aladind alg

2000 alal dpallal) Lpaiill Cise (he 4nlid 35 = GROWTH il

el ) el e Losuda gagall Ly Jla) = INV Ly =
Lgipe aSad yie€ FDI sl léind) Jles) aladin) 28 4l clysnd) ) daleay
Ljlie ool adailly cpiailall Ao e Hladial D) ASLaYL 1 Eas) i) el
SE I Gl axay
Sile e S8 Lo (V) auld Gadse P e Ol e d Al @yl
@iy saill a5 LY aladiuly salai®Y) gailly AL Gl e o AL
 pilae IS8 (sabai®Y) sailly ALl 3hsY) Gom sl G ABDal) 8% AN Al
IS g bai®Y) saill dilee (b aaloy Al @hs¥) Gow ki 0L bl DA (e Gl
saill o DA 8 Gl aany Gandl Agan Jele daa] Auball Cypelal 5 il gty sile
.gd\.mﬁ‘}”

11-(Zarvos, Levine, 1996) ' stock market, Banks and economic growth'.
Giat A & galls Alad) (3hY1 sm b Jiaial) Lsail ¢ Uil daalise HLEAY Auhall s28 Cioa
Ly sail
Op A Ay el B85 1993-1976 (o Le s5dll 8 4150 49 aiai Al dipe 3] g
A caial) aliey gAlly sala@Y) gl
celaall il Jlaa) e DAl s
2l el oSl
Al Jlea) sai o w
1Al criall gtiayy Aalal) (5 sY) (5o Alganug
cdlaa¥) sl bl e G gudie Jlaill dad = Jolail) dad Jane ®
el e A gl Aagdll e o gudia Aglaiall aguY) da = aguall (ysd Jane @
e ¢ onband) DY) el capall Slay) Jaall Jie sailly ddadipall Jalsall 4 aSanl) S
g o ca sy =3l DA Geg Ayl 3,080 A yeal @l Apaallg Ailal) dslpudd) iyucal
aShiy Jeal) o) bl (e ddadl 2l Jin sail dlas) Lysine 13 Z0L) 3hsY) 5su
Aaaliy) gaiy Jla) )
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AL bl o cuat) slayy

Lalaidy) dpaiilly o abal¥) gailly Adlal) (3 s¥) Gom A o)) ARilad) il cipgdil -
:lgie Bania Yic& Al
Y Gy A (5abaBY) saills Al GhsY) o ot Jaliie (e 8l a5 -1
iuhas dyshll sl & (shahbaz, ahmad, ali, 2008) (s JS duhn el A e
.(odhiambo, 2008)
celiy ¢ all) A (2010 g DUall) o Gl Al (e anly oladl & ey 580 a5m =2
(2005 < jie colaal) ,(2001 <Pl (2002 1) (2005 ) « b)) (2006
e JS (jin, boubakary, 2010) «(makova, bokosi, mashika, zivengwa, 2011)
«(yartly, adjasi, komla, 2007) ¢(mun,siong,thing,2008) «\Lsla s Lui s
4ulyas ¢(nieuwerburgh, buelens, cuyvers, 2005) «(muhtadi, agrawal, 2002)
.(zervos, Levin, 1996)
> aagl Dhi CV Gan 4 galaidV) sall o Gl GhiY) Goud olu il a5a5 -3
A3 Al pag giiall Liiadl Legasd (e Yoy Jaid Aplimall Ciags ) Gomll Jlsa¥) e S
Kaaly e K (jin, boubakary, 2010) 4ul,» ( ben naser. ghazouni, 2007) .l
-Jlylly
Ay Sl ABl e s Apala@Y) dwanll e Al GheV) Geud LEL S ADle apag 2 —4
cipalsel) Aall (jin, boubakary, 2010) iy (2010 ¢ e) i (2011 coals)
.(donwa, odia, 2010) 4l
oaliss) & et DI (g (e Adlall (3hOU clandi Gen of Aalaall ciluhall cupeld —a
paa alidily (Al e dgaaa 222 Je Jlall S5 cdaaall Gl aae aleas) (i guuld)
CBsmall 3 Apnal) bl
@bl culall 3 dgdaall Zalull luhall ae lete eBall (g 8 ) duhall Gl —¢
ChLEAY)y Luhall z3sai 50 dmgia b lgie Auia¥) Lagads Al ciluball ge gl
asiad) dlasy)
Al Ll 4 lle alae Yy Lealatind (S Al Gl dgag ALl lulall cojelal —a
Jaee ¢Jghl) dad Jone sl Alas)ll Jaea by Lpsba®y) Dpatill o 2L (3h5Y) (B sm

ST
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Golally el ) zhgall aasd 8 Al cluball plad e Auball caliiul -2

) Alead dulial) dglasy)

Ciluhall giling Auhall oda il Alie eha) DA e ol Gluhal) (e saliay) — g

AaLd)

Al clahal) oo Al Srarle tluwld

Jalas sl Lealasind b Lete Aladl) Lagead s 46l ciluhall (e Al duhal) Calias |
Adbiaall Clypaiall (g Al dxpla Gupn (Jlaa) el zisa P e Al dudlll
AL el luhall 4l coil L gy = dsaill o Aa)a

GV AL Adaall luhall el ay uldlly Aaddl Gagiall Gn Auhall Ciees -G

G L s Aol Dpatill Jygaill dulee g Adlall (3hsOU Cpand (3gm G Asal) ey =

Aald) ddad) cludiall dlle 44
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aadll §15081 Goui

dasia

Al Glead) Joa dale aalia i Y] Gl
LI 3l aseie Yl

L) 3l g sl 1L

sl 3sudly TV Gomdl G Aol ALY <G
AL G3lsn) ol bl :lay))

Al Y (8 g 1AL Gl

L L) (5 s el 1Yl

Balal) 3hs) Gamd Al el : Lilh

AL Gy L s ) lalaal) <G
ALl 3 Blsmd Sy lal

I 3L iyt s lasald

LI Gl g sl aal Ll

Al lgud) A Agand) Adlal) ) : Y il
gLl oyt 1Yl

il deal Ll

i) alasinl hlae GG

AL i) el sla

Clsiial agie (3 gud lsald

Adlal) 5l s¥) Bom BoliS aglll diaal)

AL 3y g V1 (3 pme 3o ESy Cyyl) 2 Y

cGSI ALl Gl (5 s ailias Ll
L) Gy Bsm e S g 5l 1AM

e Sl (3 sl Aabia ) fall slay,

G Sl (adle
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“ 03

t4adla

Apn olailll Luldy enal Cum dadic 4lSay Eyaall Uypae 8 4l 3loudy) culaa
Gl Jla g Aalai@®) L gyl e et Liis 3Tpe g Ml lgign Jlis iy Lo
o dalad (Saall e e @l L@ dpaill Siadl Joall J e pSally Jualsial)
i lSpally linadl eyl uals chlenuey) Qi chaaal s 8 AW §ly]
Ll aaei o) LeALas) Alead oD Jrpail) o Jgeaall gle

SISl 4aiti Lo aa Ll (ol Gms g8 pal s (aysll) 2l BhsY) o iinty

Clia o Wb uatly pY) Gis e gueiiadls LU Jlse¥) e Jasll e

635 s eV pasal Gilide Culis dplal Lol dsagl Tl giad e Lt Lega cihlany)
(2002 (zymY)) lSpall dpais i ) claaall eda Jsad )

leasede Cun o Adlall Bleall Al aaliddl Gamy plaje Jeadl) 13 il
Capilly o laptn S lalaal gy Leiilagy Anlll sk Leald clilliag leelyils
Dhliag aall L) <oVl gy lelshs w2l 3l il Grlas cydsally
DA e Jghsi ) Blanlly Lgaladid
358l Adlal) 3] sm pailiads Leelgils Bl GhsY) Gom 3eUS o capaill ZaLRYL
oSl (5 gl Adlaa) il
el 3lgud) N Eunal)

A (3lead) aggda Yl
sl g sl Jlae b Gsull alall aseiall o AL Glsal) asehe aling Y
A Jlaty) Jilay DA e o ile S5 calhlly

cii Gl paadl Slagl G g ¥ IYP al JW Gl G oS
faaadie @l e L) Gapnd sl Gl dalay o ) Daall cilasgs LY
(1100m 2004 s ¢ pasaill) " alad Jlss) s il Ty (3oudl 3 dile

DA e SN B geebll Godad) Gam A buwdl al AT Capes i
oaliilVly cile s el Glaals Jlee V) Gluse Lo slaus DA o sl 53l W) agilhaae
(21 0= <1995 cCanal) "JIsaY) sda Ll ) osaling ool
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o Jlse¥) JERY Jlae 4l " VS Adlal (5 gl Cijad OSay ARl iy il VA Cpag
clhans DA e ol bl JRG kb Jlad) s PIA e Jaall Slasg J) o0l cilaag
ngai Jlai) A Lgi j

Jaadl claag ) paildl) claag o Jlsad) JUEL) AT (1-2) Jei

(el (315550 (Biad (3 9ms 18 5a) 1_ydeall

Al (slead) g ol sl

hila Glee Wl 4y ydaill Lalill e saamia yleal gy diline Uls) (e ALl (3lsu) apnii o5
Ol 3lsnd annsi Ky Applall Aalill (ped dliald 3508 dgay coeeall oy huS DAIS aaia
(9202 <2010 ¢ 52l 2) @ e LN ks e b Glod )

iy JWll (uly Blands 8l Blond ) gd glaial) sl £o3 G (e aguddl —1
il 13gd ada Jlal) (g il g gy NN IS5 Gaalil) Blguly aia) Capeal) (3lguds

Uglaial) clga¥) g9 G (e Adlall 5loul) asuiis (2-2) Joil)

Jlall (8 g il 9Sa
v v v v v
o ypall (3) gl el 3l gl lgiid) (3) gul ol ) sl 258l 3l gl

(2010 gbee caysills Hall Sall ¢ i alle 3 Aaialls Alad) (3lsnd) ¢ Jsie ) ¢ aldl) 2e): jaadl)
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Aol Gams G oy Lagil oy sl Gam ) Johilly Ja) Cun (o ppeddl] —2

Aabie e (@Al dabie (ow ) Jghail) (lSa Eua (e ppedil) -3

lidag agle s 1y SIS aay ALaldl) dpaall o2 Jie dgmg (S Apgmaall (g Jaadl ke L

il o Lepdl) o) ) Allad) Gload) aplli (S5 andine A5l DDAl

(93 U= 2010 ¢ 0l ) 159

Al LY Glead —1

Gl sl s Ja¥) Alghay daugiall Ll @lpdll Jols L S ) Gld) ag

Gty Alall aea) & Gl oda b legud Aglmiall sl ST ey alall Lgdliai

Hled ity (e sane (Il (o) Gome iy Ja) Aligla S0

S DA eb Lol jlaaY) Gew Wi (Saps :Primary market A1 sl -1

s aadl S Aplat 3555 jaad) IS Blew sye JsY Byaad) AW (3)5Y) 8 LSy

Ol A58 2ol ) A jlaal) ddee (gads dsesSa Gl Hlaal Pl (e lgds 45l

Llee S5 3aley opmutis 400y laal) daphs bl daia o KB Al cileall Lo

iy s ) seie 5 L) @iy leie daadie Gluwie DA ga J5Y) okl

LI BhsY) ehpd agiy 5 Bysad) ASHEN (e Wgas Jilie LI GBI #yka daga LY

Baaie cilexd LY el adiyy sl r lean iy Jlaal) sau o B aa

A ge Al S s Ll Ll slasall 3)pially peail) wli & Jiai 3jamall Cilgall

(20106 0 xe) 3ymall AL G3lysY) Basuis aan 2gailly QLESY) daday ) ddleaYl 138

(61 (= 2009 s yra) AN Gyl Y1 3o A saaall ChlaaY) ae Jalaill L

05 ) Glallly clelae aail (pyaiiaall 3503 Sy Cua Open Auction #gisall sl -1
Jal€ s aby o I IV S oY) el dalia cleUnell 58 Sy el ey baelys
(5502 <2007 yglsall) laay)

Oes Biaadl dgall o Game raw Baaall haa) o)l 8ySll Gluially Cajladl) Bl -2
el sm Hseenll ey salely o

P oo Sl Bp8ke IS saaall ChaaY) shiy osdinal agh Cus olall QLESY) -3

aaadial Gl

J 4S50 a8 Cumy Lysa Dlava) 5% of Ll sed cul€all aal sl eyl sale 3aly,

Canliall rdly A8 e Aiian 35S Gnpaivnall (5S5 agedl] 3aa laals endl b lgagnd
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2003 ¢ iin) J8 G lenguls dalail) B ol 3usa A8 (5300 e Y] 05 Sy ]
(420
LI 3hY) Joo 2y el 1 DA e :Secondary market sl (5 gl
Bl el g (giidall Y Sl (e AL Gl Al JE5 Cam ) Goud) b Byauadl)
2008 ¢pn) pile IS0 ) elangll ol Spulendl e ehdlly gl Lo 5 Geull A
(190=
(2010 « 0l ) 1Y) adaiil) dagds Cua (e Ay gl (3loml) asedl (Sang
rdaliia gl -1
AW sV Jg) asd wy dame S Lels drany W dsag aali S Glon) Gl ag
S Adliaal) Gluwgally GISHEN U8 (e Lo o515 laglitiul cang Aime Jag iy 2o lsd (385
e oy bl Agshsal ad
dalite 2 glgad -2
Cilaalet s il g Gl Gy Jalai ¥ ) AW GhY) Jols i Gl 138 DA
lle Glagles o Zladi) 05 Y 8 S agud o Jslall 2y dalaia) Bsud) <l
auiiiy ((Haugen, 1997, p30) sysaiall zla Glomls 3lsul) oda ot Lo Wles Ly ala
tlaas 3lsY) e (aesi Y Gond) 03
Cua dabiidl Gaudl climel ye (e Bpusandl Cigy (e 5 AN Gaudl g tAEIEY (5 gud) T
Aazmiiie Jouill cVsae 05S5 Le Llle s (3lonst) iy Alasadl 2Ll G5V Jalaill 3 3l agd
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il cpaial (Unit Root Test) saagll jda JLad) (1-5) Jeas

(5 gmaal Js¥) LAY
&) pial)
t-Statistic P-value t—Statistic P-value
LRCA 0.49 0.9852 -5.51* 0.0000
LMCGDB -1.43 0.5604 -6.51* 0.0000
LTVGDB -2.44 0.1363 -8.77* 0.0000
LTVMC -3.29%** 0.0201 -9.37* 0.0000
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%35 Agiza Jalsat)
0.0000 29.79 91.67 *e Y
0.0000 15.49 39.71 *] Sy e
0.0008 3.84 11.29 *2 <Y e
%5 ina gsima dis didall Jalsill clBle EDE agagl Y LEA) iy
%5 dysina sgima dis dparnd) dpda il (b
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sie dapall Aell e ST culS (Atrace) V) elaa) dad of Cus zdsall 6 laolicl

Oale dgay R Al dpeaall dpmpdll LadY JERY) dias levie (%5 dpsins (ssiae

33 pasils Sl %5 (gsina die peal) Lpjdll my o5 Ml ¢ SV e djiia) Jalsil

Cilgatia 2acs djitall JolSll 3Dle sgns (gl Alad) G dl) oy @il JalSll cpeatia
i) o JaY) Ak Al A s o Ju Les cchlgatia A Jalsil)

O adde 5l bl Clyaie (n Aiidie Jal ADLe agay Baadl a8 Lo DA (g
Ll el e Al chsnal) 80 aaanl sl s g Jal) Alsh Ay
dalpl) gz Sl g il < I

clyial il JalSil) chlaaly i) L) A (e dape 235 L osgn
Alyy aiplesll Walgise 4 Lalaidy) chaiall JBal z58al zisall a5 Al
AaeVh il uiall o ity dpalaid¥) clsiall Jal) dlsh cligpe Lo Jpanll
dflan) Logine dgasl il il colal Cua (L daaiadl (gpraall Gl diph e
zisalll o dddan 2 1A ALY Al e oLl gigall 3 Al i) aeal
Tisai L dadii g (3-5) Jsaally ¢ Al zisal) o Jpaall (a0 50 il chials
s yal)

Luhall zigad pali @ilii (3-5) Je

Al iy | ) D @laad) sl PREW Adlaia ) daal
Coefficients S.E "'P-Value'
Constant -0.66 0.18 -3.59 0.0000**
LMCGDB -0.36 0.08 -4.44 0.0009%*
LTVMC 0.19 0.06 3.51 0.0007**

R-Square = 0.32, Adjusted R-square = 0.29
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Dependent Variable: LRCA

Method: Fully Modified Least Squares (FMOLYS)

Date: 09/22/13 Time: 10:52

Sample (adjusted): 1998Q1 2011Q4

Included observations: 56 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed

bandwidth
= 4.0000)
Variable Coefficient Std. Error  t-Statistic ~ Prob.
LMCGDP -0.267062 0.110139 -2.424768 0.0188
LTVMC 0.133328 0.062751 2.124714 0.0384
PS -0.136545 0.104309 -1.309038 0.1963
C -0.779775 0.188011 -4.147498 0.0001
R-squared 0.351330 Mean dependentvar 1.327791
Adjusted R-squared 0.313907 S.D. dependentvar 0.234412
S.E. of regression 0.194165 Sum squared resid 1.960407
Durbin-Watson stat  0.666793 Long-run variance 0.077683
(2) @l

(MCGDB,TVMC) liicia (i 393 9 OB (B Al il zdgal ikl

Dependent Variable: LRCA
Method: Fully Modified Least Squares (FMOLYS)
Date: 10/11/13 Time: 18:32

Sample (adjusted):
Included observatio

1998Q1 2011Q4
ns: 56 after adjustments

Cointegrating equation deterministics: C
Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

= 4.0000)

Variable Coefficient Std. Error  t-Statistic  Prob.
LMCGDP -0.368286 0.082946 -4.440041 0.0000
LTVMC 0.190891 0.054398 3.509146 0.0009
C -0.660378 0.184040 -3.588224 0.0007
R-squared 0.316766 Mean dependent var 1.327791
Adjusted R-squared 0.290983 S.D. dependent var 0.234412
S.E. of regression 0.197382 Sum squared resid 2.064866
Durbin-Watson stat  0.854839 Long-run variance 0.082989
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Dependent Variable: LRCA

Method: Fully Modified Least Squares (FMOLYS)

Date: 10/11/13 Time: 18:33

Sample (adjusted): 1998Q1 2011Q4

Included observations: 56 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

= 4.0000)
Variable Coefficient Std. Error  t-Statistic ~ Prob.
PS -0.309272 0.084276 -3.669773 0.0006
C -1.152762 0.064694 -17.81867 0.0000
R-squared 0.262436 Mean dependent var 1.327791
Adjusted R-squared 0.248777 S.D. dependent var 0.234412
S.E. of regression 0.203172 Sum squared resid 2.229062
Durbin-Watson stat  0.415268 Long-run variance 0.096262
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Hypothesis Testing for RESID(1

Date: 10/11/13 Time: 18:35

Sample (adjusted): 1998Q1 2011Q4
Included observations: 56 after adjustments
Test of Hypothesis: Mean = 0.000000

Sample Mean = 0.002247
Sample Std. Dev. = 0.188656

Method Value

Probability

t-statistic 0.089134

0.9293

10

-0.6

-0.4 -0.2 00 02 04

iy all] i o
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Series: Residuals
Sample 199801 2011Q4
Observations 56

Mean 0.002247
Median -0.001449
Maximum 0.431802
Minimum -0.649491
Std. Dev. 0.188656
Skewness  -0.426310
Kurtosis 4.633666

Jarque-Bera  7.923591
Probability ~ 0.019029




