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Abstract

This study aims to identify the most important economic determinants
and factors that affect inflation in the Palestinian territories from 1995 — 2013.
The study seeks to reach for recommendations that might help to reduce
inflation rate and its effects on the Palestinian economy.

To achieve study purpose, the researcher adopted the descriptive
analytical model as it suits this phenomenon. She selected group of variables
that are expected to affect inflation rate in the Palestinian economy. The
variables are economic growth rate, public expenditure, international aid,
national debt, interest price, exchange rate, unemployment rate, Money
supply, balanced budget, economic openness, and political stability. Besides
that, standard model was built based on series of data of inflation determents
for the Palestinian economy 1995 — 2013. In addition, the researcher used
EViews program to tackle the relation among the variables and to obtain the
best results.

The study reached for the following set of results. There is a direct
relation between inflation rate and economic growth rate, Money supply,
unemployment rate, and economic openness, whereas economic openness has
the strongest impact on inflation followed by unemployment rate. On the
other hand, there is an inverse relation with both exchange rate and the
political stability. Meanwhile, rest of the variables; public expenditure,
international aid, and national debt and interest rate have no effect on inflation
in the Palestinian territories.

Finally, the study reached for some recommendations as follows. It is
necessary to endorse national currency to decrease losses of the Palestinian
economy due to the absence of that currency. Moreover, it is important to
reconsider external and economic policies between the Palestinian Authority
and Israel, and to make new agreement that meets the needs of the current
Palestinian economy in order to lessen subjection to the Israeli economy.
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5. AbdulAleem Khan & Others (2007)« Determinants of Recent Inflation in
Pakistan .
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6. Byung-YeonKim (2001)¢ Determinants of Inflation in Poland: A
Structural Cointegration Approach.
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7. Samuel A. Laryea & Ussif R. Sumaila (2001)« Determinants of Inflation

in Tanzania’
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8. llkerDomag & Carlos Elbirt (1998)« The Main Determinants of Inflation
in Albania”
Aalide malie D6 Cadag DA ey Wil 3 sl dlola & Cand) ) Aadall oda Cings
o Bll Aypeds il alasinly llg ¢ ALIYI Sl 6 adill Cladaay jolas aal Ay
1997 i jed ) 1993 by el
il gl enmgil @lldy ¢ oSU ldl) mgially sl Ayl mgiall daall cuariiul
alic Gayl sl dilas 8 J5Y) sl Led D00 malid) iy o ALY Ly
Gubi B GGl ) Ll 8 iy Sl o Slsdally olaiWy (g)sally (cansall) o2
sl emai 7 3gaiy @il JolSal) ey
L) el atill of J¥) greiall Jilad (e it :lganl il e aell Ladal) ciliags
G Ae 35a L) 2 B peid) W gl (S0 Aol dansar atisall dpengall
2l Ly eaazmill ) Cipall jry (llall il dlaglly Jolaadl amill) 2@l pae (g
b Cpall s 3 Qe e OIS e oyl IS8 dadiy adail) of ) alh B gl
sl 2 ae ol IS dagiy 4l e

9. Fatukasi Bayo (Without Date)« Determinants of Inflation in Nigeria: An
Empirical Analysis".
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2l e dlabe JS0 JalSal) apasiy duia3ll Judlal o sS (e oD asgll j3a L) A3l
AL Al e gaeal saagll s sl & (4.1) Jeal) mag ol e
-(Philips Perron-PP) jlaal
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byl clpaaial (Unit RoOt Test) sassll Lol x5l g 1(4.1) Jsaa

Variables Phillips Perron Test
Level P-values 1st Difference P-values
INF -3.29 0.0188* -5.71 0.0000*
PER -1.26 0.6438 -3.57 0.0087*
PS -1.07 0.7469 -5.18 0.0000*
AID -1.02 0.7390 -3.65 0.0069*
PD -0.99 0.7512 -4.29 0.0009*
INT -1.49 0.5328 -3.74 0.0053*
EXR -1.66 0.4438 -4.61 0.0003*
UNR -2.50 0.1191 -4.22 0.0012*
MS 0.22 0.9726 -4.52 0.0004*
BD -2.05 0.2620 -4.58 0.0004*
OPENES -1.05 0.7311 -4.10 0.0017*
POS -1.58 0.4870 -3.25 0.0211*

%5 Goaa die  paidl) U)SM(:JD Uady *

Cyie S (UNit ROOL) sas gl Hia Hlal it of (4.1) dsaadl DA (e sy
et clinul (Level) sl die ALY Whhsa 4 Sl e culS Ll cpn )l
e B eha) se¥) ks G gl wie ) baps Al BiaS Cum (INF) aacail)
Al e bangll i chlid) ehal sale) 35 (Lst Difference) clysiall s3gd AV daal
siae e (I Gl aay cbiall sdgl (sSu dgasl ad il CulSh (i) s3]
el apen o AT ey Aol G (e AalSie dgiall) Judladl of Jixs 1385 %5 Ay sine
Jalsall Hlaal aladind Alelal aa e iy Nag o |~ (1) sV Aaall e AlalSie dyiel
gl Judludl o & il
il Dl S say «Jo) Japdll e Al aa relidial) Jelsal) LA gili WG
oo AlelSie Al Judld) prea o (e Sl coan e dgie) Al JS JalS5 dayn aaai
ALalSs A8 agag (e @Al Gl jidial) Jalll G guila g LA ehals Bald) Cald cdajall s
Golial ahaiu) & JelSill clgatie a2 a3 Jal ey ALl Gl e JaY) Ak
AV laal Lag (Likelihood Ratio Test) ekl cllSay) ally o caise Gailias)
«(Amax) Maximum Eigenvalues Test bl syuaall adll jlaaly (Atrace) Trace test
Glasdll 38y dal)l JalSill sl eha) s Aall oads Jaay opliaY) NS o G
:aalul)
Al cilgaial Wisie JalSs aag Y adl e a@ g :(Hp: 1= 0)apiall Lyl
Al Gilgaid J8Y1 e elide JalS5 ang 4l e aig 2(Hy2 r>0)abad) dus all
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. Trace Critical Value
e Statistic Sig Level = 0.05 i

None 163.3 159.5 0.0305*
At most 1 129.8 125.6 0.0269*
At most 2 99 95.7 0.0292*
At most 3 71.4 69.8 0.0372*
At most 4 48.9 47.8 0.0397*
At most 5 32 29.7 0.0270*
At most 6 16.4 15.4 0.0362*
At most 7 4.9 3.8 0.0254*

%5 LSJSMA e 4.3)&4“ 2\_\.\.4)93\ uABJS M *

danll el (e ST Trace LAY Lswaddl La@ll o (4.2) Jsaall (e gy
Alal) Al iy dpiall duajdll by Lils A clginal aiea xie (Critical value)
8 (o ST il JalSall cilgaia axe ofs (1 + 1)djidie JalSS aagy adl mams il
oy 1385 %5 e i LY lsisal) pan ic Prob. ded dagill sda b el cilgaia
el Jal) Ak 4ls ADle dgag
OsSans Al D) (e G ey rawial) uldl glsadl) iy st gl
Dy (Y g G cchiiall Ga Ja¥) dlsh @it JalS5 Bl 3sag driajll Judlul)
b il lpaid) gaes Jaal uldll zsall V0 508 ehal) & G bl z 3l
b ) e layily Al cltal jlaadl i Ol e Jseandl @lldy iz dsall
caladl Blay1) :ay Lilas) Ay e Aled) Chaiall e de of i ol culss
80 paiill Balels zasall (o laalafin) S Al (3350 Jama calall Cpall cddsall cilac L)
& ol Claad uld zisa JumdY Jeeagll il clilae go 2l chals 5580
11752 (16)Galal ¢ dadall sLaiy|

gl anlil) 7 35ad)
INF = 30 + B1 PER + 2 MS + 33 BD + 4 EXR + 35 UNR + 6 OPENES +
B7 POS + &t

dad (mlanil DA e @llg ¢ S Lali)Y) UG (e Al z3sall 138 o G G

AN gsise 2ic (DW) LLaay Loall dfsaall dall e J8 dagll o285 (DW = 0.90) ,laal
il Ayl by 5 Gl (dp = 1.401) (DW) _laay Luall ddgaal) daill of Cua ¢%5
A dgag S5 N AL Azl Jody ¢ I L)Y AGe dgag pie ) i
Aaphlly iallee o o Y aily Al oda Jh 8 el mln e alae¥) oSa Y Sl
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Sy Cun I BLEY) Ay Adjee e 23 Y I Ll V) A 2Nl i L Aadadls daslid)
il ¢ 2l 1361 (Lagrange Multiplier) jlaals (Partial Correlation) jlas) alaasal
LAY Aapall e A LS o miy 117 G (18) Balalls (17)Galdl b

Had) gpall Glapdl Zigl Hadia) &0 S LlgY) A gl
&V LY zisall Jyean e daphll o3a adad Cua (Generalized Least Squares)
Cilappal) Aipylay = dgaill o Wiy Ul Lgin Led dliie oUadY) (60 aa AT 235
S ) Jelas a5 p Aed i P e @lldy (2015 ¢ ila)inlll gl
ol jeliiy (DW = 2.2) jlial deg caly A Llyl AS6e #le eha) a5 JAR(1)
o Cus (DW) i) dasll JeY) aall po cumiily juS JS Cituad JLAY) dad o dadl
D)z dgaill aga e lan peaaly yige 0ysn 135 ¢(dy = 1.838) Jed) asll 4d50al) dassl
Gald) ¢z dsaill 3 chariall (s AR oladl daaa o G, 313 LalayY) AEe e ogla
(20) Gald) ¢ I3 Lliy) e z0e ey bl Z3sall 8 5 WS ¢ 118 = (19)
Oo Giadlly i) zisalll Aadla e oS S I Ll V) AEs #Mle angs (11804
ol LS milial) cils ey lgasm g oy Cagas ) (g yaall Cilagyal) digyla Lag 5
bl m3gatl) i 25 gy 2(4.3) W) Jsaa

Dependent Variable: INF
Variable Coefficient Std. Error t-Statistic Prob.
C -0.115137 0.079173 -1.454252 0.1509
PER 0.087961 0.020232 4.347562 0.0001
MS 0.004950 0.002530 1.956635 0.0549
BD 0.034855 0.005170 6.741325 0.0000
EXR -4.444913 1.038325 -4.280848 0.0001
UNR 0.525393 0.091185 5.761848 0.0000
OPENES 37.65422 7.428545 5.068855 0.0000
POS -18.20367 3.176324 -5.731050 0.0000
R°=0.74 ¢« Adj.R°=0.71 <« DW=22 <« F=25 <« Prob.=0.000

: odhal) g dgaill dpilidlly Ailaay) Bagall andi 4.2.2

o U e 2 Y il pially Aliid) sl Cp AR i 8 2 dsall ladiul J8
RREN éJhS} cts‘)aual\ U_ﬂa_j).d\ M.\_,)Ja Lj‘).& és;ﬁ B ‘)Lﬁ;\ B EN (e JJSAS\ CJ}A.J\ daa
p A sl e ale J< Ailanyl z 3l

P(INF (- p* INF (1) = Bo (1- p) + B1 (PER;- p* PER) + B2 (MS- p* MS.;) + B3 (BD; - p* BDy) +
Bs (EXR (- p* EXR 1) + Bs (UNR ;- p* UNR 1) + B (OPENES; - p* OPENES,1) + Py (POS ¢ - p* POS 1)

. AR(1) Jilaa p g Cua
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1z Agaill Auilaay) 3asad) (e (38ail) 4.2.2.1

Janadl poaill Jalee G of (4.3) Jsaall DA e Ladl :daeadl yaadll Jalaa
BD <MS (PER) il chysiall o ) e dasll o385 (Adj. R? =0.71) sl
oiill e %7140 L i 34l z3sall 4 (POS «OPENES (UNR (EXR
Jalse ) pas sed Agiiiall Lol Wb ¢ landil) sLai®¥) b sl Jaee 8 Jualal
g asall 335 ol g)al

illaa) degy (F =25) caaly HWaV) dad of (4.3) Jsaadl e Ll :FLaal
i) Gyl o ADle @llin o i 135 ¢(0.05) oo B a5 (Prob.= 0.000)
5l (S a3l 3 gall (e 1ag il il e las

Clyriall Lyguad) (1) LLaaY Lilaa¥l dedll of (4.3) Jsaad) e Laadl T Laal
& AR i) ysid) ges Y %5 e B LY Aysiee AV ) a Al
(Prob.= 0.0549) cualy Gum 358l pamje jurie o Uil L Lilias) A1y & 38al) = 35ail
Prob. = 222 =) s il sk e (1) SUR) oY 2 o letands o ol
A o zisall 3 AR i) Ghsiall ges A %S5 e i a5 (0.02745
Lilas

(OLS) g sal) cilagyall Ly Jag pi (pa a3l 4.2.2.2

s pad A lealadiuly ddulall (grall Glapall daph Je slaely) b

Aaaiiaall il Al oyl (e Biaill dalgll ChLEaY) (any eha) Jajily Gl (8 (Al
Ganally ¢ paill il e slaie ¥l &y (S sia) #3saill 5agms dadlia (e @iadll Caagy el
t Y saill e AU LY el & g prall Cilagyal) iyl Lag i cpe

Das) aladiad 5 Jaydll 13 e 3l : jhia ggban Alall luad) Bgiall of LEs)
iad ofs (T-statistic = 4.08E-16) ied o ) i dagll culs (T-test)
O L Al Agjeall Al by axed dagill sda g (P-Value= 1.000)Jlaay!

1190a (21) 8y Gald) il ¢ jia ol sl bl Jass sial)
zasall s g L) Jayd (e il :jalal) migall) Alsd bl aielll hapd Ladl
dag o Luin dagll culSs (Jurque- Bera) Llaal aladiul & ekl aysll i)
(22) &, ale Lkl (P- Value = 0.000) &l Juials (J-B = 19.06) (ssbuss laay!
e Y ) 2asall Al of e pay @l daadl (ol Jad Gy e s 1195
2Ly dagl oda (e Jliy Las 5alie (76) alis S Auad) aaa o) Ly« oapdal) a5l
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g5 e i (oleal) Tl Aladl s of (e et ) Sl el dpplas e
Oo WSy SIS U0 58 i (0> 30)Gadaill wics ¢(N) Lmdl ana 5 LIS 2l
Agaal i maai bl agysll A i s (2000 e s)aphill Jlexiu)
cerhall sl 8 AR, g Y S e

Breusch-Pagan-) slaa) alasiul o :(enbal) Gadlad) Usdd) agan culs @bl by jLas) e
b ) ) i ) ol Uasll apaa ol ailad hpd e @il (Godfrey
Jod acxi dagill o2ag (P-value =0.2811)Jkialy (N*R-squared=8.62)als Luay)
11902 (23) o) Gald) il ladl) spon cpls Guilas Lo pati 1) dgjiall L il

dsag ade (e (BTl o3 L) dsag ads daay ) Uadl) sgas ML) hpd jLad) e
& ) (DW) dad o slaeV) (Say el zigaill Uadl) sgaa 8 305 L)) S
o2 jeliis (DW =2.2) ,Lea¥) 1aa ded caly Cus (4.3) Jsan b lle Lapng
all eV aall cjslat Ly elldy I Loyl AGe e JE zdsall) of Al
AU o3 (pe i) z3salll sl Ul (dy = 1.838) dsaal

pie (e (aill (admie A JANG g9 ase) Alfiwal) cfpsiall MG hayd jLdd) e
Led o slae¥) & ol pigall b Al bl Gu a2l A asag
adm Jalae cilua 2us o(Variance Inflation Factors — VIF) cplall adi Jalas
Jalas G coly WIS 4 Cum(VIF = 1_—1RZ) e JSU AN Aabeddl DA e cplal
el e 5 Al G ) adaill Jalae ol jlay Losales ASEAN 3aa <y adoal)
piaaill Jalae Clua 23 My ¢ without date<Studenmund)alSiadl dasia  ulSa

o LS il ol 3 gl il
(VIF) ool ads Jalaa o o ey 1(44) Jsaa

POS [OPENES| UNR | EXR | BD | MS | PER | Variable

186 | 129 | 167 | 152 | 283 | 170 | 250 | VIF

e g el aead Gllyg (VIF < 5) dad of ) (4.4) Jsaall 4 bl g
il zhsall sasa o Ju lae o adll zlo) AKG (e zisalll R e sl
WD alay) &5 Cua rladd) aag Al cfpiial) G ABe 359 ads e XU LSS e

il i Cua as e S Z3sall b AN Alid) chria) gens Waal) aa o
%5 e 1 Lliyy! Jaledl (Probability) dad oY cllds Legin Ale 29ag adal
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Aiead) il sl aa O el Jales Bl gy :(4.5)dﬁ+

Variables

RESID
PER MS BD EXR UNR Openes POS

Correlation | -0.17275 | -0.04850 | -0.07487 | 0.075758 | 0.21595 | -0.09867 | -0.00403

t-Statistic | -1.44633 | -0.40043 | -0.61917 | 0.626516 | 1.82384 | -0.81770 | -0.03327

Probability | 0.1527 | 0.6901 | 0.5379 0.5331 0.0726 | 0.4164 0.9736

Gyall Clagyall Ayl Jaspi apead dal) z3saill (Biad Baad Gus le A ey
oSy il ¢ uld Js ol e alus oAl zisalll saga o muals Jidy 13y cigalal)
LY a8l ae cansliy Loy Ly g anilis e alaicY)

: odial) 7 dgadll oalald¥) yaadilly ciluzajdl) jLid) 4.3

O 0 < 0.05 s5iva dis dpilaan) AV @il duuse A a5 o ali 1 Y] dud il
((4.3) s & dilaill i (PIA e adalll Jana Gy Aol @bl e 38l qual
M) LS a3l aide .(0.087) il 8 add) z0 e 3l capal jaad) Tad Jalee o el
%8.7 Jdias izl Jaee 3y <l (a Sia N30 100 Llaiey Jsall ol (e 3jdl) o
Aphill Callayy duball dumpd ae caling g LAY Uil chstdl 586 Gld
Calids Sy ¢ daall bl e 3l Capal 30l die adail) CNVawe alids) b Al
Yol) (2011 zhall) (2013 (and) \gie d5lall luball o aall o dagidll o3
<Laryea & Sumaila) (2007 « wall) ¢( 2009)<Rahimi & Pahlavani (2010
Ay L il il e 365 dagill w38 oK1 o 1998<Domag & Elbirt) (2001
sy Aalall ( 2009¢Greenidge & DaCosta) 4u)as o 2012)<Sahadudhhen |
(il Al € Al DR e il Loy Sdanddl) SLa@lY) dpapad o) LSl
Pla ol ol 8 All) Dlginl) dalise dus Jaugie &l Cua cdagill oda S5y iag
Slo hugiall 8 daiy Cua L) Cana Sl Jlia a5 ¢%123.18 ss duslyall 5y
& el &l e %66 s e laylell St WS ¢ Aaall milil) 0 %26.48 Mo
Syl Dl o ading saill gld Julby cAshall 358 Bla chalall %16 s Jilaa
I )

G 00 <0.05 sima dis dgibas) AVa @l Luse ABDe 352 s pali Al A i)
L Jelee o zezly (4.3) Jsan 8 o) ilis DA (e L pdoall) Jira Gy cipal) Jaw
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Gli g % 4.4 jldiay admill Jare aidd Glld (g5 Cosu JSud aaly laiay S5aY] ,\ij
o & tAalai®y) 4yylaill Sl duhall dum s ae B8 Mg (A i) il L
O] ady o Jany () Cipall jr g i) ) Adaall dlexdl Capa jeu uatm\
hall) Auhay (2012 ¢ pmd) duhy Lo Al Gluball (e aell ae 365 Ll LS
o lere Galissy ) ALY Lalall i) 8 (2010 ¢spaly ¢ Jiell) L (2011
() Ay il JaY) 8 (2010 cgsail) Auhay ¢ SN LBl dcalall i)
«Bayo) 4wl ¢ 2001<Kim) 4y ¢( 2012¢Sahadudhhen 1) 4wl (2007
Al (2013 ¢ i) Al Leie Al cluhall e aaad) ae aliass L (Without Date
Rahimi& ) 4., ¢ 2009<Greenidge & DaCosta) 4wy ¢ 2010<Yol)
<Domag & Elbirt) 4.)25 ¢( 2001¢<Laryea & Sumaila) i)y «( 2009<Pahlavani
A Ll 438 Juladill la@y) Alls Jie b dglaie dngill oda i, (1998
e Lihal) JS8) Cipen e paliaal of Cua S JS ahaal) e adingy LSy
e 8l 88 Ay Al e llal) A eyl Sl 1y e Jony Y50l
A abud) Jlea) ) @l dani 30l pe Jland) e die g oyl

crma die Alaa) ANy @l e Be ssag Ao L&l e (AE) L8
Al B g eld u.xm G @iy cadzill) Jaay A Jas o o < 0.05
Dasil bad dalee o ey o(4.3) Jsas 8 dilaill =3l DA e L SudlSl) g aluaidyl
32l lld (0% Cagus Baaly Bany laiey Alladl) Jaxae 3y WS 4iles (0.52) aly a8 AdUadl) Jans
pm g Calidy 13y (gAY Al bl HE6 Gl ge 0.52 e adadl) Jass
OSly cpdmill Ve ) Jla g Alladl Jane Gaalidl & Lpaleai@) A lail) Callay s 4l
sl e LASH g 38 lhainly Lgisua Gl Al Alladly adcill () ApuSal) A A
By dusale adimi NVaeay daiye Alay Ve llia culS 8 € S Lsa llal)
Jsall aliee b ey WS (Stagflation a5y aduzill ol cascaill 0551 Ala) o3 Capass
«Greenidge & DaCosta) du)s ae Al oda i X (2013 (Addy calaie) daalill
o Ay sl 3D & il salelys (2006 «Culgia) Al e cabiad (2009

LS clagiys ADa)l gy il lal) JSally Al o3 S5 Lo an Adadill ol Y
e
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(U) Uadls (INF) ascaill o Al ensa 1(4.2) Sla (S

=¢—=U ==fll=INF

40
> /\—N—W—Q
20 %
10 .ﬁ i

0 r r r r r r r T r r —_—

1164= (15) a8y Galdls 113 (7) ad) Gald) e slaieWl Zalil dlac) (e 1 jacadl)

s lae lmiaty o Lo Glaiiy adizmill Jaeeg Aladl Jowe of bl JSE0 DA (e ey
2008 5 2002 ale & cian LS gl s

coma dis dglaa) AVy @l b e g Lo Dbl (el cdayl) dukdl
O ey ¢(4.3) Jsan & Jdalaill il (DA (e L aduall) Jarag 36830 G om @ < 0.05
Bang Jlaiay il (pe oy LS adl ey 3as (0.004) &b 8 s Gampe lasil i Jalas
(A i) lysiall 56 Gl ae %4 laiay adiail) Jare 5245 Elld a5 Cagas 3aals
LS Ll age sy adaill Jane o Goaplall AR 8 Apobai@y) Akl we dail) o34 (34
@ball) (2011 cagen) (2013 ¢nid) A lgias ABlal)l Cluhall alhas po i Ll
caadl) (2007 «ohes) (2007 < yaall) (2009 zsenell) (2010 cgsail) (2011
Rahimi &) «( 2010<Yol) ¢( 2012):Sahadudhhen | (2006 >l (2006
Ay ¢ 1998<Domag & Elbirt) «( 2001¢<Laryea & Sumaila) «( 2009<Pahlavani
il syalls Cupd Al cilylaill (e o & dalaie dagill o2y .( Without Date<Bayo)
b Jsluiad) a4y Sail) b Agladdl) sl Alalud 5)% dsag ade Gl i jalsS
i Al Jeall il lalpdly 3l A8yl cdidas Alee dsag adal Dl Jidandill L)

L5 i) (g0 DS 3 Al byl als 5 Applanddll V1 A Lilee Jyls
Gsima de dgilaaa) AVy @) Lub ABDe sy o Auadl) Gall tduwaldll duadl
O ey ¢(4.3) Jsan 8 Jilaill =il (DA (e L pdiall] Jarag Apjlsall Jas om0 < 0.05
sang ey W el ol LS 4l ey 1385 (0.034) &l 38 A3lsal) jae sl lad Jales
(A Aiiall chyriall il il ae %34 ldiay adumill Jaras 525 Gl (o5 Cogus Baals
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o laal Al Jae dasi o (8 AsbaBY) Al Glgs Aubll daiasd ae (34 s
La )LV pe casiill Gmpe 3ol Aaii len) 5ol (3% Cagu aladl cpall ¢ oalll (DA (e
o Aagill oda 30 LS gl lacaly A3)lsall Gae Jisdd A8l aaes Ayl dlac dsag el
b ge 0 S, ¢ S ALYl Aalal) mlul b (2010 o Als ¢ iell) duh
Upay Wlala Agay (usalply Apn dalall mstull 4 (1 2009¢<Greenidge & DaCosta)
(sAls ¢ uell) by ae alins sty o Without Date<Bayo) auhas ¢ seligis dayy s
Agpladdl) LI Aalad) A5)lsall 8 el alus ¢ Sa)V) ALYl daldl) mtl 6 (2010
Sea¥l sl mU e %23 s alall Gaal) L 1l WS a1 sl il (0 %19
S oAl amg Sy olal) Qlel B Cua ((2013-1995) Auhall s DA el

LY s D)

coima e dLdlaa) Ay @l b D s5a5 o Llpdll all daalud) Ll
& dalal) il (DA (e L adaail) Janag (4 sieal) aduaill) g alaidy) G om0 < 0.05
adl ixy 1385 (37.6) &b 8 (golai®¥) ~ L&) yb5e jlasil bad Jales of ety (4.3) Jsaa
pdaaill Jome 320 Gl (gag Cogw Baaly Baay Hlaiar (galaB®Y) AUEN) jhse adl)) LIS
Gilss Anball L e G 135 (@AY Al chaiall LB i g %37.6 ke
a5 e aiazill ahin) e Jary golai®V) ~Uay) Jare gl of & Gpabamd) a4,k
Zhal als las Alla U dpdaclal) Al 0¥ s 5LV ae digdadll adall <V s
i) ailes Gl JSsie 5 o bl ) sl Jidaial) sl dpes (Sl (alal
oda o LS L b Ssull 3 Slandl Aisage Jishadill Gaudl 8 bl 5 adcaill 5
(o) (2009 zsendd) (2011 ) Leias bl cluhall e daell aa (345 Al
«( 2007<Khan & Others) «( 2009<Rahimi & Pahlavani) «( 2010<Yol) (2007
Y] e ol b Lagad; dahic dagill oda of Lald 55 .( 2001Kim)
P %83 Nss Adanddll _zal DU gylaill ) Ay Jassgie dad Cialy Cam  Jigdanslal
diady ool GLaBY) GLESH da)y e pdsdl 1 Gy WS ((2013-1995) 35l
& el b sl Joa byl 8 dgshadal) sidl) ddale coylal adly o Lol sl
S el et olad) 38 Faulim Jedng 1yysiee Lt oS aa () iy cplacds

ihaY) DY) ae &5 Apidandll Zsylal) slaill  Jlea) e %80 s off bl i
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Db o)) WIS ail ey 13y (-18.2) il bl JhELY) lasil Jad Jalee off oy
chysiall 550 GlE pe %18.2 Hlaiey adimill Jame iy Chgw Baals bang laiey sy
pey ALl o b Aalamy) Al @8l Auhall Aumd ae G g gAY Akl
essall Gl ol o darys dalall ylsall o o Jamy Cun 40adl) dilee Bany )3Y)
Aally (2010 s als o igll) dushy ae Giny G caaaill Eane 33L) ) 35 Las
Slaall el 553 aae s ¢ ) Jaall il (mlad el gy Al dls Ldanlal
b Al ALAhY) lehall (A A ey den e Al Gsndl clalosl Bl e
lin)) by Goul) b cilaiiall (mje (alisdl lgie i @il el 3l cliEY)

bl el i) Sl
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aaly pdil) sals Joa duball 4] Ciliagi Lo sgin & ol il ] (e i
dage @l Bl lp ) luagl) Juaill s adiis LS L dgidauldl) Y 8 4ilass
e aally M\d&ucv@ ‘éjguj

il 5.1

Zalll b (el e dipd Al il aaly aclsily adil) asede b Cinlly Aol xg

A ) ) palis o) oSy

tsheagll cuiladly ddlaial) milill 5.1.1

ane lad clldy adial salls e SIS Al G Ol dlady) o -
(s i 3 AN Ble)) 4l G gl

Bally lpvae Ualol iy Jol (gobatll olaia) (pane <3 58l co Sl admdll —
LA el 52 8 Lgilaats gasit Leatill Aylee dapdays saill Cilpaniy Calal)
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Sadlall

2004 ula¥) Ao G5 L (2013-1995) 35l Pla ) sl gl 1(1) Gale

2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 PR
3923.4 | 3441.1 | 3932.2 | 4335.9 | 4741.6 | 4379 3830 | 3340.1 3300 3080.7 ($051)GDP
14.02 | -12.49 | -9.31 | -8.56 8.28 14.33 | 14.67 1.22 7.12 *5% aaliill 5 sail
*2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 )
7477 | 7314.8 | 6882.3 | 6122.3 | 5663.6 | 5212.1 | 4913.4 | 4609.6 | 4796.7 | 4329.2 ($05)GDP
2.22 6.28 12.41 8.10 8.66 6.08 6.59 -3.90 | 10.80 10.34 | **% aalill 5 sal
2012-1994 35381 dlall el A sl liluall ((2014) cisandill ¢ Lasd 53al Sleall 1 jaadll
2014 sl Slasy) cplauds QIS ((2014) cisasdill ¢ Lasd 53l Sleall *
Al Gldal e galil 5l el e *#
2004 ) Ao Z3E) ¥l (2013-1995) 55l P sl sl e 3l caai 1(2) Gale
2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 )
1267 1143.7 1345 1526.7 | 1723.9 | 1645.2 | 1487.5 | 1369.9 | 1434.6 1438.1 ($)GDP
10.78 | -14.97 | -11.90 | -11.55 | 4.78 10.60 8.58 -4.51 | -0.24 *5% aalill 5 sl
*2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 o)
1793.3 | 1807.5 | 1752.5 | 1606.4 | 1529.8 | 1449.1 | 1406 | 1360.1 | 1459.4 | 1358.1 ($)GDP
-0.79 3.14 9.09 5.01 5.57 3.07 3.37 -6.80 7.46 7.19 *5% aalil) 5 sall
2012-1994 43,615 dlall Hlend s Ao sl liluall ((2014) cihaddll ¢ LasdU (5585l Slealdl 1 jaadl)
2014 sl Slasy) (plaudd QS ((2014) cisandill ¢ Lasd 53l Sleall *
Al Gldal e galil 5l et e *#
(2013-1995) JAadl maldll & Aledl) eDleiad) alisfe daabus i 3(3) Gale
2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 )
125.85 | 128.36 | 125.43 118 | 113.97 | 115.34 | 119.34 | 121.31 | 121.23 | 119.81 **C/GDP
97.43 96.19 93.45 89.51 88.75 90.29 | 93.16 92.93 96.08 95.13 **H/GDP
23.24 26.58 27.45 | 24.64 | 21.08 | 20.81 | 21.34 | 21.66 | 18.36 14.49 **G/GDP
5.17 5.59 4.53 3.85 4.13 4.24 4.84 6.73 6.79 7.19 **N/GDP
*2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 P
113.90 | 120.61 | 116.91 | 119.57 | 124.65 | 126.68 | 132.70 | 133.41 | 132.18 | 131.02 **C/GDP
83.55 89.34 84.43 | 85.54 | 89.07 | 91.66 | 99.11 | 97.57 | 99.68 98.64 **H/GDP
26.18 27.20 27.98 | 29.29 | 30.02 | 30.14 | 29.74 | 31.34 | 28.45 28.34 **G/GDP
4.17 4.06 4.50 4.74 5.56 4.89 3.85 4.50 4.05 4.04 **N/GDP

2012-1994338)5 3lall Hlenll A il Sliluall ((2014) cihauddll ¢ LasdU (558 5a) Slealdl 1 jaadl)
2014 i) Slasy) gahanls QIS ¢(2014) Gulanddll o lasDU (53 Sleal) *
Al Glaal (e caal) *#
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(2013-1995) Asall sl & eal) Sand )l 0830 At lise dpasi 1(4) Gale

2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 )
28.47 25.50 26.34 | 30.26 | 39.52 | 31.09 | 30.98 | 31.48 | 31.71 33.81 **GCF/GDP
*2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 )
21.99 21.57 19.27 | 22.13 | 24.60 | 23.01 | 18.08 | 24.69 | 25.73 26.60 **C/GDP
2012-1994 4315 dlall Hlenl A il liluall ((2014) cihadill ¢ LasdU (58 Sleall 1 jaadl)
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2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 Al
13.8 14 15 20.3 15.8 16.2 15.8 15 15.8 13.4 **X/GDP
68.1 67.7 68.1 69.8 70.0 63.1 66.1 67.7 69.9 68.6 **M/GDP
-54.3 -53.7 | -53.1 | -49.6 | -55.8 | -46.8 | -50.3 | -52.7 | -54.1 -55.1 **(X-M)/GDP
81.9 81.6 83.1 90.1 86.5 79.3 81.9 82.7 85.7 81.9 **(X+M)/GDP
20.2 20.7 22 29 22.4 25.7 24 22.2 22.6 19.5 **XIM
*2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 Al
17.8 17.6 18.9 16.8 17.9 18.3 16.5 14.8 14.7 13.8 **X/GDP
54.3 59.8 55.6 58.1 67.2 67.1 67.3 73.1 72.9 72.5 **M/GDP
-36.5 -42.2 | -36.8 | -41.2 | -49.3 | -48.8 | -50.7 | -58.3 | -58.2 -58.7 **(X-M)/GDP
72.1 77.5 74.5 74.9 85.2 85.3 83.8 88 87.8 86.3 **(X+M)/GDP
32.8 29.5 33.9 29 26.7 27.2 24.6 20.3 20.1 19 **XIM
2012-1994 4538l d)lall bl dpe sl liluall ((2014) cisandill ¢ Lasd 53al Sleall 1 jaaall
2014 gyl Slany) Galaudd QIS ((2014) cishandil) ¢lasdU 53S0 Slgal) *
Al Glidial (e ol ¥*
(2013-1995) Asall bl & dpaleaid¥) daiily) daaliss st 1(6) (3ale
2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 Al
7 7.1 7.6 8.2 8.9 9.8 10.1 13 11.3 7 ** AG/GDP
17.8 16.6 17.1 13.6 13.9 15.3 15.9 17.7 21.3 22.9 **|N/GDP
3.8 2.8 4.3 6.7 11.1 6.9 6.2 6.8 5.3 7.1 **CO/GDP
71.4 73.4 71 71.5 66.1 67.9 67.9 62.5 62.1 58.3 **SE/GDP
*2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 Al
4.1 4.6 5.9 5.4 6.1 6.5 6.1 5.2 4.9 6.9 ** AG/GDP
15.5 14.9 14 15.6 16.3 17.2 14.5 14 17.3 16.3 **IN/GDP
10.1 9.8 10.6 8.7 6.8 3.8 6.1 6.3 6.2 5.7 **CO/GDP
70.2 70.7 69.5 70.2 70.7 72.6 73.4 74.5 71.5 71.1 **SE/GDP

2012-1994a31)5 3lall Hlenll A il Sliluall ¢(2014) cihauddll ¢ LasdU (g5S5a) Slealdl 1 jaadl)

2014 syl Slan) (pbands GUS ((2014) idandill o lasd (35l Sleall *
Al Gl e ) **
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(2013-1995) sl JM& Aladl Jana 1(7) o) 3ale

2004 2003 2002 2001 2000 | *1999 | *1998 | *1997 | *1996 | *1995 Al

26.8 25.5 31.2 25.3 14.3 11.8 14.4 20.3 23.8 18.2 % Agpdanlall )Y
2013 2012 2011 2010 2009 2008 2007 2006 2005 Al
23.4 23 20.9 23.7 24.5 26.6 21.7 23.7 23.5 % Aphauldll o))

Ll 2014 s il /A idandil) Alalall (G4l pase ¢(2015) Sadandill ¢ LasdU < all Sleall 1 jaad)
http:/lwww.pma.ps/adanlall aall dala *

Osalally (2013-1996) &5l DA dgpdacddl) dalull ) Saall /oildly daladl clal ¥ cilaid) 3(8) o) 3ale

¥

‘”;Ld\ Jaall / =il dalal) Calaasl) Aalall chlalyiy) o~
o o =il a igladl | Akl | eyt |oald | aasd | ey
“135.1 | -426.6 | 829.8 | 2423 | 10721 || 6455 | 201.5 | 937 [ 1996
~54.7 3228 || 867.8 | 262.3 | 1130.1 | 807.3 | 268.1 | 1075.4 || 1997

30 2063 || 838.9 | 235.8 | 1074.7 | 868.4 | 236.3 | 1104.7 || 1998

4.6 22403 || 9425 | 239.4 | 11819 | 941.6 | 2449 | 1186.5 || 1999
218.8 | -728.8 | 1198.8 | 469 | 1667.8 | 939 510 | 1449 [ 2000
3156 | -1164.6 | 1097.6 | 340 | 14376 | 273 849 | 1122 | 2001
-306.6 | -1003.6 | 10416 | 252 | 12936 | 290 697 987 |l 2002
~268 ~888 1240 | 395 | 1635 | 747 620 | 1367 | 2003
“125 478 1528 0 1528 [ 1050 353 | 1403 | 2004
275 911 1994 | 287 | 2281 | 1370 | 636 | 2006 2005

34 ~985 1426 | 281 1707 | 722 1019 | 1741 | 2006

61 “1261 2567 | 310 | 2877 I 1616 | 1322 | 2938 [ 2007
270.1 -1708 | 32727 | 215 | 34877 | 1779.7 | 1978.1 | 3757.8 | 2008
4255 | -1827.3 | 3190 | 185.9 | 3375.9 || 1548.6 | 1401.8 | 2950.4 || 2009
“144.4 | -13552 | 2927.3 | 272.8 | 3200.1 || 1844.9 | 1210.8 | 3055.7 || 2010
943 | -1077.6 | 2960.1 | 294.5 | 32546 | 2177 | 983.3 | 3160.3 || 2011
~85.9 —1018 | 30472 | 211 | 32582 | 22402 | 932.1 | 3172.3 | 2012
2588 | -1099.2 | 3250.7 | 168.4 | 3419.1 | 2319.9 | 1358 | 3677.9 | 2013

-http://www.pma.ps/ dibadall siil) dabue( g uuLJ) Andalal) Al ol Adabiall Bhsatll jaliaey colaaslly culal ¥l jaadll
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(2013-1995) 5l DA dypdandill Zhlall alall cpall Jlea) 1(9) oy Gale

2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 Al
611 611 597.2 | 559.7 | 520.1 - - - - - RSN T
391.2 238.7 151.9 | 312.9 342.8 - - - - - SN Gaall
1002.2 849.7 749.1 872.6 863 648.5 548.3 403.3 258.2 96.3 il cpal) )
2013 2012 2011 2010 2009 2008 2007 2006 2005 aaull
1108.7 | 1097.9 | 1114.3 | 1043.3 | 1086.9 | 1034.4 1034.4 629.4 624.3 el cpal
1267.6 | 1384.7 | 1098.6 | 839.6 | 649.2 523.1 417 462.6 572.6 Sl
2376.3 | 2482.6 | 2212.9 | 1882.8 | 1736.1 | 1557.4 1451.4 1092 1196.9 el cpal) )

http://www.pma.ps/ didasdall i) dabe cigidandall daSall Ao Jalally a)lad) cpally Gyl LlaBy) cbsal) @ jaadl)

(2013-1996) sl Pl il JAsall il U aelad) 2l e i 1(10) pdy Gale

RN Sl saal ) | eyl "
Al pall | mial) 8 | il aey | Aalal) Lalal)
8 -13 -4 32 28 1996
11 -8 -1 30 28 1997
13 -5 1 25 25 1998
14 -5 0 25 25 1999
20 -17 -5 38 33 2000
22 -30 -8 37 29 2001
22 -29 -9 38 29 2002
22 -23 -7 42 35 2003
23 -11 -3 35 32 2004
25 -19 -6 48 42 2005
24 -21 1 37 38 2006
30 -26 1 59 60 2007
30 -33 5 67 72 2008
31 =32 -8 60 52 2009
31 -22 -2 52 50 2010
32 -16 -1 47 46 2011
34 -14 -1 45 43 2012
32 -15 3 46 49 2013

(9) &) Bales (8) &) ales (1) ) Bale s le slaeVL Laldl Glusal (et jrad)
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s el (2013-1995) 55l JNa M2 sl sbinas 25l e 2(11) o3, Gake

2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 Al
4954.5 4204.6 | 3406.6 | 3200.8 | 3648.8 | 2952.4 | 2462.2 2235.2 | 2185.8 2100 25l mye
2013 2012 2011 2010 2009 2008 2007 2006 2005 aaull
9387.3 8645 | 7858.5 | 7626.8 | 6929.9 | 7336.2 6048 4756.8 | 5183.3 248l mge
2014 ciguil) skl s 3ysdie e lily (il by : yadl)
(2013-1995) sl A Ysall Jilie 80 Cipm s 1(12) ) ake
2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 aaudl
4.48 4.56 4.74 4.2 4.08 4.15 3.81 3.47 3.92 3.73 Copall jru
2013 2012 2011 2010 2009 2008 2007 2006 2005 Al
3.61 3.85 3.57 3.73 3.92 3.6 4.11 4.46 4.49 Copall jru
< oseanll Glaak ¢ ihaldl) s las™U (63l Sleall : jaadll
(2013-1995) &5l Pl (g al) e 32560 Jaxa 3(13) o8 B3l
2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 aaudl
5.8 6.78 7.08 6.88 6.2 6.97 6.75 6.29 7.67 7.28 35l Jana
2013 2012 2011 2010 2009 2008 2007 2006 2005 aaudl
9.175 6.97 6.79 6.33 6.19 7.47 7.98 7.81 5.1 30l Jana

252 +(2012) <alye Ll ttp://WWW.pma.ps/ Asibandil) sl Al g illy wlagl e 525 el masall Jaussiall

. )w\

&'é)\aﬂ\ R_’\XS calaidy) e.mé &'é)}m.m BT ‘)...fanA :UL.A‘) 6(2011_1995) M\ %JL.A.\SY\ 3.}4.:35\ d{y{i de ‘E‘).AAAM tu:s”

B s&.\.n).u}“ a&A\A.“

Algiall Hland bl 28yl Gluial cillee 8 Aeatioall mn il 0155V oanil) ayysill 1(14) 3 Gale

2004 alad 55y Dlginly Blal clily Je 5l L)l Sle gl

T salt l 3 gl l Al Jaczy l OV NN Y Lyl ZLATYY AL
32.88 3889 38.82 37 64 byl il g pBally AS1RN 3 gl
4 39 427 507 4 66 Ay Bl pa SW iy p mall
662 716 6 96 6 96 AWy Ledially dnas
11.94 9.00 1072 10.38 Alailina g (jSesall
6.35 6.41 6.29 6.31 Llyaall flally il shall y N
3.87 3.68 526 4.45 Gkl cmlansl)
12.38 8.75 9.58 9.86 <O algally
427 3.41 3.87 3.79 Py B
4585 6.23 3.91 4 84 AR5 Laed AN illans ¥y AL
3.64 4.03 3.19 3.56 lasll milans
2.30 214 214 218 (3aklly o lially acllaall lads
6.78 6.04 419 5.37 Ao sfie lansy mle
100 100 100 100 gl el alad) ali@l) £350

./nttp:/Iwww.pcbs.gov.ps & suhnddll ¢ lasd (5385l leall @
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(2013-1996) 5l Pla adail) Janay llgiusall Sl wldl) )0 :(15) ) Gale

8 g Ui A yal) dizal) Ll o)) o
INF.g* CPlg INF.w* CPlLw INF* CPI
- - - - - 63.93 1995
- 76.39 - 69.38 10.81 70.84 1996
8.09 82.57 6.98 74.22 7.09 75.86 1997
5.89 87.43 4.93 77.88 5.59 80.1 1998
3.98 90.91 6.50 82.94 5.54 84.54 1999
2.97 93.61 3.21 85.6 2.79 86.9 2000
-1.03 92.65 2.62 87.84 1.23 87.97 2001
2.08 94.58 6.08 93.18 5.71 92.99 2002
2.47 96.92 4.30 97.19 4.40 97.08 2003
3.18 100 2.89 100 3.01 100 2004
2.45 102.45 4.00 104 4.11 104.11 2005
4.64 107.2 5.02 109.22 3.84 108.11 2006
1.56 108.87 0.75 110.04 1.86 110.12 2007
13.97 124.08 9.81 120.83 9.89 121.01 2008
4.42 129.57 0.57 121.52 2.75 124.34 2009
1.71 131.79 4.24 126.67 3.75 129 2010
0.58 132.55 3.54 131.16 2.88 132.71 2011
0.48 133.19 4.08 136.51 2.78 136.4 2012
-0.77 132.17 3.10 140.74 1.72 138.75 2013

elaadl 53l Sleall L2014 20135550l syl Auldl) 21 lend) L ihaldl) clasd GSHal Sleal) 1 ad)
/http://www.pcbs.gov.ps : culaulal)
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Dependent Variable: INF

Method: Least Squares

Date: 06/19/15 Time: 15:30

Sample (adjusted): 1996Q2 2013Q4
Included observations: 71 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C -0.369017 0.129294 -2.854093 0.0058
PER 0.052132 0.019045 2.737384 0.0080
MS 0.005148 0.003055 1.684996 0.0969
BD 0.019452 0.004850 4.010355 0.0002
EXR -1.989642 1.165525 -1.707077 0.0927
UNR 0.526871 0.109283 4.821154 0.0000
OPENES 18.40451 7.692877 2.392410 0.0197
POS -5.673474 2.312160 -2.453755 0.0169
R-squared 0.534915 Mean dependent var -0.102355
Adjusted R-squared 0.483239 S.D. dependent var 1.200230
S.E. of regression 0.862798 Akaike info criterion 2.648535
Sum squared resid 46.89852 Schwarz criterion 2.903485
Log likelihood -86.02301 Hannan-Quinn criter. 2.749921
F-statistic 10.35132 Durbin-Watson stat 0.903540

Prob(F-statistic) 0.000000

(Partial Correlation) laal zits :(17) &) Gale

Sample. 1996013 207308
Included cbservations: 70
Q-statistic probabilities adjusted for 1 ARMAterm(s)

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

g
'

(= -0.111 -0.111 0.8926

0136 0125 22572 0133
0.159 0191 41625 0.125
-0.120 -0.106 52674 0153

4
= 2
= 3
a4
5 0098 0024 59812 0201
=]
7
a

[

=
/
]

0.007 0.025 5983456 0.308
p

'
'
' '
' 1 o
' '
' '
1 1 0062 0091 62883 03292
-0264 -0.3132 11.948 0102
9 0025 -0.045 12000 0151
10 0060 0010 12299 0197
11 -0.086 0.025 12.925 0.228
12 0011 0117 12936 0298
12 0098 -0.058 13787 0315
14 -0.082 -0.056 14.397 0.347
15 -0.029 0038 14472 0415
16 -0.238 -0.252 19.7392 0.182
17 0021 -0.067 19782 0230
18 -0.064 0000 20174 0265
12 -0.014 0120 20193 0.322
20 -0140 -0.355 22181 0275
21 0017 -0.011 22210 0.329
22 0000 0056 22210 0388
22 0047 0121 22451 0.433
24 0193 -0.232 26.541 0.276
25 0010 00232 26552 0326
26 0052 0058 26858 0363
27¥ 0016 0089 26889 0415
28 0171 -0.158 320409 0296
29 0013 0.008 320431 0.343
30 00482 0024 320718 0379
21 0048 0057 31017 0415
32 0039 -0.131 31.2192 0.455
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- o
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=a=}

1 Lals ™ (Lagrange Multiplier) jloa) 3t :(18) o) Gala

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.843951 Prob. F(2:59) 0.4351
Obs*R-squared 1.946897 Prob. Chi-Square(2) 0.3778
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AR(1) 48l aay oulidl) dgail) jaas 23l :(19) &) ol

Dependent Variable: INF

Method: Least Squares

Date: 06/19/15 Time: 15:27

Sample (adjusted): 1996Q3 2013Q4
Included observations: 70 after adjustments
Convergence achieved after 13 iterations

Variable Coefficient Std. Error t-Statistic Prob.
C -0.597485 0.418403 -1.428012 0.1584
PER 0.087959 0.020397 4.312271 0.0001
MS 0.004951 0.002556 1.936606 0.0574
BD 0.034854 0.005213 6.686603 0.0000
EXR -4.444888 1.060340 -4.191948 0.0001
UNR 0.525397 0.092635 5.671679 0.0000
OPENES 37.65363 7.490433 5.026896 0.0000
POS -18.20347 3.327687 -5.470307 0.0000
AR(1) 0.807298 0.079322 10.17751 0.0000
R-squared 0.737646 Mean dependent var -0.094790
Adjusted R-squared 0.703239 S.D. dependent var 1.207190
S.E. of regression 0.657626 Akaike info criterion 2.119160
Sum squared resid 26.38078 Schwarz criterion 2.408253
Log likelihood -65.17061 Hannan-Quinn criter. 2.233991
F-statistic 21.43883 Durbin-Watson stat 2.220057
Prob(F-statistic) 0.000000
Inverted AR Roots .81

I L) Ak e day il 2 3sal o il 1(20) o) ke

Dependent Variable: INF

Method: Least Squares

Date: 06/19/15 Time: 14:46

Sample (adjusted): 1996Q3 2013Q4
Included observations: 70 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C -0.115137 0.079173 -1.454252 0.1509
PER 0.087961 0.020232 4.347562 0.0001
MS 0.004950 0.002530 1.956635 0.0549
BD 0.034855 0.005170 6.741325 0.0000
EXR -4.444913 1.038325 -4.280848 0.0001
UNR 0.525393 0.091185 5.761848 0.0000
OPENES 37.65422 7.428545 5.068855 0.0000
POS -18.20367 3.176324 -5.731050 0.0000
R-squared 0.745493 Mean dependent var -0.016111
Adjusted R-squared 0.716758 S.D. dependent var 1.225658
S.E. of regression 0.652301 Akaike info criterion 2.090589
Sum squared resid 26.38078 Schwarz criterion 2.347560
Log likelihood -65.17061 Hannan-Quinn criter. 2.192661
F-statistic 25.94399 Durbin-Watson stat 2.220050

Prob(F-statistic) 0.000000
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Hypothesis Testing for RESID

Date: 06/19/15 Time: 15:46

Sample (adjusted): 1996Q3 2013Q4
Included observations: 70 after adjustments
Test of Hypothesis: Mean = 0.000000

Sample Mean = 3.01le-17
Sample Std. Dev. = 0.618328

Method Value Probability
t-statistic 4.08E-16 1.0000

ruhll oyl (Jarque-Bera) jloal =it :(22) &8, Gal

Series: Residuals
— Sample 1996Q3 2013Q4
Observations 70

" Mean 3.0e-17
Median -0.070661

[ Maximum 2.249398

124 Minimum -1.781703

Std. Dev. 0.618328
Skewness  0.303851
Kurtosis 5.483403

Jarque-Bera  19.06506
Probabilty ~0.000072

0

B T T T
20 <15 10 05 00 05 10 15 20

ol ala) (Breusch-Pagan-Godfrey) slas) mits :(23) a8, (3ale

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.243885 Prob. F(7:62) 0.2931
Obs*R-squared 8.620108 Prob. Chi-Square(7) 0.2811
Scaled explained SS 15.15925 Prob. Chi-Square(7) 0.0340
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