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Estimating the size of the hidden economy in the Palestinian Territories
An Econometric Study
Abstract

This study aims to estimate the size of the hidden economy (H. E.) in
the Palestinian Territories during the period (2000-2010), and to identify its
key components and the most important actions that were taken against it, and
draw recommendations to help economic and political decision makers to deal
with the H. E. in the Palestinian Territories.

The researcher used descriptive approach to identify the fundamental
concepts of H. E., as well as reviewing its properties, causes, effects, and its
key components in the Palestinian Territories and the actions that were taken
against it.

The analytical approach was used through the construction of an
econometric model that depends on the data time series in order to estimate
the size of the H. E. in the Palestinian Territories in the light of assumptions
that are made by the currency demand approach. The model was applied by
utilizing Fully Modified Ordinary Least Squares (FMOLS).

The results showed that the size of the H. E. in the Palestinian
Territories is varying over time. The range of the H. E. size between 2000-
2010 reached about 816 Million US dollars, summing up to around 16.6% of
annual GDP. This ratio reflects an indication of a better economical situation,
as concluded when compared with the H. E. ratio in neighboring and regional
countries.

Although, the least H. E, occurred in 2002 with about 500 Million US
dollars, and reached the highest level in 2010 with about 1288 Million US
dollars; the least ratio was in 2007 with about 12.22% and the highest ratio
was in 2005 with about 22.02% of GDP.

One of the main recommendations of the study is directed to the
Palestinian government to prepare a national strategic plan to confront the H.
E. phenomenon, in the context of policies appropriate to be used in the
Palestinian sensible situation, by aiming to increase the attractiveness of the
formal sector. The study also recommended the Palestinians planners and
economic researchers to add the H. E. variable within the models to
extrapolate the past and to foresee the future economic case while planning for
the Palestinian economic development.
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1- (Schneider & Buehn, 2011), "*Shadow Economies around the world
: novel insights, accepted knowledge, and new estimation®'.
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2- (Gulzar, Junaid, and Haider, 2010), ""What is Hidden, in the Hidden
Economy of Pakistan? Size, Causes, Issues and Implications"".
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3- (Kanao & Hamori, 2010), ""The size of the underground economy in
Japan"'.
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4- (Schneider, 2008), "The Shadow Economies in Central and South
America with a Specific Focus on Brazil and Columbia: What do we
knew?"".
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5- (Anno, 2006), ""The shadow economy in Portugal : an analysis with
the MIMIC approach.
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6- (Halicioglu, 1999), "The Black Economy in Turkey: An Empirical
Investigation".
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7- (Tanzi, 1980), "The underground economy in the United States:
Estimates and implications™.
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error ) Waall sx e Jseasll jlaniV) Aol ) (Lags) ela cljia dlca) (e Youd
V) e La¥l Hlaay) e Wil s o (serial correlation) 3 Lls Y e JWs (term
ail Llal JLEay) 13a 1) Ly cchliay) 8 deadiid) 45las¥) JEY) aaa Ll

(110= <2009 ¢cadle) -saagll j3al (nonparametric test) ales Y laal
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sl Fasall Al Gl QL) o e Llad) & ey e ol

Adalall clyiall @liby G LY PP g penld Jlialy ADF e S laay
First & Second ) bl Js¥1 ol i s (level) Lo bl vie @llyg iz dsaill
ali b leds el e iall pe il qhali sl 1l ol 35a ae (difference

a8l Ja lodl
d)al) c)prial Sasgl) da LIAY PP s ADF LA il :(5.1) Jea
Phillips-Perron Test Augmented Dickey-Fuller Test
Variable Level 1 2" Level 1 2"d
Difference | Difference Difference | Difference
-1.54 -3.27 __ -1.98 -3.14 _
Ln(CCIM2) | 05025) | (0.0224) == | (02919) | (0.0309)
-2.17 -2.21 -8.24 -1.54 -2.33 -4.87
Ln(+(TY)) | (0.2175) | (0.2056) | (0.0000) | (0.5026) | (0.1665) | (0.0003)
Ln(W/Y) -1.96 -2.52 -7.81 -1.82 -2.49 -7.83
(0.2988) | (0.1158) (0.0000) | (0.3650) | (0.1239) (0.0000)
Ln(GNIsc) 0.35 -2.31 -8.28 0.86 -2.32 -4.76
e/ 1 (0.9787) | (0.1726) (0.0000) | (0.9939) | (0.1687) (0.0004)
Ln(SE) -1.69 -2.91 -7.59 -1.58 -2.83 -4.09
(0.4283) | (0.0516) (0.0000) | (0.4821) | (0.0624) (0.0028)
R) -2.26 -3.72 __ -1.68 -6.52 _
(0.1882) | (0.0072) (0.4316) | (0.0000)

bl sy EViews geliy cilasie caay Gl dlac) : jaadll

(Unit Root) sasll i cuhlial il (f (5.1) bl Jsaadl ilily (e Jaadlys
die sl (level) Llal) hea & clsidl G 2 Cels duhll @y 200
A (g yia oLl L IV 300l 38T die L3S pae IS %5 5 %1 ANV (g5
Lol aad (ol) 55 ey (il siall) sl Walimay 258il) (mpe ) AL o gal)
oY) S Cuea gl e %15 %5 AVa ssime die Al JV) @il 2a] any i
Gl s (%01 ANV (gsie die i) 8 Ll ia gl el ypiial) 480 Al 5l aal amyg
Integrated of } Zglll Za,all (e 161 Aaie 0S8 7 paill il Aol Judldl (la
8 Auhll Chaie J<G (1) Galall il apjall clgd Al g8l 33T axy { order (2)
LSl S ol s Level sidll
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Cointegration Test &idall Jalsill jlad) 5.2.7
135 AlalSia Les) st hariall (o de sama c daY) Al 43l ADle Caag 1)

Slo sl suad) o ge atpl) o (@l plaadl i it Sy AlalSie il clS
Al e Al sl asf J8Y)

e Ghatia B Al <l 136 ¢(residuals) (Alsd) ga o pball Jalsal) ~lide )
Sl sl g Al ADle apa Lumgdl 1 Al e 05S5 ) adsia) e AL
i AL ) 60 28 ARl o2 dgag ae Aplaidy) Ayl o Akl ol il
Bangll a8 Al oda 8 ALy Bl colS 1 ASle e clbstiall Qe culS ]
Ll graall Clagyall Aigylay il Sy AlelSie Clial sy Jgiee il
osdall o olals sl @il e Jgasll 950 e (OLS) Ordinary Least Squares
o5 OLS dlall (gyruall cilayyal) Zipylay dslaall i ALelSie Aldisall rially il
3y Hdal dphiall Al Ll 1318 ¢ led= S0 LA uasy Al Baagll )ds 5085
i) i) o v Wl ASLe e i) Gl (s @olS o) g sl
alaal) o aadainsy Al ey jue OLS daalal) (gpnall Glagpdl i (&5 AlalSia
Oha Al e Akl oS8 Y (Level) s e ALY lhhete s
Engle-) ssilas dadl Jlidl @by o3 Je 3l (studemund, 2006,p428)
Ayl paadl Aabeall 3aagll jia jlaal a5h Cus (iddl Jelill (Granger Test
.OLS Lalall (g yall Calagpall
(Engle-Granger Test) &adall Jalsill adpa—Jdadl jLad) 5.2.7.1

)l Al A lasal sy Yol sl Jelsall Engle-Granger loal fay
Jsasll & ¢(Cointgration regression) & isall JelSall dabaay ansis ¢ oubidll =3 saill
Al Al lasil e i)l adll miall g Bl Ay spddl i) Bl e
) sl & ASLe ol o3 ) ge G o LY 13 ualyy sl Ak
.{ Integrated of order (0)} Jiw dx)all (e dlalSic
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el b ALY aan il RN ) s dgall ey Caalll W8 g
O Aba plidl &8 @b ey (OLS Loalall (gprall Cilagyall dapha aladinly sl
PP sysmoeald laaly ADF s S HUAY dawssall dagpall aladiuly sl Al
sl il alaliil Tyl olail o wdald 505 (LeVel) oY) Wlsine v L3S HlaaY
e ey eladl L aag Y i LS Laall ae
Ak Gl Blgall ¢S LI il (5.2) a8 Jgan
yidal) Jalsill jadha—Jadl

PP Test ADF Test
-2.59 -4.06 t duibas)
(0.0106) (0.0001) (Aaginall)
i) i) Basgll sda g
Cl~(0) Cl~(0) LA

Eviews 7 gy clajie cruny Galll dlae) @ jacadll
Gy sangll Jia dpmd (iady oSa 43l (bl (5.2) o) Jsaall (g Laadl LSy
Apla aladinly Aeal) o Qllall #3003 pass 3 (PP Test) 5 (ADF Test) olaay
O a3l Ly Laain) Wl Wdlag «%5 (g5iwe die OLS dplall (gjiall eyl
e lhll Zige Ghate G gl igh jidie JalS agay o dly 138 o8 (p)lasy)
aall) U8 e o gl Alaal)
(CRDW Test) ¢ gmils— a0 ANy djidial) Jalsil) jLid) 5.2.7.2

Shaiie ( jidiall JolSall (3885 (a0 Ajmal addiig ajus iy HLES) M i

Clappal) Ayl it Al i Ll JLEAY) 13 asies ileadl Llo ) £ 3ga
J2 (6l e sl Gantlyonss SR el o deant @l aayy daalall (g jhall
sl s e s 136 (CRDW ety Leiiliay ashis ¢ 330 Llgjy) Q<50 2]
dsag aie Gl Ally dpdiall e bl ady astin Lld Llal) CRDW 4 45 nll

(Sj0, 2008, p9) -z igaill Cihsia (p Hiide JalSi
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djidall Jalsill CRDW Jd) 1(5.3) aby Jg2a

%10 %5 %1 A gina) gt
0.322 | 0.386 | 0.511 *(CRDW) Al gaal) Al
oRdy | dsé Js8 (Hridie JalS 2a 5y V) dppiuall Ly il
DW =0.348 A smaall O guiils= ()50 Ailian) dad

Engel & Granger, ) duhy & 3l Gl Jsaall e CRDW J ddgaall el e Caaldl Joaa
(1987, p269

Cilayyall dipla aladinly (plandi 8 dleall e allall zhgan iy Gl 6 6,

cilSy dglan) A ol 23ad Jas o chlial @l ela) s OLS Akl g yeall

305l Adsaall CRDW 4 pe giijliars <0.348 s (g5lud (gmiils=pysn D) dad

il JalSil) dsag a2e (s S Ayyieal) Lyl by 5 28 e (5.3) Jsaal) b

Glyitia () Jisha liall JalSil) 3aaty miwis My %10 dysins (sgiase die
aald) U8 (e 2 ) Aleall e allall 2 3a

(Johansen Technique) &idall Jalsill ¢ suilaga 4835k 5.2.7.3

po ity 4 Dl cdlsd) JolSill il eyl e LEaYl e i
DLEY) 13 o @y e aalls coprie e ST agag Alla 8 SIS canal) Byria i)
U b i i Jel<ill giasy ol Jda K Sl clia IS 13 Lo e Caisy
Cam el JolSall dpylan 6 atianl 4l 1y Aliiall Gyl o bl i) lass)
Jl el G A3l A G e elide JalSS asmg a2e Alls b asl ) s
(7802 2007 ¢ Jamll) Jslully SLal |yl
o A G ey ol Galuludl g JaY) dish 0l asay sl iy
Ghsid) Gp il delill Hladl DA e uaill JaY) & DU sy e a2l
i Al i e ST e (06S8 N 3l 8 Aeadiiueal) (psusilasa Ayl aladiiuly
pase Chaidl Gn Jolidl VL mend Y kil it oy Alla 8 g Juaidl

)
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O bl JalSill agag Qllaiyg o A8 gtmall 255 HLSA) (guilaga A8la et

dal ges (O <r(IT) =r<m ) delS ag, e [T dsheadl s Y daaill Judludl
abaad) CBISY) A e e Gailian) oplia) alasiin) 2 JelSill ilgaia dae 3aa
sl ladly (ﬂmce) trace test ) lud) Las Likelihood Ratio Test (LR)

.(/1

max ) maximum eigenvalues test okl 33l

n A
ﬂtrace =-T ZIOQ(/’LI) : Al ddalaall \Aﬁj )’f}[\ ola) S

i=r+1
S i il Jelall clgaie e o) s ) dpdeal) Ayl Hlasl Sy ua
r= ol JalSill Clgaia 22e of Gapin Al Aol dual) Jilie & (1) @sls
(chco =T uLu;_\)

Ao =T 1O0U=A0) 2 iy 20 6y i sn) ol i3] S0

skt yiiiall JalSall cilgatie e o (g Al dpaal) duamdll L) Sy daa
pall) T+L = bl JalSall cilgaia sae o (g ) Abad) A il Blie 8 o(r)
(198 = <2002

Gm AV Ak diide oS5 ABe a5a (5.4) I Jeanll DA e g
ippaall umdll las) dam ol (Trace) V) sl (e Baadly Cus oz dsalll e
5 %1 AN Gsise die Lysiee ilS (r=0) jia (gsluy JalSll cilgatia 2ae of s )
Cleaie shia 2 e S agag G ) Al Al iy lein Jully %5
Loyl LAY Aysiee dagitll Cul€ %5 dglas¥) AV (ggiue de Laafly ((r>1) Jalsal
dpapdll sda (ady 8 Cua (I<T) YD e aaly JalS dnie s sl ) dgjiall
(r1) Jals antia (e AST agagd ali A ALad) Zaca il sl

JSY) o JalSall Gpgate asmg G Al dpieall dpadl vie HLASY) g s
Jsd are ae Al 2a (b)) e (S Qb & Cum P55 %l AN g e (I<2)

(2) JelSil ceaie o ST 2mg Gl A ALl dpcadl
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b el o qullall 7 3gad cpiial @l idiall Jalsill jLas) gilid 1(5.4) Jgaa
Ol g Ay by Adacddl] o))

(Trace) AY) JLgd)
> BALE | i@ | AL
Likéliho}’(;c‘jJaRAatio Critical value Critical value Jalsil) cilgadia e
%5 %1 (r) & jidkal
117.708 127.708 )
146.114 (0.0003) (0.0003) (r=0)
88.8038 77.8188
93.0685 (0.0237) (0.0237) (r=1)
63.8761 54.6815
59.3566 (0.1132) (0.1132) (r<2)
(Maximum Eigenvalue)  selial) 5 jaaall a8l jLas)
.. da al) dadl) da al) dedl Ay ial) dua i)
ALY = e N
Likéliho}’oés-;‘atio Critical value Critical value Jalsil) cilgadia e
%5 %1 (r) & idial
44,4972 50.4730 ~
53.0454 (0.0047) (0.0047) (r=0)
38.3310 44.0164
337119 (0.1544) (0.1544) =D

.@L..d\ Dlaayl Eviews C».ALDJ GAila e sy Sl A\J::;\ D)l
Trace test indicates 1 cointegrating eqngs; at the 0.01 level
Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
Max-eigenvalue test indicates 1 cointegrating eqn§s§ at the 0.05 level
Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.01 level

(MacKinnon-Haug-Michelis (1999) p-values)d ddsaall dasll sy 45 ginall
olaa) dag o ) sl as (Maximum Eigenvalue) el dedll loal W

e die dysina il (1=0) s JolSil Cilgaie 22e o (mgs ) Al Gl
JalSill 4nia e ST 25m gt A Al Apadlly Jiiy leady Jully %1 ANs
(r=1) 2y JalS dnia 25ay aiidh Al Apdiall A dll (b e S ol Lad o(r21)
¢JalSll aals datia dsay (i Sl Abal) el Jas Y by Yol AV (ssiue e
2 3saill Cilpirie G s2all Jisha it JalSE ABDle d5m5 o068 Lo peiti g
) zigad ANy pass 5.2.8

Al 73 ga Gyt Cpn saal) Al Wil JolSall lBle d5asl ULl ey
ol sl alasnuly Aadaddl)l sl 8 Al e callall Al iy oY) a s Cagu
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ialall raall Glayall il o dlaeYl zigall iy Gl W6 ade
5ya palls salagivd & Gllily (oasbanal) pLu1) atsl) paaiall ANS a2e (s Cua ((OLS)
Lalalls daghll LIS dpajall ellgul WlaaY Wl ¥) «OLS diphll ¢l aladiuly g Al
Osdlsmonysd WAl ded culy s (Serial Correlation) 1) Llsyy) AlSi
sie (dp=1.21) 2l & suslycpysal Wiall Al ganll Aadll (e J81 dadl) 5205 (DW=0.34)
LLEY) AlChe apag pae ) 0l (Al dgpdall dpca il () o3 5 %5 AN (g
ARG 3gas K55 Al ALl da il Jpdy I3

DaaV) Jalas dilaly z3gail) b I Ll Y] AGL #Me e axe Ll LS
(DW=0.95) Alall oda 3 (sl 50 JLEA) e cialy Cum dajise (AR(1)) 31
Al eyl G pabaall ddsoall dadl) jlia) (e Geudlyse LEA) dad (ST Bl
e N ain Al dyieall Ayl by 2 6l %S AN e e (dy = 1.69)
A agas K55 Al ALl G il Jady I BliyY) AKGe 35

C..Ay.m ARl B e cglae DA ¢ gaalily— Gy g9 LA @il :(5.5) Jesa
OLS Lalad) (g jual) cilayyal) 48y 4k aladialy

Methods Durbin-Watson stat
OLS without AR(1) or AR(2) 0.34
OLS with AR(1) only 0.95
OLS with AR(1) and AR(2) 1.52
dy=169 , d=1.21

Ll oY) EViews geliy cilasie Gauay Gialill dlac) 1 jaadll
Gholae Ailal zigall & S LY A 2Mle g a2e Bagl Lad,
Alal) oda & suily o s dad ily i ((AR(2)) 5 (AR(1)) A1 ylassyl
S galaall dpaad) Al Slial (e il sy WA dad (Kai oy (DW=1.52)
oaby & LB eda e slys %5 AN s de (dy = 1.69) Al Ly
G Al il Jody (SN BLEY) ASSe d5a pae ) pd A dpdeall dpca il
AIKEA dgag 2S3
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dgalal) (gymall Glagyall dapl alatinly ail (5.6) &) Ja) Jsaadl e Ll
bl AL e 8 (AR(2)) 5 (AR(1)) S Jlasi) lalea L) ae OLS
Craladll alalall 230 ) Aaldl) agallias A cplalall 23 daud e (el paiall)
Lilaa) ol e
aladiuly dleall o qulhll zigal il gilii :(5.6) Jgia
OLS dalal) g all culaysall 48, 40

Dependent Variable: LOG(CC/M2)

Variable Coefficient Std. Error t-Statistic Prob.
C 6.488548 0.796954 8.141688 0.0000
LOG(1+(T/Y)) 35.85305 2.022333 17.72856 0.0000
LOG(W/Y) 0.303401 0.124086 2.445086 0.0200
(R) -0.069139 0.006138 -11.26393 0.0000
LOG(SE) -0.154821 0.195461 -0.792083 0.4340
LOG(GNIPC) -1.480677 0.106286 -13.93103 0.0000
DD -0.006688 0.008850 -0.755739 0.4552
AR(1) 1.691205 0.134891 12.53753 0.0000
AR(2) -0.745702 0.121300 -6.147576 0.0000

R?=0.997 AdjR?=0.996 DW=1.66 Prob(F-statistic)=0.000000

.@u\ _)\Jm}” Eviews C‘AL’J" Alayde Cuesy Sl J\J:;;\ RN

Fully LS dascad) rall cilapall diph aadiul S o L e 3l
B85 s sl e Jead Al (FMOLS) Modified Ordinary Least Squares
I Lol V) Al La gt g Apalall digylall Ja 5
FMOLS LS dasiaall g jiuall cilagpal) 48k aladialy jlaady) gt 5.2.8.1

iyl alaainly i) i) 3l e ) uid) lassl Ally iy ) Ll
Fully Modified Ordinary Least Squares LK dascadl (gycall clagyall
A Lagad; dnlall diphll byl 38a5 ae maaai e Jed )y ((FMOLS)
(53¢ & Undy Aypal) diall (s culiadl SLLEY) et gl el slagind o5 a5 ¢ I LalsY)
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Slo il culk a8 ales (%5 5l %1 Agsine sie die el dplany) AN sl
: ) Jgand) 8 ) ail
aladiady Alenl) o Cuthal) g igal s ilii :(5.7) Jgaa
FMOLS L dasadl g jpall cilagal) 43,0

Dependent Variable: LOG(CC/M2)
Variable Coefficient Std. Error t-Statistic Prob.
LOG(1+(T/Y)) 34.62439 1.594029 21.72130 0.0000
LOG(W/Y) 0.478023 0.096629 4.946978 0.0000
(R) -0.074060 0.008076 -9.170634 0.0000
LOG(SE) 0.681931 0.127021 5.368644 0.0000
LOG(GNIPC) -1.109928 0.130070 -8.533313 0.0000
C 1.766200 1.131508 1.560926 0.1271

R?=0.968  Adj R*=0.963

bl laayl EViews malin cilajie sy Gialll dlae) 1 jaadll

i) 7 dgall) Sagn Al
bl 3ol sagal GliadaY) Camy 8N ALY aas i Agleay el
Agilian) Aygine b Aiiwall il aaea o Giladl Joaall DA (e oy Cam ¢ ol
L 525 0.963 Vs (Adj R?) Jamall 2aaill Jales 4o Caly Lad %61 AN (g5ise 2ic
Jealall 5l (1e (%96.3) 4iad Lo jusdh z 3l 8 525 Akiesal) lpiial) of ) iy
(dsl) Walinay 25810 (e ) pemall llail) ojla Alghaiall o gaill Au) il il

s Al Gl gl idl 8 dealall ) (e b (%3.7) 4 Ll
paill A3jliay Caalll Byl & 45N e aphaly Al Z Ll B dadipe el A
plll ()l (g0 Alaadle iy i ¢ a7 3 gl il e pladinly 3yaal) 2l sl
zsail Bagas Aadlu S5 (A aY) (U (5.1) a8y JSEH PAA (pe Aial) il 5y584])

Agdanddll oY) 8 aa)) sl aaa i 8
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aladiuly Aled) o culhal) g dgall (Blgally 5ya8ally A8Ea) 281 1(5.1) JS
FMOLS LK daaad) 4 iuall cilag ) 43,k

-1.2

12 --1.6

o /\
) A /A W
/ 7

L O I iy N B Y N B L B B I B B O B B B B B

00 01 02 03 04 05 06 07 08 09 10

.04

-.08

| —— Residual —— Actual —— Fitted |

bl laay) Eviews gl : juadl)
Wadll sgaa (uilas laal 5 (Serial Correlation) 313) Lalsy¥) e iy

(ol limamg LSy Dylas Laaylaly asis o) Lila o 35aill 138 3 (Heteroskedasticity)
(Oilad) ols Ja e Lty aaii FMOLS WS dascadl) 5 jnall Cila el diyyk o6
oulady S Bl Yh Aalall Lualally bl aSudIKl) cpia il @i ol b

Adlall sda Jla 8 o)l S4 Y dee (e il

:(multicollinearity) Adiiuall cipdiall ¢y dsaiall Jadd) Jalay) jLad)

Al 4 chsiall s o e SST 0 aliiee Gaite (e Al Adadl) DA
Lol (68 G Jllg AV Jae Lolas Jay anaal of S casls e U (s
Aoy Wbl Jiaall e 5p0l) axe U g 1ag ¢ a3 Luill 3 o ap0aY el
ok ast Y Aacadidl dglas¥) zahdl o LS (OLS dlall gypuall cilayyal 45k

(studemund, 2006,p90) .allall o3a & Julaill s j3a
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ADle Ll pOLY) DA o g KA o3 Ssmp pte ) LhEY) 5 5 4des
U ) b ety 130 ¢ anal) Lpnmss Alfisall 3 gal) i Sy Ll
Aiiewal) 7 dgalll cpiia Gu b :(5.8) Joan

Variables |LOG(L+(T/Y)) [LOG(W/Y)] (R) | LOG(SE) [LOG(GNIpc)

LOG(1+(T/Y))|  1.000000

LOG(W/Y) -0.068706 1.000000
(R) -0.078251 0.011239 | 1.000000
LOG(SE) -0.540061 -0.181365 | 0.478426 | 1.000000

LOG(GNIpc) 0.501069 0.113577 | -0.721462 | -0.899153 | 1.000000

bl laay) Eviews gl i juadl)

DAl Canad G o8 ad Lal)l agas (5.8) ) Galad) Jeasdl PR (e Laadly
Al Llls o(70.721) Lagiy Lali¥) dad casly Cum 3250 jas gsind) asal) JaAll (1
Cplaladl ) Aaldll agallas 8 calaladl 2o daidy gl Jaall e 38 Cunad o
.(=0.899) cwaly fus (il

O shd hadl Al el st @A (VIF) Galil) asca Jalee il e laly L ¢lgie
Aad Sl 138 (A Akl il g ol e olficl Ban o Jils e IS
Ay Sl Joaally a8 Al e aaxiall Jadl) LliyV) AlSae ()5S (10) (e S
i) Gyl B (VIF) cplil) ads Jalas i) ad mas (5.9)
Aital) cpaiall B (VIF) cplal) aduad Jalaa jLid) gilis :(5.9) Joas
laa) o clhal) g dgai

Variable Centered VIF
C NA
LOG(1+(T/Y)) 1.628302
LOG(WIY) 1.121624
(R) 3.993812
LOG(SE) 7.220055
LOG(GNIpc) 14.00983

@u\ J\J...a}“ EViEWS G“L’J" JJ..A.AM
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Canal e A Basase AKGL of W maay (5.9) &) Gilall Jsand) daadlays

(VIF) colall st Jalee dad luny aii Cosu Iy cgpindl asill Jaal) (e 2l

Chiall g e JSDVIF ded e S) z3sall VIF dag cialy 136 (S 2 3gaill
A 038 e zasalll A e aSE Ll aa o Aliil)

VIF =

= = 31.25
1-R?2 1-0.968

VIF =) fal)l dblaall e lgde llhass lly JSS z35aill VIF dad 5)laays
ol ASAN (S 48 ((5.8) ab) Jsaad) 8 iy WS Jiise i IS Ll ae (31.25
Aliiasal) il 2amial) Jadl) Bali V) e JA 3l
Bloall  rbad) Jagiall LAl

Lsbae 08 o & Y gdsal) Bl laall Tawgid) of Aol L dl) on i
Lugiall iaY) ded loaly caldl L8 Julls o(studemund, 2006,p86) il
ey 13a5 Prob = 0.6494 ddlaal¥ly t = —0.4578 dad by Cua  lall Ll
Ot gsby Hall laall Tavgiall o S5 ) Alail) Jodis Apjiall duca il (b ()
gl oda Gdiat (e S Wild il
:(Normality) Blsll audall ayjgill Lad)

DAYy ¢ rhal) sl oy (Residual) ilsd) g of Al g i) (i yiss
Sl a8 1Y L ,laay (Jarque—Bera) [lodl aladiuly Salll ol ayill s 38
&5 FMOLS alasiuly ol of gibal) sl ag oY of agdall aysill «siy (Residual)
«(P-value = 0.424) dygina (s5imer (J=1.712) JLEAY) daf Sy Cun aplall a5l
Dok 55 i) o (i ) A jial) dpca dl) Sl e
AR JlaadY) g dgal aladialy A SLaTY) ana i

p ) saal e sV Alibes 0585 ciliany] Cgal) S (e z3saill SlA (pe ST aay
IN(CCIM2) = 1.76 + 34.62*In(L+(T/Y)e+ 0.474In(W/Y), — 0.07*In(R);
+0.68*IN(SE);— 1.10*In(GNlpc);
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allatll oyl agall jaaial i alagl st ALl V) Al e aldie Yl
e 058 L rhal) Al puzag 3 JgY) il ((CC Abludl ol ) 8 jadll
el dgpal) e ad Bhlue & e B il calla e JI3 Y (T) Ayl

— il hse Aoy (A Ly Aegydall e a8l s GupaEll G Gl O5S0s
Jsaally ¢ 82l SLaiBY) s o duans = aally can)l) Guabai®Y] (& Leyslad ial il
Sl AoVl Auball i 55 DA cplauls 8 aal) SLaBY] aas i mag Ul
FMOLS LIS dasiad) g jall cilagyal) Ayl alasinly i) 73 el

2010-2000 alsedd Lidhuddl) 2l B AL SLaBY) aaa :(5.10) Jsea
FMOLS WS dasuaall g jhual) cilagyall 48k a8 7 dgaill aladiuly
Ld | alai®y) | laB®Y) | st depw | CCI- cC2 ccl | cC oy
Yodusia | AN | el aa11) CC2 Tax=0 | Tax #0 | 488al
1800 | 758.7 | 41947| 1.2 623.2 | 1075 | 7308 | 700.7 | 2000
17.96 | 699.9 |3897.2| 1.07 651.9 | 168.1 | 819.9 | 788.6 | 2001

14.57 | 500.1 | 3432.6 0.99 502.2 165.8 668.1 | 694.9 | 2002

17.57 | 674.6 | 3840.9 0.89 761.6 226.1 987.7 976 | 2003

19.61 | 823.1 | 4198.4 0.90 911.3 248.5 1159.9 | 1149.9 | 2004

22.02 | 1020.3 | 4634.4 0.92 1104.9 251.8 1356.8 | 1339.8 | 2005

2043 | 9435 | 4619.1 0.88 1069.7 263.4 | 1333.1 | 1408.9 | 2006

12,22 | 633.3 | 5182.4 1.02 622.6 225.4 848.1 843 | 2007

12,57 | 7855 | 6247.3 1.02 770.1 227.1 997.2 | 972.9 | 2008

12.66 | 850.4 | 6719.6 1.01 848.2 238.3 1086.5 | 1101.5 | 2009

15.47 | 1288.5 | 8330.6 1.15 1125.3 196.6 1321.9 | 1329.9 | 2010

(LYs2 Osalally) \FMOLS dsphy palavivall Sleill z3saill alasiuly Galill slae) (e 1 jaadll
:\.u.nbﬁ\ Ql#'aﬁ Jlid) 5.3

G AN ALY aaal & i e Giludl zigall e llasd Ly oY)

i) laadY ol zis DA (e duhall Gz Hlial o dihauddl) )Y

e 22y ity Lals st Ayiglanaal) Y1 6 68 SLa@Y) aas lie) aDIA 2 ¢ i)
p S satl) e @l (il ¢ parial)
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IN(HE): = Bo + 1 IN(T/Y)c + 2 IN(WIY): + 3 (R): + S4 IN(SE); + S5 In(GNIpc); + DDy + &
:L'j Cus
bl aple gy N
il sl -1
A Aidaddll ) b sl sl s (HE):
iiaal) iyl —2
oY) laa¥) nall gilil) ) (Raliall (50) Asppeal) das (THY:
) aa! sl lil) ) 2 esyally i) das (WY):
gl gl & LahaV) JGaI Apla) giagd Je sslil jew (RA
Ol Glalad) ) Aalil agallias 8 cplalall s (SE):
sy casil) 2l e il cms (GNIp):
Ay e 0 2007/6 Ala) s beossial 1 aedl 33h eay yuia (DD)
Slsiall Uadll &
(Unit Root Test) daash yia ,Lad) 5.3.1

Alieadll S ypiall DS samgl) i sl (5.1) oy Gd) Jsadl b Gl A8
Loy ezisal 130 L3 cpaandl Opial lae aall sl lasil zise b Alpedal
Ol sansll Dda Ll L V) gty (T/Y) Jiid) jeidly (HE) ol il
<Oyl
Sasgll Jia JLASY PP s ADF (o bad) guilti :(5.11) Jsea
AR SLaBY) ) g igad clpial

Phillips-Perron Test Augmented Dickey-Fuller Test
Variable 1 2 | 1 2"
Level Difference | Difference e Difference | Difference
Ln(HE) -0.76 -3.17 -8.19 -1.28 -1.64 -5.15
(0.8198) (0.0688) (0.0000) (0.6255) (0.4496) (0.0001)
Ln(T/Y) -2.12 -2.68 -8.26 -1.88 -2.65 -5.23
(0.2372) (0.0850) (0.0000) (0.3371) (0.0911) (0.0001)

bl laayl EVIeWS galin cilajde sy Galll dlae) 1 jaadll

Unit ) sassll His cblis) zt of (5.11) ) Gl Jsaad) by (e Jaadlys

(level) 3lal) Lgiysa & LgisSu axmy Cela zsall & cpuaall oppsiall (Root
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3T s o IV Gl AT ve L e Gl %5 5l %1 ANV (gsie die sl
Jsaall 8 35 Ly N Gy (%1 AVa (ssiue die Ll 38 Logdl Jansl Logl 40l G354l
e Ld Adagipe ()65 Ayl Cilpmyd LA 2 3set rial Ayiejll Judlal) ()6 ¢(5.1) a3,

Al Al (5, 4l 340 2y { Integrated of order (2)} dsill i)

Cointgration Test &;idall Jalsill jlid) 5.3.2

leall e llall 7300 Aalal) chriall @il JelSall Ll ehals Gl Ll
Crda (e Ay hlaiy Odglandall _al¥) il SlaEY) aas il aadi)
Oslaga Aipl aladiuly oAl 3y LAYl shals agiin Wl ccluamdl s 3l
s Jaaal Jalsall
(Johansen Technique) & idall Jalsill ¢ suilisa 483,k 5.3.2.1

Op JaY) Ak iide JlS5 ABDe a9as (5.12) A& S Jsaad) DA e Gy
Dl dass o (Trace) Y1 Jlos) (e Laadly s cliadl) Ul zigel Cyuiia
die dygiee CilS (1=0) s g5l JalSall Gilgaio 2o o) (g ) Apduall L al)
Oe ) Sgng g S AL A il Jiig by JElls %5 5 %1 AN (55
ColS Aglas¥) AV (e Gugied) e die Lads ((>0) JolSill clgaie jia e
(r<1) Y1 e aaly JalSs ania d5as i Al djdeall A pdl) HLEAY dysina dagil
JalSs anie oo ST dsag) el Al AL Al Jads Azl o3 by S Cum
FSY) o JalSall (pgaia dsag it S Agjheall il vie LAY Gl S (1)
GV ALl Azl by 5 dgydiall duiaill oda Jsd 5 Cus Y] AND (s5ue 2ie (1<2)
dusine Coaind Lad Pl AN e die (P2) JalSll neate e ST 2gay (il
JolSall (gaie d9as Gyl AN dppdiall Al (b adey Gl s A0S LoaY) dai
2 e A dsay pagids A Al A dl) by 5 %5 gsiee v (1<3) JiSY) e
(r>3) Jalkall Gilgatia

113 e Jeadll 138 (50 5.2,6 3880 il A5l #ilaill @ pidial) JalSall 5 JalSall ol jladl) e g a3 5
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smilhgn ARy djidiall Jalsil) LA @il 1(5.12) Jsta
ALY ALY jlani) g dgal cifpiial

(Trace) AY) JLgd)
g Lol Ll LAl el bl Ly il
Likelihood Ratio Critical value Critical value Jalsil) ute-.fu e
%5 %I (r) & fdal

117.708 127.708 :

136.763 (0.0018) (0.0018) (r=0)
88.803 97.507

99.240 (0.0072) (0.0072) (r=1)
63.876 71.479

66.215 (0.0314) (0.0314) (r<2)
42.915 49,362

38.438 (0.1306) (0.1306) (r=3)

bl laayl EViews malin Glajie sy Galll dlae) 1 jaadll

Trace test indicates 2 cointegrating eqn(s) at the 0.01 level
Trace test indicates 3 cointegrating eqn(s) at the 0.05 level

( MacKinnon-Haug-Michelis (1999) p-values)- dsaall daall Cuwsy 4y 5inall

FMOLS 4dh aladialy ALY sLai®y) zigad jlasd) milii 5.3.3
Aaidy) aaal anlall Siple 8 Jididlly ol jusial) jlasdl zlsar i S
Gilagpall Aigyla aladinly elldy Usied) chsial Al ce dndanddl) alY) 4 a8
%« Fully Modified Ordinary Least Squares (FMOLS) LK dascad) 5yl
D) 5 Gl amyg Lilan) Jlo e 435S Bl (oasbanad) QL) et gll i) slagivd &

bl ALY e (a0 Al By

Aliieual) Al Cifpiia o A1) sLaBY) ana jlaad) ili (5.13) Jgea

FMOLS LiS dasiaall g jhuall il pal) 48y b aladind
Dependent Variable: HE Estimated By FMOLS
Variable Coefficient Std. Error t-Statistic Prob.
C 3.204579 1.549497 2.068141 0.0457
LOG(T/Y) 1.662543 0.091819 18.10677 0.0000
LOG(WIY) 0.315222 0.124560 2.530690 0.0158
(R) -0.086272 0.010268 -8.402149 0.0000
LOG(SE) 1.212629 0.164210 7.384626 0.0000
LOG(GNIPC) 0.625395 0.165109 3.787769 0.0005
R?=0.972 Adj R?=0.969

bl laayl EVIews malin cilajde sy Galll dlae) 1 jaadll
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t abill) 7 3gall) Bagn Al

Cam ol @l 3 sail) Basad Ul Cany il dl) sl dglesy el U8
Gisa die Aplan) dysies D Akl Gyl apea o Giladl Jsaall DA (e gl
S i b 585 0.972 Vi (Ad] R%) Jarall asill Jelas da cialy Lo %1 4N
eyl 4 el (e (%97.2) died Lo udh zisalll & sl Al il ¢
Al Ll gy a4l (e Jaid (%2.8) 4ied Lo oy o A8 udanddl)

Aatinly 5ysid) Al Adgall Al Aijlaey Caald) JE LAY & HN) e aly
Pl e ddial) adlly 5)08al) il Qa5 (520 Aaadle Wiy Cam ¢ ulidl) asaill Gila i
clhaa il sl 8 7 3saill Basas Al 2S5 A Y1 U (5.2) A8, JSal)

AR AlaiyY) jfasd) g dgall Bsuly 5)a8ally A8EaY 4l :(5.2) JS

FMOLS LS dasuaall g jhual) cilaysall 4k aladialy Aliial) cifyrial) e
6.0

- 5.4

- 5.2

.08
- 4.8

A AN e
N, RN
s\

-.12

L e B 1L s e s B B e By B B B B B B B B

00 01 02 03 04 05 06 07 08 09 10

| —— Residual —— Actual —— Fitted |

.@Ld\ J\M}I\ Eviews C"‘L‘J-‘ :)Amal\
Wadll sgan (uilas loal 5 (Serial Correlation) 313) Lalsy¥) e Ly

laamgl LSy Y Dla Laajlialy agis o Wil zdsall 13a 3 (Heteroskedasticity)

oila Ja o Wiy i FMOLS LK dasadl gl Glagyall 4yl s Gl

131



LLYL pialdll dwalaldls Al Sl Glisia)dll gaas gli JAlLs «alkaal)

Adgylall o3a Jh 8 oylid) S Y dede (e Uadll agaa (uilasy I
:(Multicollinearity) dliiuall cijyiiall ¢ daiall Jadl) by Lss

shal L ¢med) lpan o Lld Aliid) chriall Ll ade e SH Cargy

(10) o ST diad cialy 138 ¢(g,aY) Akl clysiall By adli it oyliicl saa o

S Uty LAY 13 ehaliy cciiag o8 ALl e aid) adll Bl V) AlEe o6

Jalaa sl o cpn JGI Joanlly el pe aawiall  Jadl) Lals V1 AlKEe (e g dal

bandill 83l SLaBY) sl ziser 8 Aliied) il 2880 (VIF) cplal) adass
)l

Aiioial) fpiiall 818 (VIF) Gl addad Jalaa jL8) gilis :(5.14) Jgaa

AR Ay jlasdl zigad b

Variable Centered VIF
C NA
LOG(T/Y) 1.521718
LOG(WIY) 1.113298
(R) 3.856580
LOG(SE) 7.208001
LOG(GNIPC) 13.48487

.@L.d\ ‘)\A.\.a:}” EVieWS C—AL\‘)J oJm‘
(e J)él\ Hual pia ‘;S.Jj;j.o PRI | ui (& C\_ua:u (514) ?5-) Lg.a\.uﬂ\ djd;i\ :\J:'a;\).og_g

z3sall (VIF) colal) st Jales dad Clumy agi o iy cgsindl ol J2
Slo Asidl chial e e JSUVIF dad e ST z35aill VIF dad cualy 136 (JSS
AU 038 (e z3salll A e KBS Wl s

VIF = = 35.71

1-R2 1-0972
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VIF =) 4ol dobed) e lggle lilast Al JSS z35all VIF Ao 43)lias
ol pSAN (S 4l ((5.14) &) Jgaad) 3 cays WS Jiie e J Lgiedd ae (35.71
) el (i) JBall BN e Az bl
:(Normality) Blsall auhll gl Lad)

o (Residual) dlsidl ayss ol 13 L laay (Jarque-Bera) loal alasiuly
ad caly Gua anhall apall am el of bl cndl oV S aslall agysl
Jsl iy Vg (P-value = 0.201268) dysins gsiwar (J=3.206235) 51!
Dol by g sl of o a3 Agjieall G il
Bloall bnd) Jaugiall LA

Lsbae 08 o 0 Y zisall Bl leal) Tavgidl of Aol Gpcadll (mgs
Lgiall Llaiay) dad ,lialy Galll A6 Jull, ((studemund, 2006,p86) il
Dy 1ag Prob = 0.4245 Zlaa¥ls t = ~0.8065 ded cualy Cua sl lual)
e gsb (ol bl il of S5 ) Al Jglg dpiall G dll (b )
t A sadl) o 6% Al JSLa (ha 03h 9 oz dgadl) Adbu (e aSUl) anyg

IN(HE), = 3.20 + 1.66 In(T/Y);+ 0.31 In(W/Y); — 0.08 (R);
+1.21 In(SE); + 0.62 In(GNlpc);

clysiall pen 86 o (5.13) ) Jsaadl 3 2ys Les Giladl z3saill (e oy

Aot wia Jae %l ANY e die Adlas) dygiee QI gl A Agedall Adil)
%S5 AN s de gsina GK Cua Jleal) sl @bl ) LI iyl sl
adl my ay (1.66) cily Jlea) sl qlill ) Ay puall daws Zigpe o) Jaadlys LS
Go A€ Agpall e (B (%10) daea saly IS 0l RY) Jaleall i Gl
Uls oy 130 ¢ ) Sbai@V] pan 8 (%16.6) Jares 53y Lellips ad) i) Mas)
e Agpe of Lad WS cplandi 6 adll sl ula] daeS Ayl jaic dal
salyy S o iy 13as (1.21) caly cpudadl cplalall ) dualid) agalliae b cplelall s
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Oaledll Glelall 2ae Jleal (o L0 Laldl) agallias 4 Galelell 220 3 (%10) Jaxa
o3 (gAY dalsall il (alyil (%12.1) ey aad) SlaiB) aan 8 500 Ll
G Laldll agallas 8 Glelall Aulle o dawdl) Caldl Zeld j3ad dadiall dul
s Sleladl) b Jeall Qe gimily Gppall o el osenty Lphudill ol
ciliyally ¥ A e o Ul oty ppedil) 138 gl oL@ Jals dpen )l
Dlsiey i) 138 G ool LalS 4l ey 1385 (0.31) il sl w5l Jlas) () 20
Jalgall il (aljily (%3.1) laiay 481 alai@¥) aaa 85005 ) ey ool (%10)
(S AY!

Alanll gul) sl Ay lal gl e sl jea et Ll 5LV Cela LS
aaa e oo laydl of Bl G (=0.08) Letalae cualyy Cnlill adsi L ae 4 g
Oibalsall ailys e dplaall Sl J8 (e dsgied) Sl ol LSS o aal) Loy
D gl ) B By g %l e i) JGE) Alay dplasy]
i Tas Aaualgiall Lal) o3 (gAY Jalsall i pa ) ALY aas 3 %0.08
o B ra dady Anlalill oY) b ohalsall U (e goals alaia) pre e Ji
S LY Wy iy ol W) dplatll dsall 38 oe lgle gslaaty 8 ) &l
Aplaill il odl aihane mums Lelul auiy ¥ bl e 3l o Cus Lpadinag
S JGalL ailasl e dylaill gl leaia Al dasdiall sl A s Sl
sl 8 chaad) e el Bisa yiad Y (%0.29) 4ied L 2010 ale cualy il

Seayl cesill J2al) e Dl et 5LE) Ciels a8 (Cnlll g L pfe ey
25 Wl () Jalsall i bl pe 4dl iy 138 ¢(0.62) Laliia g yar dinge (gsiaa
A1) ALY aas saly ) ey ool (%10) iy st Sdasdall 28l J20 Jangie
adl V) daall 850l ol e atylly Sdadall sl o o i) 1aag ((%6.2) laiay
Cuaall aml asgl Jabaill ) elaiL Say Yy AL 2l Jebel) e ek iy Y

N A il al ol e Jaall salsh Gl cLaayes il o Aplady) clilagls
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Aol e L gdl Al dpadl dlaill oola AL sl o Sl gsle gl gl gl
o) allaill b sagmsall agll Gl e ey 25 i) SLaBY) CDLelas A

Loyl Al Auhall A daa Hia0 lpabind @ (Al w0l 8 €GB Laay
o) AL el Aglian) AN 53 B0 dsms (@l e Auhal) Ay 8 Eal)
IS il slad) Aaa ) el Auhall il el GliSy i g lhdy Al Al o
Ly b Lasie) G gaial) 2l J3o Langie i Lal olad) lae Lo il il
o)) alaBY) aan e Ll T asall S 4l L)
DAl 5.4

pas il Alaall Je Qllall TANZI zagad aladinly Juadl a PA Ealill L6
daalall (g yraal) Clagyall Al aladid o S alg cyidadall ol adll sl
Ao e gz dsaill elgind Dl Agdandill oal) 6 Al e callal) Alsles il OLS
Fully L dasad) gpall clayd) dil 2ladiuly Galll B @iy o 3l sy
B8 pxe maaal e Jead Al (FMOLS) Modified Ordinary Least Squares
LI Bl A L gead s Lalal) Akl Jag 5

O Lagd dAglasy) JSlad) A (e ogliy bl z3satll 3asal liakl] ey
ol (e %096.3 ains le Copud 8 pdgaill 8 Agadiall bl clyaiall 4 il
AN LY aas iy Gaall) Bl 2 sl 13 e slaeYly (i) il b Jualal)
Al Clayd Hladl & @l x5 2010-2000 ale o 55l dhandal) )Y 3
Sl il g pul) Al L) aaa 4 el AT uld zdea oly DA (e
S danad) (g pal) eyl Ayl aladiulyg (gAY Aied) chiall e sy,

e e Agdadil)l ali) 4 sl alad®) aaa b il cpell
Lugdl Gy ¢ Jaay) Jsdll &8l aas o %22.02-12.22 o 481038 = )55 ¢l
Sss AN oLa®Bl 3yaie dps el culSy Al 558 DA %16.6 s iy

2005 ale eal! laall 5l e %22.02
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iy 53 alal) Ge 2007 ale da) SLaBY) aan 8 ola aliss) gl LS
oalia) 1aa ol Galll (5505 2006 alal) & IS Lae %8 sa dins Cuadlil Cua
el Dadl o cpibalsal) e iy jiall Cihil) Gl slizasil Lo S deas & )
Agalall Elaal) axy Adaiddl) i) sLadV) 2gd 8 2007 aladl of Cas a8 sl
il Gudyl) al8 La i) e Alls (332 g Lhl) dpgial) lasdl cilladlas Lghiagd )
e el laals asils 2007 diid (9) ad) (il asunalls (glshall Al (Mlels
asaplly bl (e A gial) calsilaal) 8 cpilalsall s lie) Lay ©2007 4l (18) a3
LS cdilnal) dailly Jal i (e SlS lic) 33 ¢ Ui idalse o lic) o oliiiay (o3
ad e 488l oliiiay o3 52 72009 diwd (188) ady shar elyishl Gulae ) yauay
~2008-2007) alse jlanll ¢y iy pmiall Cppaiiaall Jandl Ay e cilelicy)

sl e (2009
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445 6.1
LBV ana 54 Lo U il Jsloall e Gyla) ce anll Zuhall o3a s
2 ¢ bl daagl uagial) ot o5 Gld Qs g Shpdauddl) Y1 88
sl QNS ¢ el 2l Ll aaliall e iyl JaY il meid) aaail
Ailaulall ol ailSas cdenn a8 Bylay caie dealill BV canlindy caailiad
Zasad el DA (e dslatiad a3 288 bl geiall el oclisSall oda aum Alshaal) 25eally
ah V) o aal Sl aas @ Jal e die) Alde illy e 2 diny o uld

Aleadl e Gl Ay alaaiuls ddail

2 AN L) aas a8 JAdially Led el aagd) Aol i o8
o 40lsSa paay Gl g clabiall bl Callud) Aasiuly Gy W)l
o Auhal) s3a Cregud a8 Gl Lgiplae a3 Al dggall aaly dndadal) )Y
el malyng Jabad sy (A palaBY) cplabadally (pfiald) 2o lug 8 ala S e 43l

il sl Y g el Shanal) Apatill (3ad ) Cillaall Biles 8 (5258 el
i) 6.2

aamlia Jpn al) LB ieagl Jdaall dhaie i Gl Al cleags
Gl o 3lall Lealadind (PIA iliagiy LS cdana i (s 4uailiady o)l ddlisal
Alial) pprial) s Apdandill V1 8 S8 SLaiBY) anay (3heti il 50l Adlisal
A i Al
iagl) mgally dilaiall @iliil) 6.2.1

Lbig gobai®y) saill galy anls 3 cildal) aal e saals sl Sl Jie .1
O 3350 ol 1Y) Aals Lelid ) og ds caly b aladl Y dagl ) Ayl

ke
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Jind ey b ecamns Aagil) cblual) clily ogin ) 880 2LV dmg 25 Y
salaiBY ) Ll i e alana e Ll

g by ¢ ol eyl sals o calbl Ol Glewdly asladl 2
Aana 5 Gyl dgle il Al il il

dgiegpie ey 4kl clie DAl cabias, aal) oladyl G g .
Y Lot dulady) o Gain dulu (55als Gagane dulay B 41 sag Jeadllys
Ay Lo Waialy Apaleatl) 4l G

s Lo lgias Aisild Aagale 53 5 Lo lgiad ¢ il alai®V) culisSe JISaly jgem 22
sl Sl nl il e gLl o) (Says il Al )
aaal) Bpra Lol el gl cliie e by oo i) Uil cline Gud .
paliasly ailatie piatiy (Allaal) Z8ES ity z Y] aaa 5 DL Gy s (e olgu
sl g Unil) Cilaiieg 43)lie L lend

ol e e Aplail) Jlee¥) dadal dules Aggu adey Adaligyudly Chlagatl) |
O Aaadley elld (ophads 3 aal) oL@y ) aleadU il et Al Gl
154 ) zlay 8 QKA s as 49 s Jleel Ll eays Jomasil 23U il
cilpaall ady g Ayl ) EY) Ll de L

e gl S U< SHny ki) V) aad) aladY) Gl s
8254l Apdall Hdlally cihadial) Bylad et WS Ayl aliKe o aalS i)
Cwells Jdlsa¥) cadagy (glaall il GURY) dladlly Lala@Y) sl
Al e 4ilsSe 30 e iyl

Lpall geae dyyseens B gl Bpagaall Y e S8 ) slaall of Wil
Wsgas 80 (L Taloal) a3 i agusly ilpuall g adiy Ao Sall 52 Jad
el ol 8 aad) aladY) sa ) gan DA (e Caygl)
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S Al GliSe AadlCal Afia dgean Adlaiall pidanddll GlesSall Culd .10
e Al bbdy Gladliul sy aae Llal LSl gl je daplall Gl

ool LB pa AR ALY e i il Amglall 3 g Uil
(ki) zgally dblaial) ilill) 6.2.2

Al il 2 3saill DA e bl Leal) Jeags ) iy 7 3laill £ g &
i@y aamy 3l ) Sl mmy ) Jseasl) Sy 43l chaniiall dlaad) e bl
p )l e elldg cad g Al bl sy Sy il o)) 8l

il lae adiye Ailian) AN b il apen Of Al jadil) 23l Cell L1
Op dad) Al it JalS5 3Dl gay elidal) JalSill cfjlad) ey LS ¢ arl)
paiiaall ) 2 3 satll i

DS i #5l55s el e e Agdandil) a1 68 ala@Y) s 2
%22.02-12.22 4t Lo « Y50 sle 1288.5 ) 500.1 o L Ayl 55
Lol ¥ Oile 816.2 4ena il awsidll 8y JlaaY) Aadll &) aas e
s %16.6 4w

Osle 1288 s deas il das ¢ il slai®U aaa 51 2010 alad) Jaw .3
sl 4 Caaly G o aal) oL@l L HST 2005 el Ja Led o Yo
cdlea¥) sl ) e %22.02 s

¢ ¥53 Osale 500 lsa dnna iy G ¢ A8 SLa®U ana J8 2002 alad) Jas .4
o 53l 4t Cialy Cus (A8 AaBU dus B 2007 el Jans Led
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obs CcC M2 T Y W GNIPC R SE
2000 | 700.7 |3445.3 |241.0 | 4194.7 | 2805.661 | 1712.6 |4.886538|19.6
2001 | 788.6 |3630.0 | 183.0 | 3897.2 | 2236.31 | 14445 2.78 |24.0
2002 | 694.9 |3447.9 |141.0 | 3432.6 | 1880.3 1215.2 5.55 |26.38
2003 | 976.0 |4335.7 |167.0 | 3840.9 | 2349.927 | 1322 425 2738
2004 | 1149.9 | 4648.5 | 191.0 | 4198.4 | 2519.871 | 1389.8 | 2.5925 |26.5
2005 |1339.8 | 5019.0 | 231.0 | 4634.4 | 2795.262 | 1518.9 | 2.0075 |26.1
2006 |1408.9 | 5236.8 | 221.0 | 4619.1 | 3059.445 | 1489.2 |2.479941|25.0
2007 | 843.0 | 5095.1 | 202.0 | 5182.4 | 3424.446 | 1633.6 | 2.5125 |24.2
2008 | 9729 |6124.4 | 272.8 | 6247.3 | 4109.544 | 1913.9 |1.044375]|20.7
2009 | 1101.5 | 6702.5 | 301.5 | 6719.6 | 4182.825 | 1958.8 | 0.2375 |19.2
2010 | 1329.9 | 7275.2 | 474.3 | 8330.6 | 4552.796 | 2343.1 | 0.295 |18.8
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Dependent Variable: log(cc/m?2)

Method: Least Squares

Sample (adjusted): 2000Q3 2010Q4
Included observations: 42 after adjustments
Convergence achieved after 29 iterations

Variable Coefficient Std. Error t-Statistic Prob.
C 6.488548 0.796954 8.141688 0.0000
log(1+(tly)) 35.85305 2.022333 17.72856 0.0000
log(wly) 0.303401 0.124086 2.445086 0.0200
log(gnipc) -1.480677 0.106286 -13.93103 0.0000
log(se) -0.154821 0.195461 -0.792083 0.4340
r -0.069139 0.006138 -11.26393 0.0000
dd -0.006688 0.008850 -0.755739 0.4552
AR(1) 1.691205 0.134891 12.53753 0.0000
AR(2) -0.745702 0.121300 -6.147576 0.0000
R-squared 0.997540 Mean dependent var -1.579214
Adjusted R-squared 0.996944 S.D. dependent var 0.192636
S.E. of regression 0.010650 Akaike info criterion -6.059173
Sum squared resid 0.003743 Schwarz criterion -5.686815
Log likelihood 136.2426 Hannan-Quinn criter. -5.922689
F-statistic 1672.736 Durbin-Watson stat 1.660918
Prob(F-statistic) 0.000000
Inverted AR Roots .85-.18i .85+.18i
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Dependent Variable: log(cc/m2)

Method: Fully Modified Least Squares (FMOLS)

Sample (adjusted): 2000Q2 2010Q4

Included observations: 43 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

= 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
log(1+(tly)) 34.62439 1.594029 21.72130 0.0000
log(w/y) 0.478023 0.096629 4.946978 0.0000
log(gnipc) -1.109928 0.130070 -8.533313 0.0000
log(se) 0.681931 0.127021 5.368644 0.0000
r -0.074060 0.008076 -9.170634 0.0000
C 1.766200 1.131508 1.560926 0.1271
R-squared 0.968188 Mean dependent var -1.579852
Adjusted R-squared 0.963889 S.D. dependent var 0.190375
S.E. of regression 0.036177 Sum squared resid 0.048424
Durbin-Watson stat 0.303172 Long-run variance 0.001840

Zagyla alaainly Cilumpl) Sladly a8l SLaBY) jlasdl Ailes il malinall ilajie (IS
FMOLS UK dasiadl 5 yxall cilapall

Dependent Variable: log(he)

Method: Fully Modified Least Squares (FMOLS)

Sample (adjusted): 2000Q2 2010Q4

Included observations: 43 after adjustments

Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth

= 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
log(tly) 1.662543 0.091819 18.10677 0.0000
log(wly) 0.315222 0.124560 2.530690 0.0158
log(gnipc) 0.625395 0.165109 3.787769 0.0005
log(se) 1.212629 0.164210 7.384626 0.0000
r -0.086272 0.010268 -8.402149 0.0000
Cc 3.204579 1.549497 2.068141 0.0457
R-squared 0.972439 Mean dependent var 5.288100
Adjusted R-squared 0.968714 S.D. dependent var 0.253937
S.E. of regression 0.044916 Sum squared resid 0.074646
Durbin-Watson stat 0.244488 Long-run variance 0.003080
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