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Abstract

This study aimed to identify the work of Islamic Bank in Palestine in
terms of the nature of their activities and kinds of finance as well as to
recognize the base of investment In Paestine. Also, to know the
opportunities and obstacles of investment, And the link between Islamic Bank
and local investment In Palestine. by answering the following question .
What is the role of the Islamic Bank in promoting the process of local
investment in  Palestine?

To achieve the aims of the study, the researcher used the descriptive an
analytical method in his study. Also, he used comprehensive enumeration
approach by analyzing the budgets of 1slamic Bank of the study
"Palestine Islamic Bank , Islamic Arab Bank and AL-Aqgsa Islamic Bank"
Also to identify the most important variables in these budgets during the
study period from( 1996 to 2008 ) compared with the activecommercia banks
aspossible.
The study identified the five elements of investment by which the study
evaluated the role of Islamic Bank
The five elements of investment are the following :

- Total assets.

- Thesize of the total investment in the Islamic Bank

- Rate of total investment in comparison with the total resources of

|slamic Bank Rate of investment Methods in Islamic Bank
- Bodies of investment ( local and foreign ) in Islamic Bank.
Conclusions:

The study concludes some important results asthefollowing :



Although the development of most investment Indicators of Islamic
Bank never the less they represent a small percentage in comparison
with their similes in Palestine Banking system.

Active Islamic Bank in Palestine contribute with marginal ratio | total
local investment In Palestine, never the less their ratio were more than
the ratio of the active Commercial banks

Year 2000 to 2004 were lean ones in investment Of Islamic Bank due
to the siege during AL-Agsa Intifada, on the contrary of years 2005 to
2008 which showed refreshment in the work of Islamic Bank.

All Islamic Bank depends on short —terms investment In general and
financing in particular, but, alas they did not successed to gain profits
during most of years of 1996 to 2008.

There is no relationship between the five elements of investment With
the total local investment This result is on the contrary of the study
hypo theses which indicate that there in significant statistically
relationship between them .

The ratio of finance ( Murabaha) reach 94% of total finance in active
|slamic Bank in Palestine. .

Study Recommendations:

It is important to open new Islamic Banks in Palestine to serve more
people and who seek to deal with Islamic bank services.

Financing should be through many kinds, rather than though one kind
(Murabaha) .

Islamic Bank should concent rate on long-terms investment And
mitigate the short-terms investment.

Islamic Bank should and analyses and rationalize their expenses in the

light of their financial abilities specially after their losses.
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3.50 5.03 3.74 | 4,151 2,769 2,865 | 2,297 | 2,124 | 1,291 | 1,593 | 1,101 | 1,194 | 177 oAl alslae
2.55 2.01 1.67 1,485 1,004 651 380 280 132 239 22 daling Alaaia
256.73 261.13 | 185.18 | 162,583 | 127,144 | 96,985 | 84,907 | 89,257 | 87,432 | 64,006 | 48,209 | 22,402 | 5,739 Al slhaall & gana
38.39 3555 | 31.16 | 21,000 | 16,876 | 11,480 | 11,226 | 11,025 | 11,025 | 10,500 | 10,500 | 10,500 | 10,500 g shadl Jlall Gl )
3.57 2.18 1.85 1,759 1,130 498 426 426 426 676 15 8 Cliaaiag s al cillalial
3.10 091 | 1.25- | 1,309 | 1,319 | 1,305 | 1,544 | 1,972 Akl el & Chaadl)
2.70 1.84 2.25 382 1,608- | 1,224- | 3,082- | 2,532- 130 725 75 45 72- s e ilad s 7l
47.77 40.48 | 34.01 | 24,450 | 17,717 | 12,059 | 10,114 | 10,891 | 11,581 | 11,901 | 10,590 | 10,553 | 10,428 Opealusall 8 gia & gana
Bsia s Clllas o sane
304.50 301.61 | 219.19 | 187,033 | 144,861 | 109,044 | 95,021 | 100,148 | 99,013 | 75,907 | 58,799 | 32,955 | 16,167 et Lusal)
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(2)pd, s>

Y50 G salally Y (B iy A a0 35 aa
2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 <3 g gal)
Al g (3 gauall ‘53 83
3.17 6.34 5.69 23,155 | 20,194 | 5177 2,720 3,855 3,363 1,526 i badll
33.74 34.13 28.60 3,651 3,443 | 17,113 | 15103 | 12,763 | 3,442 1,385 Al Al (53 3aua
- - - 1,316 1,523 1,766 2,011 2,095 1,719 1,977 (slalls A3l 3 g2 5
3.17 2.96 3.56 1,680 915 1,211 451 709 1,124 638 A Slasa s
13.68 9.00 10.17 9,960 9,681 9,359 9,211 | 10,168 | 8,691 1,388 Al all Jy s
- - - 4 bl o gai
_ ) . AS il Jy g
- - - 473 578 450 481 291 onli disal
0.39 0.46 0.47 475 420 495 505 A e e jaiind
11.96 11.72 11.18 6 669 18 e Gl sl ol jlaiind
- - - 10,688 | 10,473 | 10,288 | 10,264 | 10,250 | 25,555 | 16,371 | 4wed &g sal ol i
66.11 64.62 50.68 | 51,398 | 47,227 | 45,859 | 40,752 | 40,800 | 43,912 | 23,285 Clasa gall ¢ gana

207




2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 il g gall
&:\;:I} Z\J)l;.“ GM‘ éb}
13.84 14.08 12.86 13,698 9,399 11,454 7.879 21,273 | 18,878 6,547 AT
37.12 36.34 32.23 24,731 | 24523 | 20,734 | 18,816 5,843 11,292 4,767 A el ¢ Slaall @il g
1.26 1.22 1.56 1,414 1,958 1,862 1,507 642 734 71 08 s
1.26 1.21 1.72 734 557 617 553 578 2,146 782 Al e
0.96 0.69 0.52 362 298 358 312 168 74 74 Alide Cilacaia
54.44 53.54 48.90 40,939 | 36,735 | 35,025 | 29,067 | 28504 | 33,124 | 12,241 sl & sens
13.10 13.10 13.10 13,103 | 13,102 | 13,103 | 13,115 | 13,105 | 11,809 | 11,725 g shadl Jull Ll
0.37 0.31 0.28 213 158 Claradiag s Al cillalis)
- - - Alslal) el & )
1.80- 2.34- 2.60- 2.857- 2,768- 2,269- 1,430- 809- 1,021- 681- sy ylod 5 2l )
11.67 11.07 10.78 10,459 | 10,492 | 10,834 | 11,685 | 12,296 | 10,788 | 11,044 Onatlusdl (§5ia Sla
Bsia s Clllas o sana
66.11 64.62 59.68 51,398 | 47,227 | 45859 | 40,752 | 40,800 | 43,912 | 23,285 ot Lusdll
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(3)pdy s

Y 5 osalalls il LY i) 400 jae 35 aa

2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 Sl g gall
sy b saicall b 2
32.77 9.26 8.48 | 23940 | 15118 | 2,703 | 2633 | 2201 | 1,885 | 1134 | 1,214 | 1181 i jladll
153.33 | 91.95 | 27.28 | 13,348 | 1354 | 7,805 | 4,043 | 1,936 | 3311 984 603 348 i) Al (gl B2 )|
6.17 3.95 4.21 2,772 305 271 309 338 382 391 442 281 SAuall 436 Dl 5a
359 508 808 1,095 910 ol iy jlan
20.27 12.85 4.50 10,714 | 1,248 296 322 1,121 879 587 23 625 A Glaga s
87.80 | 91.07 | 7941 | 47,249 | 7,77 | 8041 | 8008 | 9,853 | 13,956 | 10,774 | 4,792 814 Al yall Jysal
- - - . . . . 4 bl Jygal
1.01 1.87 1.26 995 . . . . . . . . A e <l jlaliul
0.40 11.39 12.52 4,044 1,431 1,354 1,076 4 4 . . . Ll Gyl <l jlatiind
- 1048 | 35.17 | 19,290 | 4,016 | 7,103 | 9,991 | 10517 | 5262 | 4,000 | 5000 | 5,000 Lial ol el
301.75 | 232.82 | 172.83 | 122,352 | 30,649 | 27,573 | 26,382 | 26,329 | 26,187 | 18,678 | 13,169 | 9,159 - Gl s gall £ sana
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2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 ) g gall
Al eSleall pilag
67.75 | 67.26 | 47.65 | 34,298 | 7,904 | 5260 | 4,780 | 4,255 | 3,877 | 2,115 889 1,284 llal) ag
GM\ é}‘d}
183.76 | 122.31 | 94.07 | 59,788 | 12,625 | 10,911 | 10,914 | 11,014 | 10,876 | 6,138 | 3,238 g i)
- - 0.55 2,321 Al G jlas wila
4.97 9.17 5.70 4,445 530 463 531 353 380 181 67 7 s s
21.14 9.30 4.63 2,618 | 2153 | 1,363 910 774 470 454 352 65 A gl
2.52 0.84 0.33 296 173 1,675 602 880 460 258 60 Adlide Slhaads
280.14 | 208.88 | 152.92 | 103,766 | 23,385 | 19,672 | 17,737 | 17,276 | 16,063 | 9,146 | 4,606 | 1,356 - e
2155 | 2155 | 20.00 | 17,334 | 9,830 | 9,830 | 9,830 | 9,830 | 9,830 | 9,074 | 8476 | 7,967 g shadl Jlall Ll )
29 75 iy Jlae
s Al cllalaal
1.91 1.74 1.26 752 68 68 68 68 68 43 6 Claaiag
el b Sl
- - - 139 28 25- Aol
1.85- 0.65 1.36- 500 2,773- | 2,025- | 1,228 845- 226 386 6 164- s yo iy L)
BB & sana
2161 | 2394 | 1990 | 18586 | 7,264 | 7,901 | 8645 | 9,053 | 10,124 | 9532 | 8563 | 7,803 - Ot lusdll
sl & gana
301.75 | 232.82 | 172.83 | 122,352 | 30,649 | 27,573 | 26,382 | 26,329 | 26,187 | 18,678 | 13,169 | 9,159 - Cpedlisall (358
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(4) &8 I

(Y52 O sale) (2008-1996)3 il A 4 jlal) Jlally Meay) laal) gl Lo 3lasy)

2008 2007 2006 | 2005 | 2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1998 | 1997 | 1996 g lai®y) L)

10280.00 8207.00 7556.00 | 7488 | 6821 | 6004 | 5226 | 5891 | 6979 | 7430 | 6414.9 | 5755.7 | 5170.8 Saa ) sl slasy)
9042 7281 6599 | 6407 5032 | 4446 | 5115 | 5586 | 5532 | 4920.1 | 4445.1 | 4010.2 Sl Ayl
6474.00 5272.00 4949.00 | 5029 | 4600 | 4054 | 3532 | 4097 | 4413 | 4488 | 3970.3 | 3630.4 | 3274.9 galall
2568.00 2009.00 1650.00 | 1378 | 1197 | 978 914 | 1018 | 1173 | 1044 | 949.8 | 814.7 | 735.3 plall
1238 926 956 1081 | 1024 972 780 776 1393 | 1898 | 1494.8 | 1310.6 | 1160.6 Saa)) laiiny)
966.00 770.00 665.00 | 750 714 680 535 525 | 1117 | 1408 | 992.2 | 902.2 | 788.3 galall
272.00 156.00 291.00 | 331 310 292 223 214 242 317 | 502.6 | 408.4 | 372.3 plall
0.00 0.00 0.00 0 0 0 22 37 34 173 101 85.7 | 60.6 Gl Sl
-3794 -3003 -2940 | -35392 | -2744 | -2380 | -2070 | -2145 | -2537 | -2913 | -2267 205_4.1 18é4.9 Adaall 3 ) sall 3 gnd
850.00 536.00 535.00 | 588 535 464 465 560 867 892 | 733.4 | 586.3 | 552.6 <l jalall
4644.00 3539.00 3475.00 | 35980 | 3279 | 2844 | 2535 | 2705 | 3404 | 3805 | 3000.4 | 2640.4 | 2437.5 <lal
6486 5204 4615 | 4478 | 4077 | 3624 | 3156 | 3746 | 4442 | 4517 | 4147.9 | 3701.6 | 3285.9 el Aaall il
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(5) e ds
il b yead el

( Palestinian Banking System cdawdalf 3 saqll jlgants )

|

( Palestine Monetary Authority aiibs (a3 a3l 4.I=.J_m)

A yatfaleast)
ARAB BANKS

o6 Oles 3yalat Gl
. Cairo Amman Bank

RS (RETLOL |
Arab Bank

1994 Sty

: Bank of Jordan

oo el (gslaall Gl

i Arab Land Bank

¥ (gylamit i
Jordan Commercial Bank

¥ SLlad el
Jordan National Bank

Sy 3ylecily LS Sl
Housing Bank of Trade & Finance

RST8] LS
" Jordan Kuwaiti Bank

s LaiTu g 5L 333 LY el

Union Bank For Saving & Investment

e LT OLeTE g Boadidl e 1 LY
The Principal Bank of Development &

Agricultural Credit

:\._.L_C:q-:ﬁ'! Eylaad

Ak gt aylnaty
NATIONAL BANKS

Sguiimodf (pudacadd Ll
Bank of Palestine
Bl (g L) Gl
Commercial Bank of Palestine
ridncul AT Hletiu ) iy
Palestine Investment Bank
it el Ly
Arab Islamic Bank
hetiaN g heill uniall el
ICCRN Jerusalem Development & Investment
Bank
SlediwdI ida el el clid)
Arab Palestinian Investment Bank
el daata Uiy
Palestine International Bank
ednclal eS| i)
Palestine Islamic Bank

1996

Y By el
Al-Agsa Islamic Bank
Byheall puslieal] Jagait ol b Gliy
Al-Rafah Bank

i s i

FOREIGN BANKS

g daws¥ 3o HSBC iy
HSBC Bank Middle East

Aida gl pud Byluasld 6,2 Jof 7L Bale] gi Aadagt| Ca)laeld e A
Year of Establishment for National Banks, or Re-opening The First Branch for Non-national

SPECIALIZED INSTITUTIONS

Acda A 5 e Taball
Palestinian Banking Corporation

garalt sue
Number of Branches

22009 ple 3 o1y OLaTSN g Araidild puci ] S Redea’ 037




