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Abstract

This study aimed to evaluate the performance of the Palestinian food
manufacturing sector by estimating the cost and production function and by studying
the cost structure and the production components of this sector.

To achieve these objectives, the researcher used two methods for data analysis:
descriptive and qualitative. The descriptive analysis was based on the calculation of
economic indicators depending on the data of the Economic and Industrial Surveys
published by Palestinian Central Bureau of Statistics. The qualitative analysis estimated
the Translog cost and production function by using the regression for an unpublished
data of the Palestinian food manufacturing sector collected by the Palestinian Central
Bureau of Statistics in 2013.

The empirical results showed that the Palestinian food manufacturing sector is
considered as a labor intensive. The productivity for wage and capital was 4.3$, 27.3$%
respectively.

The cost of production inputs were distributed between Material production
requirements(81.5%); wages(10.26%); and capital(5.8%).

The Palestinian food manufacturing sector enjoys economies of scale of 0.0664, return
on scale 15.5 and marginal cost 0.0599 which means that the cost will increase smaller
than the increase in the production.

The elasticities of substitution between inputs were all positive which means that the
relationship between them is considered to be reciprocal. The own price elasticities for
the inputs were (-0.588, -0.6699, -0.317) for wage, capital and Commodity production
requirements respectively.

Based on the empirical results the researcher recommended the following:-

- Improving the productivity for the workers by providing suitable training for
themand giving them their full rights.

- Encourage the Palestinian food factories to expand its size or to merge with
other factories.

- Setting up a government's program for developing the performance of the
Palestinian food manufacturing sector.
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Variable | Coefficient Std.Err V4 P>|z| [95% Conf. Interval]
LW 0.52796 0.027717 | 19.05 0 4736353 | .5822849
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LMO 0.009025 | 0.002607 3.46 | 0.001 | 0.003916 | 0.014134
LKO 0.000116 | 0.001513 0.08 | 0.939 | -0.00285 | 0.003082
Constant 1.173633 | 0.152234 7.71 0 0.87526 1.472007

slasdl (53Ol Sleall e bl delicall e il bl ) Gl SEAYL Ealll ) o
YOIT alal ianddl)

19




bl i) dga (Y £)ad; J g2

il Higal)
15.05076 aaal) o silal)
0.066442 axall ey b
-1.84019 Sand) yuaiad 453N JMaY) Aig e
-0.51448 Lalld) Loy clajlive juaiad 4003 J3aY) 4ig e
-10.6377 Jlall uly naind 51N JMaY) 4ig e
0.73263 gUY) clajlice pais g Jadl yaic ¢ dadal&ll) J3aY) 4g e
0.703306 Jall (uly maic g Janll juaie o Ladal&l) JMaY) ddg e
0.288415 | zusy) clajlica paie Jlall (uly puais ¢ Lndaliil) JSaY) Ly pa
-0.58839 Jard) paial A5IAY A pad) Adg pall
-0.31757 LY clajlice paaiad 451N 4 pad) Adg pal)
-0.66996 Jlall )y it 45N A ) ddg yal)
0.452234 WM—dalal&il) 4 jaad) 45 pall
0.234255 MW—dgalaliil) 4 ) dg yall
0.044294 WK—LakalEil) 4 rad) 4 sal)
0.224879 KW—dgakaliil) 4y d) 43g yall
0.018164 Mk — el A ) Aig pall
0.178031 Km— Al 4 ) 4ig pall
0.902786 ddanygial) A8tCHY)
0.059983 dgaal) Aty

(Y¥)pd) dsaadl il aliua¥l Galdl shae) (1




