o

P obsind) Jaad Al Ayl adia ool adgall Ul

9Saull LY e olal ! i
3 Fal) duudasulal] Alakald alalf o) (obe duddibeld dul s
2013-1997

Effects of public debt on government expenditure

Gl e sy (oaldl gaa 0 o Lol Akl oda ale clad b gl A
S daua Jal JB Oe ad ol lgie o gl S eSS AT 3 ol 3y Laia 4 3L3Y!
Al Aday  dpalad Gy f oA ey e (il

DECLARATION

The work provided in this thesis, unless otherwise referenced, is the
researcher's own work, and has not been submitted elsewhere for any
other degree or qualification.

] .
Student's name: e il de deae § je Ul el

Signature: L B pigl

Date: 22015/1/25 g



HDIDBIE

5 — duadluy) daalal)
el clad ) Balas

5.\ adlf 4 Y

et clgabat) sl

055301 GsY! e aladl ol I

2013-1997 § i) dbaeadad) dalead) plad) ool o dipdas dol yo

Effects of public debt on government expenditure

il slos)

Ol y2)
o s e /5800 ¥l ool art s /684
Ll plally Sa¥ i3 3 ol Sl Al pglally SlaB¥ (i (§ )Ll slast sk

et el piealall A e J seanl) ciliblaiad Yl Al 1 oda Caadd
8 AgaBlu) daalall (85 lall A4S (4
#2015 - 21436



A,
dje — dun lwlll Genlall

The Islamic University - Gaza

Date....... /35/& LT el
2201 5/0 1/25

i b i Gyl (sulis WRE]| At
pSall dal JSii e 33 pdlul) daalally UWladl clubll 5 calell Candl 0505 Asdlge e 2l
pid LAt AU 8 Hiiwalall dayy Jonil ae Al s Biie /A%l Akl e
:LQ_C—JA.'AJAJ M“ b ‘ cﬂl.::dhaﬂ\

assal) G o alad) cpall
2013-1997 3580 A daddt) Alabeadl alal) cpal e Lt A
Effects of public debt on government expenditure

ALl 22015/01/25 Bélsall 21436 AV auy 05 aa¥ 4l o Al dlall 2580 dayg
oy A &ally Aag ) o aSall Aind Cundind fpeds 5ysie 4

FRJPRLIVA hsall) saaf Jls
[N e AA aw o
iy Uiblia e sy dana L.
Lala LBl Ll dlas o i

Aadil) SLdbaB) and/ St A G jiaalall A Bl e Aalll Cuasl A5l any;

Agibgg gt dasi S lgale i Gy diclh agily a) (488D lguas g ild da ) 08 lgaiar 5 Lially

(1% dﬁ}ﬂ\ UJJ A))‘j

PO. Box 108, Rimal, Gaza, Palestine fax: +970 (8) 286 0800 S Tol: +970 (8) 286 0700 iita gelasls 532 Jiol 108 om

public@iugaza.edu.ps  www.iugaza.edu.ps



85 1 iy e sl s ey ez gl 5 &) TR
:Guj&pj‘y\gQﬁgu@gw\@m\gjﬁuﬂw\’cﬁ@}gsé
LS G Al Ay 2 s 1 U G i i

B Oslihi o3 o0y 23Y15

€ 164 7 i1 5,5 )



Syl s 3 o3led 12 any Cmy Gl T ) il 3 @
i g St oyl 2ot ) 0 LT 20 3l 7y )

oy ooy i ol Jo 15,55V Lo gy 6% oo 3 dlay oady 0 Jh sl ) @
e 3 43 gy daly Ay aryp d B i el s lly 79y )

b ol (3 Jadl M i sl Wl e A

23Vl o8 g3l Gty oVl el sy Gaml AL B Sl gne s e ] @
Or ey Sazeily S oy il ) Jaal) 3 My Dl laso ) @
!

b oo e KL @

7oy ol a8 of g 3o bl 0o iy s gl e )

——
| —



oy SIS

(aeToly)) MosfBE KTy 7 o dl s34 053C Lo 15d

B et TV e Yo sy MMWA!&%WLMMW\ od ol
L beW Gl 230 o ) ololly Sl ol ¢ ey condl in JISY 8y Al
(Syrey 53l £5 J ogel3

o/ S el (g3l ] plsswt glaey Jupbt SCall puil o Y gan ¥ LSS,
ooty Aad Llgy 4y Al eda o bl ol Blo e /)5S0l ol (Bl ¢ Joy
3298 el s 23 g e2liin a5 S sy a0 8

At Mo Al Zaah" sslall el ol ) il Sl alls sl o 8 (S
Aty Jl e L) Ll 20l gy slot™ D0 b g1 cldall DLl 35l

G alall 2y Al &3l Jpin 355 o) J2bY) RS Gl bt Sl o
) psley oy o Ayl el

Ze- L)

——
| —



................................................................... 4 alasy) UL Sl jadlew
Gl alal) UaY) 1Y) Juaadl

ALl clad Al e Al (usas 10,1
dalad) 45 3) gal) 1 ALY Jadl

Lidaudal) dalad) 4531 gall S 1 (ALY Giaal)
el ) Y1 1.2.2
el il 2.2.2

............................................................ ki) 455 sall (4 Saall 322




Cbadd 8 alad) cpal) EIEY Jadl)

T Ladia
alad) Gall o Bl Y 10 6Y) Cuaall
L NPT pladl (pall o 580 1.1.3
LT Bl ) e sSall ¢ el Qlnd 21.3
2 Alaidy) 4kl aladl all 31,3
L s — dall s 1l g 150 4.1.3
Oshaald B alad) cpal) a8l g 1 AUl Cuaall
L Cphdd 4 Gl y8Y) ) e salll O ) 50 1,23
L J bl Glall cpall (538 2.2.3
L4 T R Olandd 8 (g 58l (e A gl Clinsall 3.2.3
L2 R Adasldl) (gl Y dlis 4.2.3
L4 Olandd (8 (g yil) o Jasll 448523
(s B A alad) cpal) (G Giaal)
BO | et a s A Blall all 2 5680 1.3.3
T A Al cpall jalas 233
L T > Al Ll gl aas 333
Osaadd (B SN alad) Cal) 1aql ) Cuaall
7 N sl aladl cpall o 560 1.4.3
I T SN s il 851 2.4.3
L Sl aladl Gl jilas 3.4.3
L Cpbadd 3 3 pad) Gleall 550443
92 | ——————— 3l alall cpall aan 543
L — Claald (8 4 gaaal) ) piga 1 ualdd) Ciagal)
oSl G o alall gall Y bl Sl s ) Juadl
L Al yall 73503 1.4
110 | e ese et s s b neras Ailanl) dallaall 441 1.1.4
L10 | et es s ee e aenenenas da8 gl ) LAY 21,4
L1L | et e e e ne e s s Baa gl Has Hidl 31,4
L & yidall Jalsall Lol 4.1.4
R Al yll 23 gai Ally 5 2.4
124 | e e Al all cilum B jLis) 34
s gill g Zlill) 1 udbeal) Jucaill
2 T k)
£ TN Glaa gl
aalalle

——
<
| —



Jghaad) daild

23 ALl byl Aol o380 4oliilly (DAY 4agl ¢ 1.1
44 2013-1997 35 5 dydalil) Lalal) A3)sal) 3 Aelall i) aan 1 1.2
46 2013-1997 sl s dyidacdill dalal) A5sall & Aplall ol ana 2 2.2
48 20131997 55l b d bl Aalall A3)sal) 3 Ay gkail) liiill aas t 3.2
54 2013-1997 sl s ddacdill Lalall d3lsal) (S8 ¢ 4.2
70 20131994 55l s (phauds b ddad) 3)lsall 5528 : 1.3
72 20131994 55l b cphads & dajlal) 5)laill 5008 1 2.3
82 2013-2009 55l (ol 5 aylall ladl Gl jolas ¢ 3.3
84 20131997 55all dydandal) Zglagl) Al e oShiall aolal) alad) call aas £ 4.3
83 2013-2009 35l (pualall lands & 204 Glad) ) alas : 5.3
32 2013-1997 5l dpdacdall dyidagl) dlabud) e oSial) Jalall alad) (ol aas £ 6.3
%4 2013-2009 55l dyghandal) dyila ) bl e Sl clabidl 2 7.3
7 20132001 sl cplands & dlaa) Jaall mililly alall aall sai <V aee ¢ 8.3
98 2013 = 2001 558l Luia¥) EDleall o cllaliia¥) ann (e oyl slall gaall 4 £ 9.3
29 2013-2001 5yl ¢pdads b JeaY) sall iy alall Gl sai < aes = 10.3
100 2013-2001 358l (plads s ddadd) calahy) ) aladl cpall 4o 11.3
101 s 320132010 355l alall pall sled sk ¢ 12.3
101 2013-2010 35l ddaall b)) ) alall cpall Gexd se ds ¢ 13.3
102 2013 ~2010 558l clall ) slad) cpall dard ece dus : 14.3
103 bl 8 sl alal) ) e 505 e agia : 15.3
11 Auhall i sasgll s HLaaY PPy ADF gylial it @ 1.4
113 ) JalSall e el Ay sl oS sl &l 1 2.4
114 Cpsmila s Ayl Sl pdall JalSil) lad) il : 3.4
116 FMOLS iy JY) zdsall i milis : 4.4
118 FMOLS diy)kay Ul z3gaill i milis ¢ 5.4
119 Al 3 gaill e Gu BLEY) ¢ 6.4
121 FMOLS dyykay Cllil) 73 5aill o il : 7.4
122 FMOLS diykay il zasaill i il : 8.4

VI

——
| —




JEY) d_aild

gialanddl) Aalal) 255)sal) 8 Aalall aY) S

giadanddl) Zalal) 25)sal) 8 Aalall il S

Al il dalall 4530 gall 8 Agysdail) culaailly Apyladl CEEN pas G 4558

2013-1997 s5dll b duiadandil] Zalal) Z5j)sall 3 Aplall i) aas

2013-1997 35l 3 duslanddl) Zalall A5lpall & Gypslall Uil aan ol

Alal) pall aasy Aalall Z5lsal ae o A

.2013-2009 sl & cphds & aplall aladl cpall jaleas

20132009 55l i cplands 3 Jalall ola) ol jlas

£l Crn lall g Usll A siaal) Dl

dadkal) daild

140 Adhiaa Gl giee die Ayl Gilyaia 2 1
141 OLS 4plall (g yiall cilagyall Ayl alasinly duhall dag¥) Gl 3kl Hladl <3l @ 2
141 Al a2 3
142 Al 3kl B sl 5 puhall  Addal) pil) ;4
148 5

Lbanddl) Gladl ) 8

Vil

——
| —




My.}l j‘“jﬁukgdj"jj @JU,-\ Jo\,\ﬂ\w(\.«l (,3.,\.:.,\5‘-& J.AS\ odd ol
Szl 6)&\%@&& 3l e ol ol aady (dads 8

se] Shglasy (Ls e BN Job ) o e et (3 A1 Zglakl ) Al 1 23 s,
k) (3 sl Olssly laisy Slly] e K2,

0385 codands 3 P! L sdll Ol e L e el 3 S JJ‘("\S

£ s By JEM Al Gl lasy o spads (PEY) Al M Pl

do 8 sy lzle dn ol slad¥) ol Vs o cnsy s (3 A0l Ol 30 L)
A G lall e Ll (3 gl 3p0d il 18 Ly o) ol slsT Jud

Lo )l Slalamly S ) il sy Jedly gl ol el del) nssad,
&l d) )l chogy .2013-1997 55l iy dldod by e u);s\ O Eoe
SR e B8 R Sl 2 i) eV tu oot el o Al Caig)
RS o) Dbl o2 i) ) ) EU e plall ) o 2 i) S Sl
Jlerd) A ZW e

Ol 8] 3 Heldly A3lsll sy &y sk e Q) 2ol Az s 8 A Sl
Llasly o2y ol el &bl Jyladly Looledl B 23355 oy g S 5l oty ol
38y 53

Vil

——
| —



A summary of the study

This study aimed to determine the size of the public debt, both internal and
external, identification of the debt indicators in Palestine, and the impact of

public debt on government spending, both current and development.

The study examined the general budget in Palestine, where financial stages,
which passed, steps prepared, and structure of income and expenditure and the

reasons for the deficit in the budget.

The analysis of the reality of the public debt in Palestine, where the justification
for resorting to borrowing in Palestine, the law on public debt policy
Palestinian borrowing, and the size of the public debt internal and external
sources. It was then a study debt indicators in Palestine and found that the
Palestinian economy is unable to and capable of carrying the burden of the

public debt, and that it has reached the maximum in borrowed from local banks.

Researcher used descriptive and historical and analytical approach, based on
the official data and statistics, where they adopted the study on time series data
for the period 1997-2013. The study found that the higher the percentage of the
volume of public debt to gross domestic product, the volume of current
expenditures as a percentage of GDP. The higher the ratio of the size of the
public debt to GDP volume developmen expenditures as a percentage of GDP.

The study recommended the need to direct loans to development projects, and to
ensure transparency and accountability in the management of the public debt,
and rationalizing government expenditure, and the need to deploy all details and
schedules for the public debt and the size of the premiums and loans and

interest.
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9. Ogunlana O.A. (2004)¢« Nigeria and the burden of external debt - the need
for debt relief.
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10. Signe Krogstrup (2002)¢ Public debt asymmetries: the effects on taxes
and spending in the European Union.
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-2.94 -2.27 -3.02 -3.04 t dsilas)
(0.0038) (0.0229) (0.0030) | (0.0028) (Laginal)
o=ty o=ty o=l by Basgll jia (2
Cl~(0) Cl~(0) Cl~(0) Cl~(0) LAl

Eviews 7 C—AL\).I Ola e sy Aalll dlae) 1 Hauaall

(PP Test) JLiay ls sansl) s i by (Say il (2.4) o) Jsaall e ol LSy
%3 (ssiase i OLS dpalall (gynall Cilagyall dipla aladinly ey V) duhall z3lad i sl
Gl Jisha @liidie JalS5 agay e Jlay s oli Laay) 13 aladinly Lgaady Uaaind Wi Wil

Al o) A giiall Axg )Y pail) & 3lad il yakia o

:(Johansen Technique) didall Jalsill ¢ gl ga 48y 5k 1Ll

Bia Slisall e canliy 4 Dl el sl JalSall jaiha = dadl Jlial e a3 iy
OS1Y Lee Caiy LAY 1aa of Gl e aa Y15 e e ST a5ag Al SIS canal)
e bl i) Jlasil a8 i ol dall el 3eat of dags 1S5k Sl il
Jgag aae Alla b adl ) s us celuiiall Jolall Ayl b dien] 4l 1y cAlii) il
3sas LA s eJsladlly LAl e JI5 il cp 4lsdl) A b cayd e JalSs
JaY) 8 Pa) agas e pe )l Ao A8 Gl Crag i) il s JaY) Jash s
o Aeaiiud) il sa Ayl aladiuly cilyial) G djidall JelSH sl DA e ¢ il
LY i Gpaiie dpas Alla (b (Ja Jumdl il Al (e (e ST e 5S8 A 3Lail
(2007 ¢ Jamll) Luhall pumge criall G Jalgiad) YL pans
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dag ) Al 3l () gl g Ay phay & iiial) JalSil] LA il £(3.4) By Jsaa

Prob Critical value | Max Prob Critical value Trace | 4wl
© | for Max 95% | Stat. - for Trace 95% | Stat. | 4, gl
Jo¥) g isall
0.0231 14.2646 16.34 | 0.0059 15.4947 21.31 r=0
0.0259 3.84146 4963 0.0259 3.84146 4.963 r<li
g.\'lfﬁ\ CJJA:\S\
0.2006 21.1316 16.43 0.0244 29.7970 32.41 r=0
0.1358 14.2646 11.38 | 0.0422 15.4947 15.98 r<l1
0.0320 3.84146 4.59 0.0320 3.84146 4.59 r<?2
Y 7 3gall
0.0593 14.2646 13.78 | 0.0158 15.4947 18.70 r=0
0.0266 3.84146 491 0.0266 3.84146 491 r<l
&) z dgal)
0.0059 21.1316 27.34 | 0.0005 29.7970 4472 r=0
0.1193 14.2646 11.77 | 0.0257 15.4947 17.37 r<l1
0.0179 3.84146 5.603 0.0179 3.84146 5.603 r<?2

%5 xe (MacKinnon-Haug-Michelis (1999) p-values)d ausaal) sl coay 4yginall @

EVIEWST zaliy cilajie cavay Lald) dlae) 1 jaad)

S Gus A i) S sl JalSill g pailasa sl @l e (3.4) o) Jsaal s
Alygha jide JalS ABle s ADA G Gy cOplandd 8 asSall lal) e alall ()
Gy JsY1 cndsaill (Trace) LAY Jlisl cre Jaadly Cum g V) z3lall clyiia G JaY)
clS (r=0) Liua gl JulSall cilgatia axe of Gy ) dpiaal) dpapdll HLidl) dags (o
a0 e ST aga ayiti Al Abad) A il Jiig Loy Jllig %5 AN (gsinn die dygina
(r>1) Jelsill Cilgaia jia

Al sl das of iy (SUN cpadeaill (Trace) 3 lisl A e Jaadly Laiy
%5 AN ssue die Lysies ClS (120) Liia gl JelSill Cilgaia 220 o (s Al 4y il
(r21) Jelsill Cilgatia jioa 3o e ST agag il S ALl Racailly iy Lgady Ul
CalS (r>1) 2als gsbo JlSil Cilgatia e o Gyl Al Aol Laapdl) sl dags o LS
O ST agay (i A Al A il Juig leay Ul %5 A (s5ine die dysine
(r>2) JalKall fpeatia
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ay cJadh sanly ol fidie JalSs dlales ang 430 Baas Lae gt V) lidl il e slae Y,
aslh Uy A sitall Aagy¥) Al & 3latll clxie c Ja) Alsh 4gjls A0 dla of i
DlaaiY saaly Aabea i 55k saa) ol (OLS) dualal) (gyral) clayyall dapk alasind GISY L

.(FMOLS, DOLS, CCR) ¢l il Jalsill

s Aoyl Z Al A i 2.4

alainl 5 ¢l 3 sail) Cilyitie Ga JaY) Alsh 4ls o iie JelSs ADle d5as e SH 2ey

V) e il = gl clyarie g JaY) Alysla Al il OLS dpalall (gaall cilayyall 655k

G e sl I caiias Lgsly Gla¥) (caey 8488y e il cadael Ll Ll L

3338 Luilas A (Serial Correlation) Al Ll ) 418 s Lasad dlasy) JSLa)

.(Heteroskedasticity) Uaal

pladiuly WV aladll (e aldad PA e daiail) Judlad) (e 22ad @ piliall Jal&al) jlasi) joadh Sang

alee il Jadd aals Aales slaziuly §f ((Johansen Approach) cruilasal Glay) )k

tshy o sdSl HaEll (3l SO aa g iball JalSall jlassy saaly

Fully Modified Ordinary Least (FMOLS) LI dasadl gyiall cilayyall 45yl —
.Square

.Canonical Cointegrating Regression (CCR) «lyiiall Jalsall jlassl 48,k -

.Dynamic Ordinary Least Square (DOLS) 4Sualuall (5 xall cilag yall 485,k —

daph oy yd 383 aae ) 5935 ) Adleany) JSLEW masat o OGN gkl o2a a8

o ey (Uaall dgan ulady A bV il als OLS dgaladl (g pnall cileg sl

Crfialal) el Aad)ll S DISH (i dl) Bia3 sl b ol Ailasy) @kl o2a (e gl

.Heteroskedasticity Uaall a50a uilass Serial-Correlation lall b,V
LS dan adll (g all cilagyall gk aladiuly zhgatll a5 ass ol gl il 2,

SUisll) ol (OLS) dalall (g yaall cilayyall £ a0l & ales Y 485l a5 ((FMOLS)
Al (e il (e (alaill Aslase 8 Phillips (1995) 5 Phillips and Hansen (1990)

(2) 68 Galall b2 gm sl Jsand) il slg, A8l JSUaAl) 5 OLS Aglad) (5 sl ey yall 43 jha alasidy il ilis e g5
A s
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el colies Soatie s daras (o Jseanll o iyl o3¢l Aulal) 5yl of 3 Al

e ¥ pa e lya) e Aaphll a3 <5 LS (Asymptotically Normal (sl

ALy ¢ laaiV) 8 lall (g prall ilagyall Aiyla Hlaie s i Al ssladll g ol pariall

(2012¢5ysalls @lllae) an¥) lia lgle Bl

L das adll (gaall cilagyall 4650 ol uly Aag ) L uhall 23l o il Ly Lad,

:(FMOLS)

:J oY)z dgalll

Glagyall Ayl alaainly J5¥) Auhall z3gal) Japad) jlaai¥) i <8l (4.4) &8y Jsan o

alall Cpall s Ssie o Jgaad) 138 PIA e ey S ((FMOLS) LS dasadll (50l

Jarall apaail) Jalae A iily Lad (%5 AV (gie dic Aflian) ANY o) (Jiall i)

55l (e (%67.9) aied L uidh JEisall iall o U ed L 55 0.679 s (Adj R?)

(%32.1) 4iad Lo oy o(Jea)) aall @l (o A€ Ayjlall i) bl sl deg b

ol Oy Naag . a8 sdall Uadll LY (g AT Ll (e 4 puail) (pe Laih

aledl cpall aaa 3 sl ) %67.9 Ay asm Agylal) Cldil) aaa

(FMOLS) 4dy )b aladialy Jo¥) zigall) paii milis :(4.4) Jgas
Dependent Variable: (CE/GDP)

Variable Coefficient Std. Error t-Statistic Prob.
C -0.076865 0.055702 -1.379924 0.1723
PD/GDP 1.689175 0.250116 6.753580 0.0000

R?=0.684 AdjR?*=0.679

bl laay) EVIEWS galin cilajie coway Balll dlac) @ jaadll
(ol 35l lajia aladinly 5a8al 2l sl a8l Ajlie 23 paill 6 A8 (e el
) SN P e sl adlly 3)a8all 4l )l (saay (Alsall (53S0 AdaaDle LiSay dans
i Lol FMOLS 4l ol Ude «jaiall 235ail a5m 5 Adla 33ar 2 aY1 ¢(1)

(4 Gale o1 S5 i) .z asall Adle LAY axdivdl (F) lia) e

L hall agna il an jLaaly (Serial Correlation) (31a ) lL_5,¥) S ol

b aladin) Gy I35 Ladagag ade (e (3aaill &5 288 (z3gaill 134 & (Heteroskedasticity)
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Al @8 saas ) (FMOLS, DOLS, CCR) @ isall JalSill jlasay saals dlalae ja
ol dwalally Axghll GESe WIS (i il a0 old Ll (oalial gila da e
Adylall o3a (B 3 oplia) 2y Y dnae (e Uadll s Gailass SR Bl

: AR g dgail) Blsd audall &gl LAl

Loyl 13 (5ia3 LAYy o ol a5l oy (Residual) 3sd) agysi of Aaoladl Gz dll (o i
B Y ol k) sl afy sl a5 O 13 L LaaY (Jarque—Bera) laal alasid o
iad il Cua aphll asll i (FMOLS) daph alaiuly Al of bl cadl
S Agpeall Al Jsil sl 1 o(P-value = 0.477) dysiea gsimar (J=1.479) 5Ly
(4 Gale 2 J8a Sl Lk by gisw ilsdl of e g

: Bl 7 agadl) (Blgy (g8 LA
zagaill 3l (ADF Test) Laal mitis cuelal Gum o aiall Jo¥) zaseill sy oS Hlia)
Gl Ay guaall g8 - S0 Aglian Al dagdll o olad) 5 aals (55 Level ssisa) xic
by o3 ag Ul (%l dgine s5ie 2ic (-2.60) Aadll) Aidgaal) Lgiad <18l 28 (-2.92)
Al ABay ety AalSia g 3gail) Ciaia DS G ) s il Al ey dppheall dnadl

(¥ z3saill (grie el Jish e JalSS 25a a5 «JaY) Ak

tha)all J oY) Al 7 3 gall

Glagyall Ayl Jae Jagyi Ao allaidls cdgbany) gl 48 o z3gaill 13 (e aSHl) aay

Al wiypea b M 2 3gaill Jeagill 5 (FMOLS LS dasiadl (gl
(CE/GDP),=-0.076 +1.689(PD/GDP),

2 e B aladl ) a6 o (4.4) 4 dsaadl  2ys Loy Goladl z3sadll (pe el

gl 5 %1 AN (sgiue die Ailian) dygiee 3 OIS (Jeall aiall) Jleay) sl

Jalgall il Gaalyilys asl Jimy 13ag thanse Blils (1.689) Jiss aladl ool laa) Jales

Seay) o) mU e A€ alall cpall s e Tl 38 %10 ey 53l ol old 3

235 ¢ laa¥) laall il (e A€ Aglal) il aas 8 %16.89 laie 32l Leliliun
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aaa On Lk A0l dla ol Bald) Gl g g ABI5e Gela el Cpda Gp Lokl D)

glal) clailly Al cpal

t G 7z dgalll

b alasialy SB Al zisad sawiall Sl paE il e (5.4) o) Jeaadl ey
Gl B o Joaall 138 DA e sy Em ((FMOLS) LS daaiadll (gyaaall eyl
U e S A1) alall gaally Jlea) Jdaadl gl (e A€ ol alall Guall) Al
panil Jalea dad Cialy Lag (%5 A2 (s5ine die dflas) AV @) colS (Jaay) Jadl)
Lo o 2 35aill 3 52)sl) Aliisall chriall o L ady Lo 585 0.701 Vs (Adj R?) Jaedll
() aall il e A€ dplall i) Sl el iad b il (e (%70.1) 4ied
ol 8 leal) Unall 28LeaYL (g Al Gl (5325 48 ) (e L (%29.9) 4iad Lo
Al ) aan 8 Ll L)) %7001 sy dgay Aplal) cliil) s 8 el o jedy 13
L ealally sl

(FMOLS) &yl alasialy S g 3galll s ildi 1(5.4) Jsaa

Dependent Variable: (CE/GDP)

Variable Coefficient Std. Error t-Statistic Prob.

C -0.024456 0.054819 -0.446118 0.6570
EXT/GDP 1.763873 0.232199 7.596371 0.0000
INT/GDP 1.008427 0.428674 2.352435 0.0217

R?=0.710 Adj R?=0.701

bl eyl EViews gl Slajie sy @bl dlae) 1 jaadll

¢ omsbill 3 gail) il i aladialy 308l 4l Lgal) adl) A3lie o3 il 8 2B (e aphal
(3) o2y ISl A (e Al adlly 8)08al) wll ()8 saag sl (558 Adaadle iy Cua
(4 Gale 3 U5 ail) L puial) 2 3saill 5asmg A 3 g Al) eyl

:(Multicollinearity) Aol cipdial) ¢ aaiall (i) Jajal) jLad)

e ) Obad gl 8 ohusnal s o e ST T e o patie G Aelil) Apladl) 28D

G o apaaY Ayl Al (55S8 o Alllyg ¢ AV Jae Ll Jay aaaal of of caaly
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Lolall (g yall lagyall Ayl alasinly Lelod Jisall e 5080 aae ) 505 13ay ¢ a3 Lol
Allall o3 3 dilaill s ok asi Vo deacadidl dglasy) mabdl o LS by
P e lldy ARE 238 255 ae ) hEWY) & s cade s (Studemund,2006,p90)
G Ny pandl lpanys Al zisall i B Gy Ll ADle e g DY)

Gl Jsaal

Aiieual) g dgalll Cyitia o BLEY 1(6.4) Jsta

Variables EXT/GDP INT/GDP
EXT/GDP 1.000000 -0.170254
INT/GDP -0.170254 1.000000

bl laay) Eviews gl juadl)

& Ofdsadiall Cpliid) peia) Gn oadll L)Y dad of (6.4) o) Jsaad) DA (e Jaadlyg
Sl Y A ) ul@l 3l ol SSAY Ky a3l Jllg o(—0.170) culy 8 2 3sail 138
Aliiaall i) G i) Jaal) Ll yY) A (s

: AR g dgall) Blsd audall &gl LgAl

Sy Y Al sl aysill aty sl ays oS 13 L LY (Jarque—Bera) Llial alaiiu) S
iad il Cua bl aall i (FMOLS) diph alaaiuly el of bl cadl
S Ageall Al sl sl 1 o(P-value = 0.548) siea gsiwar (J=1.199) ,LuaY)
(4 Gale o4 U85 i) lrda bagisi g5 Hsl) of e

: Bl 7 dgadl) (Ble (g8 LAY
z3saill sl (ADF Test) laa) mils capelal i ¢ ol S z 3l Blgy ()5S Hlidl &
Al dypnd) g — S Ailany Aallad) dadll o olad) o adald (50 LeVel ssisall e
by as 28 Ul (S5 Aysine (g5iwa 2ie (-1.94) AL A saal) Leiad cudla 28 (-2.26)
4l Ay ety AlalSia 3 gail) Ciysia LS G ) i Gilly Alad) Sy Apiaall L il

LS =3l 8 Al atiall i) o saal) Jyoda St JalSS dgms Jay dag (JaY) Al
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il SEY Slell) 7 3 gadl
lagyall Adyyla Jue Jagyad Ao allaidls diban) gl 28S o z3gall sl e 2SH) 2y
tAledl) dijpem 8 U 2 3sall Jagill 5 (FMOLS LIS dasiadl (gl
(CE/GDP),;=-0.024 +1.763(EXT/GDP); +1.008(INT/GDP),
e 53 Cplfind) uid) B G (5.4) &) dsaall 3y ey G i) (e ey
2 e A€ el aledl cpall Jeles e caly 8 aily %5 AND (gsse e dgilias)
O @AY Jalsall il Galilys 4 a3y ¢haage 5)lals (1.763) Joa Jlaal) Jadl)
5l Lellins Jlaay! sl ol 1) caolall alall ol aas e Bl 88 %10 ey 5245
Jelas Gad cialy Lagh e Jlea) Jaal) il o L€ dplal) clsil) aan 8 %17.63 laia
¢Aanse 5)lils (1.008) Moa oY) Asall m300 e L€ 2ol alall ol s
Alall cpall pan e Bl 38 %10 dasis 3alyy (6l old gAY dalsall il Gaalyily asl ey 13
T b %1008 ey Lyt ABles 53l leblis leal) laall ) e i€ 12
Aadlgie Cpysiall o3 p Apaylal) D) eda Cela sy ¢ Jlaay) daall bl ) A lad) colaa)
Aplall el ae asladly J30 aladl Goall aas (s Ayl 3Dl llia b Dalll Gld s e

i) gz 3 gl
daph alasiuly Gl Auhal) zisell Tl i) s il e (7.4) H) Jsaall ey
Alall Gl e of Jsaall 138 DA (e meazaly Cum ((FMOLS) LS dasad) (g yall Cilayal
Jarall aaaill Jalae o il Lo %5 AND (ssise die dlas) ANV 53 (Jiiwall i)
e Lo yudy zsall 4 )l Jiid)l sial oF I el Leosas 0.182 s (Adj R2)
(eay) aadl il e dpusi Ay olaill culiaill) bl juid) ded 3 el e (%18.2)
1385 il b Slpdall Uadll ALYl gl i (o504 Ll (ga (%81.8) et e

aledl ol aas sl Y %1812 Aty agmy Ayl culaatl) aan & el o iy
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(FMOLS) &yl alaiiuly GG g igal) s il :(7.4) Joia

Dependent Variable: (DE/GDP)

Variable Coefficient Std. Error t-Statistic Prob.
C 0.127766 0.031958 3.997990 0.0002
PD/GDP -0.331911 0.143497 -2.313023 0.0239

R?=0.194 AdjR?*=0.182

bl laay) EVIEWS gl cilajie cavsy Bald) dlae) 1 jaad)

¢ embill magaill Bl yia alaatnly 3y08al) 4l dgaal) aall 455180 25 pamll 8 48l e el
Ja (PLA (pe iial) iy 5yl il )l (pe By Glsl) ()58 (530 Alaadla liSay Cam

(4 3ale 5 UG Hlail) L juiall 23l Ladld aa g Lkl aey g2 5aY) ((5) &,

: AR g dgail) g aadall asgal LAl

B giad LYy o anhll el o (Residual) sl ais of dasbad) il (s
ol srmhall sl aiy sl ays O 1) L leaY (Jarque-Bera) [lial alasiud &5 Loyl
e il Cua apbl) aysll wii (FMOLS) diph alaaialy sl of mobll codl 8, oY
) Apiiall il sl iy 13y o(P-value = 0.441) dysixe ssia (J=1.636) L)
(4 ) Gale 6 S5 Hhl) gl by 558 Al of e i

: oAAl) gz dgadll Blgy ) 9Sa LAY

z3saill sl (PP-Test) Lloa) sl coyelal Cua ¢ jaiall Gl 7 3gaill 8l ¢sSas Hlial &
AL Al sy el Afilian Ailladl) dadl) of oLl ) adalE s Level (ssid) v
Uad) ot a8 Ml (%5 dngiaa gsiue vie (-1.94) AU Al aall Lgiad cudla 18 (-2.28)
Al Ay aciatis AlalSia 3 gaill Cihiia BS G ) Dain Ay Al Juls dpdeall L il
Ll 3 gl gpiie (el Jysha Sliitie JalS dsm ey aag (JaY) Al

shaall Gl Sl 7 3 gadl)
Glagyall Ayl Jue Jagyd o allaidls cdibany) sl L8S o z3gall sla e 2SH 2y
Al 4hya 3 M 23 gaill Jeagill 5 ((FMOLS) L daaiad) (gjaall
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(DE/GDP),;= 0.127 - 0.331(PD/GDP),
U e A€ alad) cpall  Jlea) 86 of (7.4) &) Jsandl 3 2)5 Les ol z3saill (o aaly
Ao Cialy d8y %5 AN (ghue Yo Ljlaa) Lpgiae 53 OIS (Sl i) (JleaY) o)
Salgall il (algilyy adl ey 13ag ¢4l 3)Liky (—0.331) s abedl cpall Jlaa) Jales
laa¥) ) i) e A alall gl Jlea) e Dl 8 %10 Zas 3345 (51 0l 3Y)
WD)l o2y ¢ Jlaay) o) bl (e Fui€ Ly odaill cilaall 8 %3.31 laiey palsi) el
aaa o Ak A dla oh Bald) e ae dilge e Cela il 0 o Aausal)

bl 7 agadl)

dapla Haaialy bl daball Z3sell aawilall JlaatV) i miln e (8.4) a8y Jeaad Jak
Gl B o Joaall 138 PIA e sy Evm ((FMOLS) LS daaiadll (gyaaall eyl
(Adj R%) Jaall 3021l Jaleo de cialy L %5 A2 (s5ine die Aliaa) V2 b culg
o (%39) 4iad Lo o z3gall 8 50yl Aiall i) o ) s W 525 0.390 s
i Lo oy oY) ol zl e daS Ayl Glaall) bl i) ded 4 sl
o8l O iy 135 il b sl Undll ALYl Al Gl (e 4 sl (e (%61)
cemlally A0 bl cpall s 8 i) LY %39 Ay dsmy gy kil culisil) aas b

(FMOLS) 48k aladiady bl zdgaill yads gilii :(8.4) Joas
Dependent Variable: (DE/GDP)

Variable Coefficient Std. Error t-Statistic Prob.

C -0.958229 0.214733 -4.462415 0.0000
EXT/GDP -0.221199 0.116314 -1.901735 0.0617
INT/GDP 0.170874 0.027460 6.222612 0.0000

R?=0.409 Adj R?=0.390

bl eyl EViews gl Slajie sy Dbl dlae) 1 jaadll

bl gl s e alaiuly 308l il sl il Al a3 el ABA) G gl

JS) (PA (e Biiall iy 5,08al) il (ol e By Hll 0580 g2 Adaadle LSy Cim
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Gale 7 JSa i) L aidll zdgail) aladin) Ay aa ol g ldail sy 31 V) o(7) )
(4

:(multicollinearity) diiuall cfysiall o il by jLEa)

L pgde Jaitl Gulls cplifional) cpppiial) (i G adll b yV) Al Slaaly Wle Ld
& Olsadial) Cpliiaall Gapaiall o Jadd) Ll V) dad chaly ag cduhal) 23l (e S 2 3 sl
oo Al YA @l 2heal) ol SAN K asle 6l o(=0.170) caaly 8 2 3seil 138
(Joadll 138 3 (6.4) a8y Jsaadl Hhail ajall) Aliisal) ulpiiall (g saeial) aaldl Jalis V) 4S5
: AR g dgail) Blsd aadall &gl HLgAl

S5 Y ol k) sl ay sl a5 O 13 L laay (Jarque-Bera) loal alasiu W
iad il Cua aphll asll . (FMOLS) diph alaiuly Sl of bl cadl
G Apiall Al Jeil iy 13 o(P-value = 0.802) dysis (s5iees (J=0.439) Hla!
(4 Gale 8 J< ki) b baysi 358 sl of e s

A 7 dgall) Bley )9S LA

z3saill sl (PP-Test) los) milis cuyelal Cum ¢ jaiall aahll z3gaill g 06 Lol o
L Ay gunall g5 enld Aglian Aallaall dagdll o oladl o adali (525 Level (ssisall xic
pady at 2w Ul %l dysinae s5ive 2o (-2.60) Al Al gaal) Leiad <adla a8 (-2.92)
Al ABay ety AalSia g 3gail) Ciaia DS G ) s il Al ey dppheall dnadl
bl 2 3saill lpatie G saall Jisha idie JalSS agay i 13 cJaY) Alsh

rdapall gl gl 7 dgallf

Cilagyall Ayl Jae Jagyi o alleiily cdglasy) gl 488 G z3sall 518 e aSH aay

e g 8 IO 23 pall Jeasil) 5 (FMOLS G daaadl (5l
(DE/GDP);=0.170- 0.221(EXT/GDP), - 0.958(INT/GDP),

e 53 o) guid) 586 O (8.4) &) Jsaall 8 35 Ly Gl zasalll e ey

2 e i€ el Gl cpall Jelee dad <l 38 aily (%5 AN (gsise e dgilias)

@l 08 AV Jalgall s (gl yialys il iy 1385 ¢4l 5L (0.221) Jss eyl ol

123

——
| —



Ll dleay) aall x5l (e L€ aplall aladl cpal) aas e Tlas 28 %10 Gy 50l
dad s Lo o Jlaay) o) bl oGS Ly glail) cilaill ana 8 %2.21 laiey (mleds)
Ny ¢aidls 3)lilks (0.958) s Jeal) Asall 0l e Lo il alad) cpall Joles
aladl Gl aas o Tlo 8 %10 dad 5ol ol O @AY dalsall @il Galjils asl Jmy
Agypobal) sl ana 8 %9.58 laiey it lelli Yl sl zolil) e daw€ 1)
e Al e il oda G ApSall ADLA s3a Ciela My ¢ Jleal) sl mU e G
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