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Abstract

This study aimed to shed light on an important issue in the field of
economic development, namely, the role of women's lending institutions in
the development of the small family enterprises in Palestine. Although
there may be sufficient number of lending institutions to fulfil the needs of
the borrowers, the role of these institutions and its impact on borrowers
remains unclear so far.

In fulfilment of the objectives of this study, the researcher used the
descriptive analytical method, in which the study has been applied on a
random sample of the population of the study counting 898 borrowers from
three lending institutions: (Department of microfinance - UNRWA,
FATEN Institution, Islamic Relief) and therefore sample amounted to 269
borrower. 240 questionnaires were recovered.

The variables of the study were identified which included one
dependent variable, which is the development of small enterprises
represented in the (size of the loan), and another seven independent
variables, namely, (the repayment period, the grace period, the volume of
interest, the size of the monthly premium, and the existence of a system of
control and follow-up on loans, and the presence of non-financial services,
the political situation and economic stability.

The main results of the study are:

1. There is a statistically significant relationship between the size of the
interest on the loan and the size of the loan granted by the lending
institutions for women.

2. There 1s a direct correlation between the repayment period and the size
of the loan granted by the lending institutions for women.

3. There are clear and positive impact of audits and follow-up on loans on
the size of the loan granted by the lending institutions for women.

4. And there is a positive relationship between the political and economic
situation and the size of the loan granted by the lending institutions for
women.

The recommendations of the study were to three destinations( lending
institutions for women, the official bodies, and the female

O



borrowers and micro-entrepreneurs), and the most important of
them were:

1. The lending institutions must provide both the facilities and the
guidance for borrowers who want to establish small projects to
raise their economic and living level.

2. That the official bodies to work toward providing the appropriate
investment environment and to cut taxes for borrowers in order to
encourage them to actively participate in the economic
development process.

3. Provide commitment and credibility between the borrowers and
the lending institution and to build a bridge of trust between them
to get the highest benefit of both sides.
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2. Hurst, Erik, & Wild, Pugsley, Benjamin (2011):" Wh ” )
Small Businesses Do?"':
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