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Abstract

The study aims at measuring the effect of governance and corruption on tax revenues and
ensuring development through efforts to control of corruption and to development as ideal methods
of managing the revenue in a Palestinian context. And revenue to fighting corruption and taxation
between (1996- 2013) depending on information provided by World Bank publicized on good
governance indicators, and an assessment model was formed to measure governing on taxation
and to follow the flow of simple regression of each study indictors.

The study emphasizes the results of what has resulted on direct effect on the good governance
to amount on the taxation, it has explained to reason and result on simple regression and good
governance (Separately), and control of corruption and governing effectiveness, participation,
accountability, and regularity quality and taxation revenue according resulting the following:

= Taxation revenue is strongly bounded to level of good governance, and weakness on

participation and accountability increase level of escape to taxation

= Control of corruption, government effectiveness and accountability controls are bounded

to level to taxation revenue, and weakness of control of corruption and government

effectiveness indicate weaknesses of political frame for an authority.

Recommendations:
= Reactivation of the legislative council would make a major contribution to good governing.
= Preparation of quality assurance systems and implementing good governing approach and
governing effectiveness would enable this system to be implement in all public

organizations.
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Al A lial (8.4) :ady Jsoa

Ho: .aall dumjd F Zilas]| (Probability) Sy
RQ does not Granger Cause TR 0.74001 NA

IMG does not Granger Cause TR 1.39875 0.2876
VA does not Granger Cause TR 2.17771 0.1597
GOVE does not Granger Cause TR 1.03522 0.3873
CORR does not Granger Cause TR 0.52036 0.6082
TR does not Granger Cause CORR 1.80698 0.2096
RQ does not Granger Cause CORR 13.6101 0.0011
IMG does not Granger Cause CORR 0.53374 0.6009
VA does not Granger Cause CORR 0.26095 0.7750
GOVE does not Granger Cause CORR 0.54631 0.5940
IMG does not Granger Cause RQ 1.77268 0.2151
TR does not Granger Cause RQ 1.54124 0.6906
VA does not Granger Cause RQ 3.64450 0.0610
GOVE does not Granger Cause RQ 7.70962 0.0081
CORR does not Granger Cause RQ 1.89906 0.1957
TR does not Granger Cause GOVE 2.15643 0.1621
IMG does not Granger Cause GOVE 0.81994 0.4657
RQ does not Granger Cause GOVE 18.4377 0.0003
CORR does not Granger Cause GOVE 0.08453 0.9195
VA does not Granger Cause GOVE 0.98259 0.4049
VA does not Granger Cause IMG 2.17876 0.1595
TR does not Granger Cause IMG 1.40073 0.2871
RQ does not Granger Cause IMG 0.33664 0.7213
GOVE does not Granger Cause IMG 0.85846 0.4504
CORR does not Granger Cause IMG 0.08186 0.9220
TR does not Granger Cause VA 0.40229 0.6782
RQ does not Granger Cause VA 0.02018 0.9801
IMG does not Granger Cause VA 2.52030 0.1256
GOVE does not Granger Cause VA 0.15209 0.8607
CORR does not Granger Cause VA 0.05767 0.9442

1(8-4) sl (e oy
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TR =0.27 + 0.05*CORR

Coefficient 0.27 0.05
T—-Statistic. 0.788322 3.698736
Prob. 0.4437 0.0024
Adjusted R-squared 0.346
Durbin-Watson stat 2.25

Cun 0.05 Gisine (g5iue ic Alany) & sinally aiad & sl (1) el o) ) 8y0al) Aaleall i

(ilsll 313 Laliy) AlSie asmg adel yuin DW= 2.25 dad of LS clgaall (t) b e ST Ll
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a3 Ol Al oyl e aladl) Al il by sasie 8 cplall (e %34.6 ) Joss

ol ity 3ang 0,05 laias dawpeal) oY) el (25w 3aaly Bas gy aludl) AadlSa Ay

Sl S8 e Gyl Klsal) aalil) unally sbdll ge 385 @l el Gu zises das &3 &

TR = 0.39 + 0.186*GOVE

Al e aleall cnlSy davw

Coefficient 0.39 0.186
T-Statistic. 4.673870 2.380532
Prob. 0.0003 0.0301
Adjusted R-squared 0.215
Durbin-Watson stat 1.310

Cua 0.05 Lsine (S dic Afilian) L siealls aiai &y sunall (t) G o) ) 5y00a0) Asleall i

Cun ¢ leall 313 Laliy) AUSEe gag adal 505 DW= 1.310 deid () LaS cAdganll (t) 28 (e ST ]
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st 3.3)_4....&'.'1 8y CJ}A—\S\ ot (XY c( di=0.86 , du=1.27) ¢aal gasl) ?-'-‘ﬁ\ O Cj\)ﬁ danll o2 ()
daps et olb Lyl @laly) e sl Al caneall clalpY) aie b culal) e %2115 )
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TR = 0.257 + 0.089*RQ

Coefficient 0.257 0.089
T-Statistic. 7.764474 2.361929
Prob. 0.0000 0.0312
Adjusted R-squared 0.212
Durbin-Watson stat 1.30

Cun 0.05 Gigine (s die Adlany] dginalls wiai Gyl (1) ad o) ) 50l Aslaal) s
G sl 313 dalsy) A< agag pral s DW= 1.30 dad o LSl ganl) (t) af e S il
o By 538 35l piay WS ¢ dI=0.86 , du=1.27) cAdsanll adll oy 55 dadll 020 )
Ay a8 Ayl Y e aludl) Al el i) ete A outall 0e %2122 )

olaY) ity 3355 0.089 lsiay dawpall clalyYl il (o35 Baaly Basgy ao il 33

TR = 0.476 + 0.292*VA

Coefficient 0.47 0.292
T-Statistic. 4.572692 2.744460
Prob. 0.0003 0.0144
Adjusted R-squared 0.278
Durbin—Watson stat 1.62
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TR = -0.328 + 0.000888*IMG

Coefficient - 0.328 0.000888
T-Statistic. — 2.129096 3.419038
Prob. 0.0491 0.0035
Adjusted R-squared 0.386
Durbin—Watson stat 1.28
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optil) Baga | A LAl Alebaal | AasSall Aullad | Sladlls oSaall | )
-0.92 -1.10 -1.20 -0.93 1996
-0.93 -1.105 -1.195 -0.925 1997
-0.94 -1.11 -1.19 -0.92 1998
-0.955 -1.13 -1.225 -0.945 | 1999
-0.97 -1.15 -1.26 -0.97 2000
-1.005 -1.15 -1.165 -0.97 2001
-1.05 -1.15 -1.07 -0.97 2002
-1.06 -1.23 -1.30 -1.09 2003
-0.64 -0.82 -0.82 -0.42 2004
-1.04 -0.85 -1.09 -0.98 2005
-1.14 -0.55 -1.11 -1.10 2006
-1.40 -0.76 -1.22 -0.81 2007
-1.15 -0.78 -1.32 -1.15 2008
-0.17 -0.93 -0.71 -0.36 2009
0.29 -0.76 -0.42 -0.34 2010
0.29 -0.96 -0.63 -0.80 2011
0.11 -0.88 -0.75 -0.78 2012
0.15 -0.87 -0.78 -0.71 2013

World Bank, Worldwide Good governance Indicator, Data Sourses,2013 :juaall
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Aaay)
603.66 -0.92 -1.10 -1.20 -0.93 0.06 1996
585.003 -0.93 -1.105 | -1.195 | -0.925 0.05 1997
542.39 -0.94 -1.11 -1.19 -0.92 0.14 1998
634.2 -0.955 -1.13 -1.225 | -0.945 0.17 1999
549.56 -0.97 -1.15 -1.26 -0.97 0.199 2000
517.18 -1.005 -1.15 -1.165 | -0.97 0.047 2001
440.44 -1.05 -1.15 -1.07 -0.97 0.06 2002
458.85 -1.06 -1.23 -1.30 -1.09 0.16 2003
548.2 -0.64 -0.82 -0.82 -0.42 0.22 2004
556.13 -1.04 -0.85 -1.09 -0.98 0.25 2005
598.47 -1.14 -0.55 -1.11 -1.10 0.13 2006
668.38 -1.40 -0.76 -1.22 -0.81 0.33 2007
665.02 -1.15 -0.78 -1.32 -1.15 0.27 2008
635.78 -0.17 -0.93 -0.71 -0.36 0.24 2009
646.57 0.29 -0.76 -0.42 -0.34 0.29 2010
635.49 0.29 -0.96 -0.63 -0.80 0.31 2011
642.17 0.11 -0.88 -0.75 -0.78 0.3 2012
690.64 0.15 -0.87 -0.78 -0.71 0.29 2013
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1398.5 22.0 2497.7 546.0 -1951.7 49.3 3340.1 1996
1460.3 24.0 2746.2 650.3 -2095.9 23.1 3830.0 1997
1528.3 25.0 2885.6 734.4 -2151.2 416.2 4379.0 1998
1552.9 22.0 3363.5 751.6 -2611.9 554.3 4741.6 1999
1518.9 31.0 2895.4 885.0 -2010.4 587 4335.9 2000
1369.4 23.0 2696.2 615.9 -2080.3 0 3932.2 2001
1181.8 21.0 2233.6 477.8 -1755.8 72 3441.1 2002
1281.4 22.0 2516.4 515.1 -2001.3 472 3923.4 2003
1358.1 19.0 3137.4 596.8 -2540.6 713 4329.2 2004
1470.1 20.0 3573.9 723.3 -2850.6 894 4796.7 2005
1448.8 20.0 3683.4 736.3 -2947.1 344 4609.6 2006
1575.6 25.0 4284.1 1066.3 -3217.8 1318.00 4913.4 2007
1855.5 25.0 4645.3 1165.0 -3480.3 1137.00 5212.1 2008
1963.2 23.0 4943.2 1133.3 -3809.9 1090.00 5663.6 2009
2338.7 26.0 5264.3 1367.3 -3897.0 1259.20 6122.3 2010
2664.9 31.0 5723.2 1799.4 -3923.8 1487.40 6882.3 2011
2787.2 30.0 6299.9 1871.1 -4428.8 1574.40 7314.8 2012
3015.8 30.0 6927.0 2080.4 -4846.6 1690.50 7455.6 2013
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23.8 32.5 19.6
20.3 26.8 17.3
14.4 20.9 11.5
11.8 16.9 9.5
24.9 32.1 21.4
36.0 47.9 30.4
41.2 48.1 37.9
33.3 36.4 31.8
32.5 40.0 29.1
29.0 35.2 26.1
29.8 39.9 25.2
28.1 35.2 24.7
32.4 45.0 26.2
30.1 43.8 23.4
30.0 43.7 23.4
25.8 33.1 22.3
26.7 34.1 23.0
27.0 35.7 22.4
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Dependent Variable: TR
Method: Least Squares
Date: 05/14/15 Time: 15:15
Sample: 1996 2013
Included observations: 18
Prob. t-Statistic Std. Error Coefficient |Variable
0.0301 2.380532 0.078048 0.185796 GOVE
0.0003 4.673870 0.082550 0.385826 C
0.195333] Mean dependent var 0.261548[R-squared
0.097111| S.D. dependent var 0.215394/Adjusted R-squared
-1.964067| Akaike info criterion 0.086019[S.E. of regression
-1.865137| Schwarz criterion 0.118387[Sum squared resid
-1.950426| Hannan-Quinn criter. 19.67660|Log likelihood
1.310480| Durbin-Watson stat 5.666934(F-statistic
| 0.030060|Prob(F-statistic)
Aoyl ailsal) Ao aopdil) Baga pdige LA clajia 1(6) o8 (Gala
Dependent Variable: TR
Method: Least Squares
Date: 05/14/15 Time: 15:18
Sample: 1996 2013
Included observations: 18
Prob. t-Statistic Std. Error Coefficient |Variable
0.0312 2.361929 0.037559 0.088711 RQ
0.0000 7.764474 0.033111 0.257086 C
0.195333 Mean dependent var 0.258528 R-squared
0.097111 S.D. dependent var 0.212186 IAdjusted R-squared
-1.959987 Akaike info criterion 0.086194 S.E. of regression
-1.861057 Schwarz criterion 0.118871 Sum squared resid
-1.946346 Hannan-Quinn criter. 19.63988 Log likelihood
1.301408 Durbin-Watson stat 5.578710 F-statistic
| 0.031190  [Prob(F-statistic)
L pal) Algad) Ao AS)Loally Aplusall sida JLA) cilajia (7) ad) Gale
Dependent Variable: TR
Method: Least Squares
Date: 05/14/15 Time: 15:19
Sample: 1996 2013
Included observations: 18
Prob. t-Statistic Std. Error] Coefficient Variable
0.0144 2.744460 0.106485 0.292243 VA
0.0003 4.572692 0.104089 0.475968 C
0.195333| Mean dependent var 0.320077[R-squared
0.097111| S.D. dependent var 0.277581|Adjusted R-squared
-2.046643| Akaike info criterion 0.082539|S.E. of regression
-1.947713| Schwarz criterion 0.109004|Sum squared resid
-2.033002| Hannan-Quinn criter. 20.41979|Log likelihood
1.619358| Durbin-Watson stat 7.532059|F-statistic
| 0.014397|Prob(F-statistic)
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Dependent Variable: TR
Method: Least Squares
Date: 05/14/15 Time: 15:21
Sample: 1996 2013
Included observations: 18
Prob. t-Statistic Std. Error| _ Coefficient Variable
0.0035) 3.419038 0.000260 0.000888 IMG
0.0491 -2.129096 0.154202[ -0.328310 C
0.195333| Mean dependent var 0.422170[R-squared
0.097111| S.D. dependent var 0.386056/Adjusted R-squared
-2.209345| Akaike info criterion 0.076091|S.E. of regression
-2.110414| Schwarz criterion 0.092636/Sum squared resid
-2.195704| Hannan-Quinn criter. 21.88410|Log likelihood
1.281923| Durbin-Watson stat 11.68982|F-statistic
| 0.003516|Prob(F-statistic)

Lyl djgall o aladl) dadlSa Jdige LA cilajda (9) ad) Gale

Dependent Variable: TR

Method: Least Squares

Date: 01/29/15 Time: 10:58

Sample (adjusted): 1997 2013

Included observations: 17 after adjustments

Convergence achieved after 8 iterations

Prob. t-Statistic Std. Error] Coefficient Variable
0.0024 3.698736 0.071966 0.266185 C
0.4437 0.788322 0.068249 0.053802 CORR
0.0134 2.827725 0.205603 0.581389 AR(1)
0.203294| Mean dependent var 0.427600[R-squared
0.093850| S.D. dependent var 0.345829|Adjusted R-squared
-2.159837| Akaike info criterion 0.075907|S.E. of regression
-2.012799| Schwarz criterion 0.080666/Sum squared resid
-2.145221| Hannan-Quinn criter. 21.35861[Log likelihood
2.248808| Durbin-Watson stat 5.229220(F-statistic
0.020132|Prob(F-statistic)
.58 Inverted AR Roots
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