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Abstract

This study aimed to show the differences between the Cooperative
Insurance (Islamic Insurance) and the Commercial Insurance (Traditional
Insurance) in general and in Palestine in particular. It investigated the
characteristics of each type of insurance as well as the Islamic Ruling (Fatwa)
of both of them. The study, also, reviewed the historical development of
insurance especially in Palestine and the Middle East. The researcher
reviewed a wide variety of textbooks and studies in this regard. In addition,
the researcher compared the work process between the Islamic insurance

companies and commercial insurance ones in Palestine.

Besides, the study highlighted the economic effects of cooperative and
commercial insurance. The study concluded that the Palestinian market needs
more insurance companies that apply the cooperative (Islamic) approach, and
there is a need to increase awareness of insurance in the insurance companies
and citizens alike, along with many of the recommendations and other

outcomes.
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