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Abstract

This study aims to identify nature of the relationship between the U.S. aid to the
Palestinian Authority in the period from 1994 to 2009 and its effect on the Palestinian
political decision. This is carried out through a review of the history of international and
the U.S. aid, the mechanism of providing such aid for the Palestinians, and the

donors' fulfilment of pledges.

The study also examines the issue of economic, political, military, and cultural
dependency and the impact thereof on the PA. The U.S. role in the peace process
with the Israeli occupation is studied, too. The study tackles the process of political
decision—making in Palestine, mechanisms thereof, participation of the parties in such

a process, and the obstacles facing it.

The researcher has statistically used the logistic regression model to determine the
size of the impact of U.S. aid through periods of time on the Palestinian political

decision.

The study has found out the following:

— There is a real impact of the U.S. aid to the PA on the Palestinian political

decision.

— The objective behind provision of this aid is progress in the process of political

settlement, which is dominated by the United States.

- Linking aid entirely with the commitment of the PA to the signed agreements with

the Israeli occupation.

This study has concluded that U.S. aid, especially bilateral, focus on military and
security aspects and reduction of deficit in the budget of the PA more than bringing
about real comprehensive development. This study reveals that the Palestinian political

decision is not subject to the participation of all Palestinian political parties.
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Dependent Variable: PD
Method: ML - Binary Logit (Quadratic hill climbing)
Date: 12/03/12 Time: 20:28
Sample: 1994 2009
Included observations: 16
Convergence achieved after 5 iterations
Covariance matrix computed using second derivatives

Prob.  z-Statistic Std. Error Coefficient Variable

0.0840 -1.727659 1.217365 -2.103192 C
0.0573 1.901078 0.011327 0.021533 AA
McFadden R-
0.562500 Mean dependent var  0.330379squared
0.417547 S.E. of regression 0.512348S.D. dependent var
2.440840 Sum squared resid 1.167802Akaike info criterion
-7.342416 Log likelihood 1.264376Schwarz criterion
Hannan-Quinn
14.68483 Deviance 1.172747criter.

-10.96503 Restr. log likelihood ~ 21.93005Restr. deviance
-0.458901 Auvag. log likelihood 7.245222LR statistic
0.007109Prob(LR statistic)

16  Total obs 70bs with Dep=0
90bs with Dep=1

R%, =0.75
PD = 1-@CLOGISTIC(-(-2.10319198566 + 0.0215332090531*AA))
-Alalaall

1

PD= 1 + E‘_Z]- + 0-021:-_.1_.15
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Dataset: ODA by
Recipient Current Prices (USD millions)
#59.4 | se2s | 9706 | 11152 | 11361 | 24502 | 18723 | 30261 | 15889

total 19.2 1508 | amaa | 2642 | 260 | 3ans | 3269 | 2068 | 2002 | a108 | an1s | 6090 | sj06 | 55 | mans | 1rave
Canada 13 os o6 37 58 o3 | os | o« 0s 89 | s | 224 | 359 | 368 | @23 412
USA 190 §40 270 | 700 | 754 | sae | 603 | se3 | 1381 |asas | 2739 | 1908 | 2065 | 123 | sesn

L — e et L.k db o Hn o oo R
Others 91 570 | 1sas | 2335 | 3502 | 2633 Jasas | 2e63 | 1964 | 2636 | 2sae | 3127 | wraz | sase | sven | esaa

Multilateral

total 1394 | 21 | 2626 | 2564 | 2482 1686 | 2261 | 3222 | 2293 | ass.a | asos | s26.4 | 6720 | 10174 | 10100
£U institutions | s65 891 754 | 1320 | 1372 | sas | sae | 625 | 1385 | 1709 | 1813 | se67 | 2067 | 2679 | se0s | sse3
UNRWA 823 | 3795 | ssoz | 1183 | 1250 | ysac |3a10] ss16 | 2us0 | 2376 | 2635 | 2735 | 3067 | 020 | as33 | asss
Arsb Apencies 27 02 05 0% 26 | 68 | 39 24 56 1s | 05 | 73 57 31 65
Others 06 29 68 56 s2 73 | 63 | 80 ] 103 | 151 | ss | 102 74 101 138

Non-DAC

countries total | o2 220 523 229 | 293 | 235 | 207 | 100 | 2078 | 229 | 247 | 258 | 392 | 26 | 213 | s
Arab countries| 01 270 323 279 | 36 | 219 | 366 J3029 Jaeee | 223 | 13 | 301 | 74 | 00 39 | 3192
Others. 00 00 00 00 28 16 | a1 | 38 os | o6 | o s3 | 118 | nne | 123 853
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