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ABSTRACT

External aid is one of the most discussable issues which globally opened
for debate and research, due to various social and economic aspects and
impacts they include. Meanwhile, some of countries receiving external
aid have not achieved positive results and not benefited from, others
have largely or partially benefited.

A widespread argument has been inasmuch prevailed among
economists, some of them are supporting the resumption of these
external aid while others calling for elimination of them and seeking for
more efficient new mechanism. As a result of these demands, there was
a need to investigate those impacts on the Palestinian economy that has
received a large amount of external aid.

This study consists of two parts of which the first one is theoretical
dealing with the economic growth theories in general and identifies
external aid, their forms, types, and motives. Then, the study moves to
features and defects of the external aid, and their effects on some of the
aggregate or partial economic indicators, specially saving,
Consumption, and Investment seeing that various growth theories are
interesting in these indicators.

The second part is the one which allocated for studying the Palestinian
aid in specific, and attempts to apply various growth theories and
external aid issues dealt with in the first part to the Palestinian status. It
also examines sectional divisions and donor countries according to their
turnouts, and studies the Palestinian economy within the Oslo aid period
of time showing their extent.

The study is attempting to reply one specific question which is : whether
the external aid had a positive impact on the Palestinian gross domestic
production PGDP as a standard of the Palestinian economic growth or
they are futile ?

The study used the descriptive analytical method exploiting numbers,
percents, and related data. It adopted the standard approach which
requires GDP as an indicator of the economic growth and many other
independent variables such as foreign aid, fiscal policy, capital
accumulation, and exports.



The study concluded a set of applied and theoretical results of which the
most significant was that the external aid have positively affected the
Palestinian GDP, but they did not have the leading role. Other factors
contributed more positively to GDP such as exports, Palestinian labor,
and capital accumulation.

Aid also played a leading role in supporting the Palestinian authority
and continuity of its entity, contributing positively to support poor and
marginalized categories, developing and promoting many of educational
and healthy sections and infrastructure. But the Israeli occupation role
was based on preventing any positive result for the sake of the
Palestinian economy, along with the absence of actual strategic
Palestinian vision that can ultimately contribute to exploit the aid. The
foreign aid also caused a great deal of financial confusion inside the
Palestinian territories as they are associated to political conditions and
their instability. Moreover, it did not take neither poor nor unemployed
out of their poverty or unemployment.

Finally, the study recommended the obligation of Palestinians to get out
of the Israeli predominance over their territories under which they will
never reach any Palestinian development achievement. The study also
recommended the need to reevaluate the Palestinian experiment of aid,
and reframe them in order to fit the Palestinian development plans under
condition of sound Palestinian development basis.
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cabai@) il e Jyshll sadl)

Gilsall Gae o milh ydne oldic) Calll i si gllads ALl Aubudl 3)l5) i
D8l Jaal) gl aladiad 5 WS el bl Alls b Lise e ojlicls
Aubd) e ) aaall El Calll B S al peieS — Aplall Gy — A3
aild adaill it axdia) o Galll o) e Le sag cdgidandall Adal) aaig ) dgail)

it baa goiall il Jlaai¥) Aslae e 580 53 (46K

BBl Slabl a5 e cbia) o3 aaY Ladli J6) Jgall sy
e OIS 13 e sl o e JS) agiall L3l g5 S35 ¢ e S caensial 3l
AL bl 43 Lo e Ll ]
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3B gail) o adgiall Wil Aild) cilual) (ny 3 Aasdiaal) clpiiall :(10)ad) Jsia

salll o yuiall adgial) i)
Lﬁ.\hﬂﬁ\ﬂ

Cuaddind AN ARl ciludal)
adall

L) Apal) 3 pddiual) piciall
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Kabete Conchesta Nestory
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Paul J. Burke, Fredoun Z.
Ahmadi-Esfahani

Glae Lal)
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Kabete Conchesta Nestory

AN oo gl Alaadl) ¢y ssl

+ NASEEM H ABU JAMIE cilidally jdlall iad) Ll
PR R P
Ismail O. Fasanya
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+ COadalad) 2ae
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Ljlgall Jae i aild
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:(DATA SOURCES) Uil jsbaa : Gl
alsy ¢ ilandill ¢ Lasd (3Sal Slead) g spaliall clpiill o lilall aen o3 58
oo iy (salaBY) iyl )ity cAyilanial) il

:(DATA ANALYSIS) bl Jalas :lay

Al cpitial LAuagl slasyl e
(DESCRIPTIVE STATISTICS FOR THE VARIABLES):

ey calyylailly ALl caluhyall ) A8yl bl il 8 asph & b e Jalic
Ll leallan mdagis lghay 5y la Jom (Al Sl (e desane Hlidl o 238
iy — @l Gl olall Jasgll = Slasyl deagl Jdail) cadld sl
A 5aY) gy lewilats WS Gub oo Chstid)l Ciag @l DA e oS

t I Jand) 8 Aacase ay chuaball a8 el Culsal Call agd gy

Aiteally daglill cpiiall Ldagl slaay) :(11) &85 Joaa

iyl . . .
el gl | atal e il gyl i picial)
ehal
589.60 4418.63 GDP & Al gl
ial)
478.34 798.69 AID Jiian o
s Leually
. - ‘
280.14 1295.20 CF Jiua Cuss
el
afyaball
109.48 519.04 EXP S ;
FR
96.42 576.19 EMP Jiia cplalal) 2
158.31 - 82.80 BSD Jiisa 53l
2.77 4.99 INF Jiisa ada

g3ara A5 A laal) bl Sl o sl SPSS el aladialy Jeaad) 13 s o3
DA e bl Gilas alyg (bl il Siad) sed el Cilady) L chas o il
claliall s o il daud a8 ¥ obuad) sl — 32aLEAY) £sana

end) Tl e 58S i mially oo buall slad) Jasgll o (11) &) Jsanll el
DA (e gl Sl 3al (B gusil) ) gl IS8 s Lo st el sl

162



o IS Glld aniys (Al dmla Al lah Afy (g jalls lac bl Jadi Sl
W5 ey Agilanddl) Alalud) albal daial aiad) ds)lall Claclud) il as
Al 5 DA Lead el

il sae Gty e sag o eV sa Claeluall gyl Cihatl o Jeaall sy LS
e oo A ald)) Jsa Lo ) dauals 5L 8 el Clac Ll o o caall
1 o Lo ey il Gulia o Gulital) 13gd Rl aill @ laal S ot
sl ey il sy Loosag Aslsall lu obes Jans e 3815 Clacluall 3 sl
Ajlsall 8 il aa sl (mils il BAIS (5 A Ll V) echla L) culds sal) (e

Bl iy Alfiaal) clpiiall Gu BLGN) Jalaa o
(THE CORRELATION COEFFICIENT BETWEEN THE

INDEPENDENT VARIABLES AND THE DEPENDENT
VARIABLE):

Jabsa Jsia &5 (CORRELATION MATRIX) Llij¥l dsioas aly (i
: IS Ll V) R ghoan (pe it (53 il uaially Aliieaall clpaiall ¢y Tl V)

Correlations :(12 ) a8 Js2>

GDP INF BSD EMP EXP CF AID
Pearson
0.635(**) -0.086 0.410 0.703(**) 0.367 -0.114 1
Correlation AID
0.008 0.752 0.115 0.002 0.162 0.674 Sig. (2-tailed)
Pearson
0.352 0.034 0.374 0.160 0.584(*) 1 -0.114 .
Correlation CF
0.181 0.900 0.154 0.553 0.017 0.674 Sig. (2-tailed)
Pearson
0.712(**) 114 0.599(*) 0.556(*) 1 0.584(*) .367 .
Correlation EXP
0.002 0.674 0.014 0.025 0.017 0.162 Sig. (2-tailed)
Pearson
0.919(**) -0.486 0.136 1 0.556(*) 0.160 0.703(**) i
Correlation EMP
0.000 0.056 0.614 0.025 0.553 0.002 Sig. (2-tailed)
Pearson
0.148 0.543(*) 1 0.136 0.599(*) 0.374 0.410 .
Correlation BSD
0.584 0.030 0.614 0.014 0.154 0.115 Sig. (2-tailed)
Pearson
-0.381 1 0.543(*) -0.486 0.114 0.034 -0.086
Correlation INF
0.145 0.030 0.056 0.674 0.900 0.752 Sig. (2-tailed)
Pearson
1 -0.381 0.148 0.919(**) 0.712(**) 0.352 0.635(**) i
Correlation GDP
0.145 0.584 0.000 0.002 0.181 0.008 Sig. (2-tailed)

** Correlation is significant at the 0.01 level (2-tailed).

* Correlation is significant at the 0.05 level (2-tailed).
N=1e.
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Q) piially Aliisal) cilpiiall ¢y BN Jalaa :(13) by Jgan

aaY) Aaal) il i Laay) idall

0.635 BLEY) Jalaa

0.008 Ldliay) dadl) (AID) cihaslusally eiall
16 Lall aaa

0.352 LU Jalas

0.181 Llaiay) Ladl) (CF) Alaudll cpgsst
16 L) paa

0.712 LU Jalas

0.002 PR (EXP) &alud clsbual
16 L) paa

0.919 BLEY) Jalaa

0.000 Ltlaay) Ladl (EMP) gplala) e
16 Lall aaa

0.148 LGN Jalas

0.584 ALaay) dadl Wl = 4}

(BSD)

16 Lall aaa

-0.381 LU Jalas

0.145 ALy dadl T\
16 L) paa
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cidl ) didl pnd) AL Allaa) @l o sepn LS e el il
oo Jil a5 <0.008 sbs ((Jleay) Jadd) il ) alil) endly (colae Ll
L sa5 =005 Vs gon die upidl G e 392y Jo Ju W a5 <0.05

clae Laally sl il g Jaly) @llia of e oy o oSy

Jill il ABle 3pap s Gl LAY e DA e Lad momi) LS
Aall o) s ((Alaay) ol molll ) sl usnadly (( JleaY) el gl )
2 ) il iy (( SeaY) Jashll oSl ) Sl i) ¢ A0 llaay)

Lo =0.05 Yo Gise xic 0.05 e ST a5 0181 (gsbas ( Jlaa) sl

() choball ) Jiisd) il Gp A Al seom LE) aladiu) & LS
o gl calily car=0.05 ANy i die ((Jayl Jdaall @l ) bl sl
0.712 (gsbsy BN Jalas of LS <0.05 (30 Bl 25 0.002 (gsbass Allain) Aol

sl ililly chaball o ADle dsay o daaly AN axy sag

(13) &8y dsaall Heday Lo o (ysmpn lod) ol il a8 ¢ cplalal) saad dpilly W
Wle 2y o Ju b 525 <0.05 e B a5 <0.000 sl Adlaal) dadl o

(Golua dic ( Lgl.u‘j\ @Q‘ G._?L'A\ ) c__mtd\ il ( Calalall 2ae ) Joal) paidll opm
.a=0.05 aya

B Gas 4 3D Y Al Geupn o) ol a8 ) ae ) Gaild Al
. 0.05 e ST 25 0.584 (golus AN Aadll G Cansy sl

diy L5y dltn &Y of anall o 4 Cam caimil ey Glety Lo ) Bl g
clS Auhall Cwead Al el bl Aalal) adl of o sl gzl g
Ay I sy dplall Jlad) Gy — st dale lgie aniiy S0 — G500l
Gsisa 2ic 0.05 o ST 25 0.145 ks llaa¥) dadll CulS Eum ¢ gunpn Ll

.a=0.05 Y.,
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:Qll iial) o Alial) cyiiall ssial) JbAY lasiy) Julad e
(MULTIPLE LINEAR REGRESSION ANALYSIS OF THE
INDEPENDENT VARIABLES ON THE DEPENDENT
VARIABLE):

@l el 3 Ald) i) S A el aeial) Jadd)l jlaad¥) il aladiad 2
PSS aatall el jlasi¥l o dgaed ilasd S

Ll ially Jiise jaaie IS G Al Ao asag

tnall gslue ol Jan iy £55 dpleal) Uad) =
.(HOMOSCEDANSTICITY) <uli (b led dg)laall ¢Uasy) @

.(NORMAL DISTRIBUTION) zalall il aiii dylnall ¢ UasY) =

Aglgdal) ¢ Uad¥) y (AUTOCORRELATION) (i3 Llii) agag pac ®

Alisall iyl o (MULTICOLLINEARITY) aasie o Lalgl dgag aac @

aaiall Al syl Aslae zigad @
(FORM MULTIPLE LINEAR REGRESSION EQUATION):

GDP = B, + p; AID + B, CF + B; EXP + 4, EMP + 5 BSD + B¢ INF + e

Pye Bl sl By o AeaY) Asall Zlll sag 4Gl il :GDP o
( PARTIAL REGRESSION COEFFICIENTS) adjall jlaa ¥l <Blalas Jias
ae :EMP dalull @lplall :EXP 6@14“@\ sl (CF cclaclnad) :AID

Aglgda ) eUa ) Jias ze caduzil) (INF cdjlsall jac o (aili :BSD «(plalall

Glayye gsene dilad e Blhe sas (cplall didas 3000 dasall 8 (14) 8) s o
Dl 3ailall Glagyall goana ) D (Y -Y)? il i) 4l SST AN <l asy)
Ds) b Lgie sl AU F dglas) Gluial 2iys SSE Uadll Cilaype g semas SSR

4 A

H,: p=p,=...=5,=0
H, :atleastone of [, #0
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Ol Jalat 1 (14) pB Jgo

ANOVAb
Model Sum of Squares df Mean Square F Sig.
Regression 5046741.212(SSR) (P-1)6 841123.535 45.169 0.000a
1 Residual (SSE)167594.482 (N-P)9 18621.609
Total (SST)5214335.694 (N-1)15

a. Predictors: (Constant), AID, CF, EXP, EMP, BSD, INF
b. Dependent Variable: y1

P: Number of parameter

N:Sample size

P-Vale = 0.000 4 aLlidl adlaay) dadl oy F = 45.169 dad of bl oy
ANV (g giay Appial) Az il) Jsil 43S Aol agag a2e o Ju lae <0,05 e J81 a5
iyl o e il Lgd daadiae Aliual) @ysially ¢ gsina Jlaai¥) of 5§ 0,05
sy Jilua pitia dag Al ra lall ge Lgira GliAT Jlaat) allea (e Baaly

U psdal) o e S e

o) Jsan Cpms of LLa) aladiud 5 bl i) o Jiiee jpiie IS 50 dd el
oedall e liul 0.05 e Ji Al el bl dgllaal) dadll of ((15)
Ll el a8 csial) 38 Apeal iy Les o aauzaill ) INF

t L8N 1 (15) a8 Jssa

IUnstandardized Coefficients |Standardized Coefficients
Model t Sig.
B Std. Error Beta

(Constant) | 300.112 452.941 0.663 0.524
AID 0.410 0.148 0.333 2.777 0.022
CF 0.448 0.183 0.213 2.445 0.037
1 EXP 2.394 0.638 0.445 3.751 0.005
EMP 3.046 0.919 0.498 3.313 0.009
BSD -1.644 0.418 -0.441 -3.935 0.003
INF 15.266 22.085 0.072 0.691 0.507

Zulas ¢ ‘Beta 4 ) s (STANDARDIZED COEFFICIENTS ) elas Ll
Aid) il e 8 (X X/S ) Gy ladl sl aladinls a7 35l Jual
25 0,498 & Beta a (e dod o of oy Aol ailll Juy i) il
29 <0.072 & Beta il Lad B oy o ulaladl 3 ) EMP iiall dlEa

(pauill ) INF iiall L
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Sl cfyital) (p ddaial) gbﬁ\ bl N ladl °
MULTICOLLINEARITY:

il gn (MULTICOLLINEARITY) aaidl ol LlijV) G HLady
a5y Al i) e JSS TOLERANCE dalaall Gl 5 ¢l
L) L3l Llde il 138 Sferg « IF=—— o Cun VIF Jales 4

Tolerance
a8y Jorall anmgs Lo as cJfinall uiall dalee ol 3045 o ki) lrial) oy
: Jul (16)
VIF AND TOLERANCE :(16) a&; J52a
Collinearity Statistics
MODEL
Tolerance VIF
AID 0.248 4.024
CF 0.471 2.125
EXP 0.254 3.935
EMP 0.158 6.330
BSD 0.284 3.522
INF 0.333 3.006

cOplalal) s e ULl 5 e JE Aliiual) cfpiial) azand VIF dad of Badlyg
ol LS (Sayg o addl BLiy) Uiy Al Y zisall) ahwia of o Jy 13y
torb WS (Alaa) Aaal) zillll) amglil) il o Alaial) cygiall lasd)

GDP =300.112 + 0.410 AID + 0.448 CF + 2.394 EXP
+3.046 EMP - 1.644 BSD + 15.266 INF

oaild o (15 ) a8 Jesal) ruagy bl B Sasasall dadl ciluiad ) 5)LE) g
2 bt 0yl ol o daall i) o il <Y1 patall 4 BSD dijsal) jas
s Al A el @il e ala) 50 L Al Aalld) clpalal) qudal) B A
Agipal) B A ol Ui 0piliy Auidandil) Aabud) ol B (plalall ase iy
otbanall o gSil) Aeaaldl) Lipall B9 (Lia ola) Wyl dua AN clac lusall dalyl
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s Ll oSiall yuiall ad b Sasls Bang 5ab o AID piial) dalea gl WS
Alial) ¢ pital) A% bS5 aa 13 Bang 0,410 ey jihal) el 544

s e lelia Sas <0,968 (g5bs vaail) dalas &l ) (17) o8y Jsas Cpms
b LS il (e

R Explained Variations _ SSR
TotalVaria tions SST

A ) i adiin died Ol zisell Jiee jurie Ciacal gl 4l pasil) dalae Caaiyg
32l ) sam Jiiua it Aila) O Cus g dpaill (8 Jiiall uaiall Lueal dllia oS8
LS Glagyall ggane @l ge SRR st s3lall Glagyall £ sama 53l) s R
3l 53 ADJUSTED R SQUARE zaadll yaaill Jass ilusial a3 13¢5 «SST
panill Jaleo e e Ji1 Ll Ay dypad) a8 dualall Glaiill HlaeYl

CR*=10,946 Joad) 3paaill Jalao dad il 385 o maaall 2 )

dlee cliny Al Alfiad) chsiall syeds A cplall A of o @il 2kl Jayg
san o Liad el Jus 0,05 A3 (s5iue die sua i) Lusial) s (e sy
( GDP &bl juidll o 8 300 clihat¥) ) clylill e %94.6 of dua z 3l
alse N s @l ge % 5.4 Gy JlaadN) zisa o Agdaall AR Ly

Zasall 3 WapS3 ay ol dage e @llia (585 IS g A Alsdie
@sius (STANDARD ERROR OF ESTIMATE ) pill (55laall Uall L

Slo du lee Slaa¥) i e saalidl sl clihasl s e Jy 585 <136.46102
b 0 Ll jlassy) dad Jiiad sasa Il cAdlsdall eUadYl jis

: (AUTOCORRELATION ) 4silgdall ¢ UadS 30 bl ) las) .

s ( DURBIN-WATSON ) DWysails — ool ad (17 ) by dsan o
( P=6, N=16) un Sl ddgaall faudily — (uylo 4 Ols {DW =2.431 Sss
aill oY1 aslly oY) asll o 3ygemne il of <DU= 2.436 5 DL= 0.269

Ailsdiall ¢ UadSU 13 el agag ade ra cAglgaall
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(17) fdu Jsaa
Gl g g il Jalza o

R R Square [Adjusted R Square [Std. Error of the Estimate |Durbin-Watson

0.984a | 0.968 0.946 136.46102 2.431

Lboang Wil Al o Unadl Lol a5il) JLSd) e
(TEST THE NORMAL DISTRIBUTION OF THE RANDOM
ERRORS GRAPHICALLY AND COMPUTATIONALLY):

ey DA Ge &8 (JY) Al @iyl e FSL bl asll LA Gasd L
ead¥ly i) e o i) puiall dggall adll Ji cllds dplmall oUadyl
Ol (=2, 2) sl e eladl) e %95 ands 13 (ol Heaall o Ayl

- sSA) sl
(18) &) Jsa
Scatterplot
Dependent Variable: y1
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(19) & s

Normal P-P Plot of Regression Standardized Residual

Dependent Variable: y1
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o
3
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0.2
0.0 { T T T T T
0.0 0.2 04 0.6 0.8 1.0
Observed Cum Prob

¢Waall apys sy SHAPIRO WILK TEST lial aladial i sZG) 4d,L))
0,361 (ssbs allaaa¥) el of o s (18) a8y Jsan b Al eililly dgylanll
cerhall sl i Aplaall ¢Uad1 o e Jy Les 0,05 (e ST a5

Table No.(18): Tests of Normality

Kolmogorov—-Smirnova Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
Standardized Residual .160 16 .200* 941 16 .361

a. Lilliefors Significance Correction
*, This is a lower bound of the true significance.

( HOMOSCEDANSTICITY ) Slgdadl Uadd) cpls udlad jLid) e

SCATTERPLOTS _Lii¥! dag) avy ashi ¢lily stiall sl ouls uilss LasY
(el sl e dpleall slaally (AN el e dppanll .l Jdesy
Ja Lo sy inall Jon L ssbucia idl (S8 g5 Bl of JSall G oDl
olat pae Ak (e zisall b Y Cua dale Ay Jiall Glpmd e e

L sl Lasd) ol
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Standardized Residual
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INFLATION | BUDGET | EMP/LABOUR | EXPORTS FORMATION AID GDP
10.8 417 458.1 1086.2 325 3490.4 1995
7.6 429 511.7 1190 244 3577 1996
7.62 -35 481 539.9 1353.1 520 4011.9 1997
5.58 40 549 650.7 1594.9 530 4485.8 1998
5.54 28 588 635.4 2162.4 497 4883.4 1999
2.8 -219 600 546.6 1507.7 510 4619.2 2000
1.23 -313 505 363.2 1120 849 4236.3 2001
5.4 -259 477 341.8 954.1 697 3765.2 2002
4.2 -268 564 394.4 1127.2 620 4165.4 2003
2.9 -125 578 412.3 1148.5 353 4198.4 2004
4.11 =275 633 457.5 1231.5 636 4559.5 2005
3.84 34 622 535.2 1235.3 1019 4322.3 2006
1.85 61 666 537.8 1310 1322 4535.7 2007
9.89 270.2 648 595 1315.1 1978 4878.3 2008
2.75 -144 717 591.8 1137.3 1402 5241.3 2009
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T stati ;tic.*.?'ﬁ{a analysis
regress GDPL CF1 AIDl Ex Inflationl labourl Budget3
SOUrCE 55 df M5 Humber of obs = 16
F{ &, 9) = 40.14
Mode] 25317906 6 .04219651 Prob = F = 0.0000
Residual 009461342 9 .00105126 R-squared = 0.9640
Adj R-sgquared = 0.9400
Total . 262640402 15 .01750936 RoOt MSE - 3242
GDP1 coef. s5td. Err. T P= | [95% conf. Intervall
CFl 2327837 0812437 2.87 0.019 .0489978 4165696
AIDL LDB57136  .0305708 2.80 0.021 LOLES576 1548697
. EX LD002551  .0001388 1.84 0.099 =, 0000589 0005692
tnflationl =.003115  .0Z00456 =016 0.880 =, 0484612 0422312
Tabourl ARTILET 1004586 4.25  0.002 . 1998636 6543697
Budget3 -,0215642 .0067909 =3.18 0.011 -. 0369262 -.0062022
—cons 3.352371  .76B1706 4.36 0.002 1.614648 5.090093
vif
variable VIF 1/vIF
AID1 4.51 0.221883
Tabourl 4,25 0.235428
CF1l 3.36 0.297429
EX 3.30 0.303352
Budget3 2.62 0.381533
Inflationl 2.00 0.500379
Mean YIF 3.34
estat dwatson
purbin-watson d-statistic({ 7, 16) = 2.254599
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