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Abstract

Abstract
The aim of this study was to identify the effect of the financing programs on developing the
micro projects through assessing the effect of Microfinance Program, at Islamic Relief

Organization, on developing the funded micro projects in Gaza Strip.

The researcher used the analytical descriptive methodology. The population of the study was
the current borrowers as well as those who completed the due loans, while the study sample
involved 298 debtors out of 1,674 beneficiries from the both schems of Islamic Relief
Microfinance Program, Murabaha and Qard Hasan. In addition, the sample was distributed
among different sectors and different geographical areas in Gaza Strip.

The main findings of the study were:

e Financing is essential factor in establishing and developing the micro projects, where
the study found clear correlation between financing and project’s continuity,
competition capability, capital and the availability of money which contributed in
paying the loan instalments.

e No clear correlation between financing policy and project’s properties from one side
and the development of the project from the second side.

e Micro projects are affected hugely by the general circumstances in Gaza Strip.

e Employability is limited in the micro projects. Although, the demand is huge on

financing micro projects in Gaza Strip.

The main recommendations of the study were:

e Palestinian community needs real developmental projects. Accordingly, the donors
are requested to support this theme of projects.

e Micro financing organizations are requested to mobilize more funds for poor
families and for the families with limited income.

o Eligibility of potential borrower should be checked well and the intervention should
be built on the preparedness of the potential borrower. In addition, the borrower is in
need for training and coaching. Although, the borrower is the main factor controlling
his project, so he/she is responsible for knowing the project feasibility, risks, loan’s

details and loan’s schem.
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