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Abstract

This study aims at identifying the reality of the application of the Palestinian
banking system for Basel Accords and their updates up to Basel Ill. To achieve this
aim, the researcher adopted the approach of analyzing the variables that reflect the
reality of this application and identifying both the risks of the Palestinian banking
system and the Palestinian banks’ readiness for the application of Basel Accords.

The study applied the descriptive analytical approach. The questionnaire was
used to measure the study variables in order to come up with the study results. The
most important results of the study were as follows: the Palestinian banking system
has the minimum requirements of the capital adequacy and its recent developments,
as well as the availability of control policies required to face risks in accordance with
the decisions and updates provided by Basel committee. Also, stringent procedures
are applied to achieve market commitment. This is in addition to the application of
financial leverage and liquidity ratio in accordance with the decisions and
developments of Basel committee.

The most important recommendations of the study are as follows: the need for
the Palestinian Monetary Authority to move forward towards the application of the
decisions and updates made by Basel committee in order to promote the Palestinian
banking system. This is essential because this system is characterized with a high
degree of risk for its performance under the current economic and political
circumstances. Moreover, the study emphasized the need of banks and financial
institution at the Palestinian banking system to abide by the instructions issued by the
Monetary Authority. In addition, there is a need to develop the performance of
employees in banks operating in the Palestinian banking system through offering
them regular training courses. The aim of such courses is to improve the employees’
efficiency and to uplift their performance. The study also emphasized the need for
banks operating in the Palestinian banking system to maintain a reserve capital of
2.5% of the primary capital in order to hedge against future crises.
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