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Abstract

In the twentieth century, some important experiences in Islamic economic
evolution had been implemented and presented an important role in establishing
Islamic banks as well as the conversion of some traditional banks towards applying
Islamic banking theory. Some Islamic countries, tended towards Islamizing their
financial and banking systems, such as Maaysia, which considered as the world leader
in establishing the first real Islamic capital market that was considered as a nucleus for
the spread of its effects in other Islamic countries.

According to the importance of its developmenta role in Palestine, Paestine
Securities Exchange (PSE) plays an important rule regarding directing savings in
Palestine to be invested in various investment fields. This study aims to introduce the
need of Islamic financial tools which considered as a legitimate alternative for bonds
from Islamic perspective and can be traded through the suggested model of the study
that attempts to draw the main aspects of an Islamic stock market in Palestine
describing its most important features and requirements, and showing its expected
benefits like increasing stock market's efficiency through studying its population that
includes PSE with its listed companies, security exchange companies and some
investors. Statistical tools were used to anayze the data collected through the
questionnaire regarding a sample of the population that was represented in 50 returned
questionnaires to extrapolate the need of the proposed model regarding the experience
of Islamic banks in Palestine which are expected to play a complementary role with the
model, especialy in financing mid-term and long-term investments.

A suggested model of the Islamic branch in PSE was proposed, as the study has
shown some conclusions, that ordinary shares as an investment tool in PSE are not
sufficient enough to meet the needs for both listed companies and investors as well, it
was found that there is a real need to add Islamic financia tool in PSE "Sukouk” in
accordance to the results of questioning the PSE itself. Perhaps this conclusion was due
to the high confidence in Islamic economics applications that considered such
contemporary and fair enough to succeed in the Palestinian economy through the
proposed model, also it was predicted that the model will be feasible to be implemented
as a result of the successful previous experiences in Islamic security markets in some
Islamic countries.

Some recommendations were proposed for concerned parties, especially for PSE
to conduct a feasibility study for opening an Islamic branch for trading Islamic
"Sukouk”, in paraléel with the adoption of the securities law to authorize them through
the Palestinian Capital Market Authority, another recommendation was about the
cultural and promotional role held to security exchange companies in PSE for having
investors aware of Islamic financia tools. Also, arecommendation was for Islamic Figh
Academy to apply its decisions regarding Islamic stock markets through the role of
Islamic governments, considering the advantages of existing experiences in Islamic
capital markets, such as the Islamic capital market in Malaysia.
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