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Abstract

This study aimed to identify the extent to which Islamic banks in palestine commit to
disclosure standard of profit distribution basis between stockholders and depositors;
this is through giving suitable understandable information of high reliability which

make the investor more able to make the right decision. And to achieve the objectives of

the study we used descriptive analytical approach in exposure anlaysis and the
disscution of the rules and basis that must gover the relationship between the parties.
We also used a questionaire to find out the views of a sample study, which consists of
accounting departments heads, internal auditiors and directors of branches and thier
deputies in the Islamic banks operating in palestine.

The main result of the study:

e The failure of the Islamic banks to disclose adequate accounting policies on the
grounds established in expenses, and calculating the allowances, and the
influence of treatment foundations expenses and fixed assets on the volume of
funds provided by shareholders, and to identify the proportion of speculative
charged by the bank, and the eligibility of depositors in revenue associated with
other banking operations, as well as Works ratios of funds from depositors and
shareholders access to a fair distribution of profits between shareholders and
depositors

e The failure of the Palestinian Monetary Authority in its effective mointoring role
to oblige banks to disclose adequate accounting policies followed over the
distribution of profits.

e The weakness of contolling role of Control Authority legitimacy in the
verification of the commitment of banks to apply the standard of adequate
disclosure of accounting policies followed over the distribution of profits.

The main recommendations of the study:

e The need for Islamic banks to disclose adequate accounting policies which
are related to the refeerd subjects in the study to the aim of achieving justice
in the distribution of profits between shareholders and depositors, which
makes investors more capable of taking the right decision.

e Establishment of a specialist department in Palestinian Monetary Authority in
the area of Islamic banking operations, which contribute towards activating
its supervisory role to oblige banks to disclose adequate Accounting policies
related to profits distributions basis.

e The needs of Control Authority legitimacy to incorporate a memeber or more
who meet the qualifications, experience and professional banking and
accounting for exercising its oversight role more effectively in all areas of
Islamic banking work.
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