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Abstract

Thisstudy aimed to investigate the effectiveness of external audit of Palestinian civil
institutions and find out waysthat increase the application of effective external auditing
standards, through the view of the administrators of the ingtitutions operating in Gaza
Strip.

To achieve the objectives of the study and test hypotheses, study relied on primary and
secondary data. A questionnairewas designed to suit thetheme of the study and its
objectives. A total of 131 questionnaireswas distributed asarandom sample, of which 94
complete and correct werereturned, representing a net responserate of 71.75%.

The study was based on descriptive analysisto describe and analyze the variables and test
hypotheses. SPSS statistical software was used for data analysis.

Many conclusions wer e obtained and the most important findings are: 1) Availability
degree of effective external audit of the civil ingtitutionsis insufficient. 2) The independency
elements and professional selection of external auditor punctuated by several shortcomings,
the most important that the prior knowledge and per sonal relationships are basis of
selection processfor the Auditing Office. 3) Audit feesare unfair, in addition to their link
with result of thefinal report. 4) lack of the application of professional skepticism and
make professional careresulting from the length of the contractual relationship. 5) Thereis
a general weakness by the General Assembly in terms of interest in thefinancial statements.
6) Auditing offices do accounting transactionsfor the same institutions, which is contrary to
professional laws.

A number of recommendationswas drawn, including: 1) The need to strengthen attention
to the application of effective external audit standardsin the civil institutions morethan it is
applied. 2) The need to support the pillarsand the independency elements of the external
auditor in order to be ableto perform hisduties properly. 3) The need for complete
separ ation between the work of accounting and auditing, and the need for external auditors
to make professional carerequired by their audit proceduresto give confidence and
credibility to the financial statements. 4) Not to impose any restrictions on thework of the
external auditor to enable him to make professional carethat qualify him to express his
technical and unbiased view. 5) Auditing offices should be subject to a specialized
organization to supervise the auditing profession. 6) Work on to set special auditing

standar ds of thecivil institutions.
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