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Abstract

This study aimed at identifying the role of companies’ governance in improving the job
of the internal auditor inside the joint-stock companies registered in Palestine Stock
Exchange. It also aims at determining the impact of applying the rules of companies’
governance on the development of professional performance of internal auditors of these
companies.

To realize the objectives of the study, the descriptive analytic method was used for the
collection of data from the primary and secondary resources, this study depended on the
previous literature to design a questionnaire then distribute it to the study sample
members. The study sample consisted of 46 internal auditing units in the joint-stock
companies registered in Palestine Stock Exchange. The responses received were 34
responses with a percentage of 74% of the total number of questionnaires. The study
drew a number of findings, the most important of which are:

1. There is a positive impact for the application of companies’ governance on the job
of the internal auditor through:

e The accurate application of companies’ governance helps in providing the
professional independence of the internal auditor that enables him/ her to
achieve the objectives of the auditing process with much efficiency in the
financial and operational fields inside the company.

e The companies’ governance provides the internal auditor with enough
knowledge of the professional standards necessary for the job of the internal
auditor.

e Applying the companies’ governance achieves enough trust and security for
investors and financial statements’ users and their dependence on the financial
reports that had been prepared according to accounting principles and
companies’ governance mechanisms.

2. There is an applied foundation for the rules of governance in the joint-stock
companies registered in Palestine Stock Exchange, yet this foundation needs to
strengthen the requirements of governance, its updates and concepts.

3. Governance is a management model that aims at distributing the powers in
different administrative structures clearly so as to achieve the internal control and
discover the potential dangers.

Recommendations of the Study
The study recommends maintaining a sufficient and fair level of disclosure of and
transparency in the financial reports and making it available for stakeholders so as to
benefit from when necessary. The companies registered in Palestine Stock exchange
are recommended to elevate the standard of governance by adopting plans pertaining
to employment and development of human resources. Such planes should be available
to everyone. The internal control unit should be under the highest level of
administration in the company if possible or under the board of directors. Internal
auditors should be trained so as to acquire enough knowledge with the standards of
internal auditing of the Internal Auditors Institute then adopting these standards
gradually in the companies registered in Palestine Stock exchange
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