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Abstract

The role of internal audit in evaluate the effectiveness of risk management
In insurance companies operating in Palestine

(An applied study)

The study aimed to identify the role of internal audit in evaluate the
effectiveness of risk management in insurance companies operating in
Palestine, with the presentation to the concept of risk management, in addition
to internal auditing and its international standards. This has been tacked on the
concept of solvency margin in insurance companies, which has a role in
determining percentage of the company's ability to take expected risks. This
approach has been used in the preparation of analytical descriptive study by
collecting data from primary and secondary sources, where a questionnaire was
prepared specifically for this purpose, which was distributed among the
population of the study. Fifty questionnaires were distributed; forty of them
were collected. Statistical analysis (SPSS) to analyze the data and test
hypotheses was used: The study achieved many results. The most important
results are: The follow up process of evaluating procedures by internal auditors
contributes in assuring their accordance to policies, regulations and laws in the
control and activation process of risk management and monitoring it for the
benefit of insurance companies. Departments at insurance companies
implement work mechanisms that help them discover weakness points in the
internal control systems and internal audit, assisting in evaluating and
monitoring risks by internal auditors. The board of directors specifies the duties
and responsibilities that help the audit management in performing its work in a
clear and reasonable way with no contradiction with the independence of the
internal auditor at the insurance companies.

The study concluded with many recommendations that include: working
on further development of internal audit services through increased efficiency
and effectiveness in order to enable them to continue activating the principles
of risk management, Urged internal auditors to provide assistance and services
necessary for exposure assessment the risks and develop appropriate solutions
to propose to the administration, Increase the role of internal audit in risk
management through writing a reports regularly to the Board of directors to
clarify the extent of the interest risk management, Activating the role of audit
committees in the follow-up to the supervisory functions of internal audit to
increase their independence, strengthening the work teams of internal audit
with auditors who have knowledge which enables them to perform operations
associated with risk management.
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