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Abstract

This study aims to identify the extent of Palestinian Islamic banks'
commitment to the standard financial control issued by the Accounting and
Auditing Organization for Islamic financial institutions. In order to answer
the research questions, descriptive and analytical method has been used,
where data was collected through a questionnaire distributed to a research
community. Statistical analysis program (SPSS) used to analyze data and
test hypothesis.

The findings of the study indicate that Islamic banks in Palestine
direct the bulk of their investments in Murabaha financing, Islamic banks
apply Murabaha on the basis of binding clients through promises that they
have made, Islamic banks inform clients with the original price of the
commodity and the amount of profit before contracting. The discount
granted to the bank is adjusted by reducing the original price and the value
of profit. In addition, the study indicates that Islamic banks take the risk of
acquiring the goods before delivery to the customer.

The study provided a set of recommendations foremost of which are:
Islamic banks are invited not to impose fines for delays in payment; also
they need to evolve with new types of Islamic banking such as Musharaka,
Mudaraba, and Muzara'a. Moreover, lIslamic banks are expected to
distinguish between expenses that included in the original price and other
expenses. Islamic banks are invited not to ask customers to pay all required
installments in the case of justified delay, while financial penalties on late
payments could be imposed on a solvent customer. Islamic banks are
called to convert collected fines to the charity work not to deal with it as
revenue.
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