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Abstract

This study aims at explaining the extent of using the financial ratios
in taking funding decisions. It is an analytical study on Palestinian Islamic
Banks through identifying the role of financial analysis by using financial
ratios, which would provide the appropriate information to make the
necessary funding decision in this regard. The study aims at contributing to
the development of the Islamic banking performance so as to avoid the risk
of insolvency, which will contribute to opening new horizons towards the
development of banking performance and expand its activities both
domestically and internationally.

To achieve the objectives of this study, the researcher followed the
descriptive analytical method due to its relevance to the nature and the
subject of the study. A questionnaire was designed as a tool for data
collection and was distributed to the study sample which consisted of 70
employees in the branches of Islamic banks operating in the Gaza Strip.

The study reached the following findings: Islamic banks have enough
but not great interest in analyzing the profitability indicators of creditor
especially in regard with the areas of the operating profit and return on
investment and the components of the ordinary and the extraordinary profit.
The findings also show that Islamic banks have a limited interest in the
application of some of the financial indicators should be deemed of great
importance when making the granting decision such as: Liquidity and
leverage, receivable turnover, and inventory turnover.

The study recommended that there is need to continue to promote the
approach of the bank before making the credit granting decision through
making analysis for the client's activities and investigate any indicator that
may draw the attention of the financial analyst so as to direct the
administration to take the right decision that is based on effective scientific
analyzes. There is also a need to continue making all the financial analyses
that would disclose the financial performance of organizations requesting
credit. The study also recommends paying more attention to developing the
capacity of the Islamic banks’ employees in regards with the analysis of the
financial statements of companies or organizations requesting credit,
through regular training and workshops to exchange experiences in this
regard.
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3. (Weisele, 1991): “An Empirical Model for Classifying Predicting
the performance of Federally Insured and Savings Association”.
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