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Abstract

This study aimed to identify the role of the banking sector in the
financing of small and medium-sized enterprises, by identifying the
basic concepts for small and medium-sized enterprises and the reality in
Palestine, standing on the most important challenges and obstacles to
the banking sector to finance these enterprises, In addition to knowledge
of the role of the Palestinian Monetary Authority on directed banks
toward providing more services to those enterprises, In order to achieve
the objectives of the study the researcher used the descriptive analytical
method, And he designed a questionnaire to serve the goals of the
study, the study sample included credit decision—-makers in the
administrations and the main branches of banks operating in the Gaza

Strip.

The study found a set of results, including: that small and medium
enterprises represent 95% of the total Palestinian the economic
establishments, And that the portfolio facilities granted to small and
medium enterprises at the end of 2014, about 528.4 million dollars,
While the existing ones amounted to 398.2 million dollars, The existing
facilities for these projects also constitute about 8.1% of the total
facilities granted by banks at the end of 2014, And that high
administrative costs and high risks are considered a challenge for the
banks to move towards the financing of small and medium-sized
enterprises, The weakness of official concern for small and medium—
sized enterprises and the lack of registration certificates for small and

medium enterprises contribute to the low percentage of portfolio facilities



for these enterprises, the weakness of the banking awareness And
declining capabilities and skills those in charge of small and medium
enterprises limits the ability of enterprises to obtain credit facilities from

banks.

Given this results it has been reached on a number of
recommendations including :The need to increase the portfolio of
facilities granted to small and medium enterprises in order to achieve the
actual development of the Palestinian economy, Providing support and
assistance to small and medium enterprises, Activating and
strengthening the role of the judicial system to accelerating the judicial
decision—-making is based on sound bases, activating the role of credit

guarantee fund for small and medium enterprises.
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