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Abstract
This study aims at examining the efficiency of using the economic

Value Added model as an index for evaluating the financial performance
of the Palestinian companies listed on Palestine Stock Exchange. It also
aims at identifying its efficiency in creating and improving the company
value as well as identifying the reasons behind using the economic value
added measure instead of the traditional methods of evaluation.

To achieve the objectives of the study, the researcher followed the
descriptive analytic approach then the Panel Data Analysis to analyze the
data and test the hypothesis of the study that covered 23 companies that
meet the study sample selection criteria. The researcher used the
standard statistics software (Eviews) to apply all standard statistical
methods that form Panel Data Analysis and evaluate the standard
finalized models.

The study concluded that there is a strong proportional relationship
between using the economic value added and between both increasing
the market share and the growth in the share price and accounting
revenues. The findings showed a clear impact of the economic value
added as an independent variable on the study’s other dependent
variables.

Based on the above findings, the study recommended the need to
use economic value added index in Palestinian companies for the
evaluation of investment opportunities. The study also recommended
linking it to the incentives systems. It is also necessary to disclose the
economic value added in the annual financial reports of the Palestinian

companies.
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(EVA) d8laal) 40laidy) daddl) g Laliil) o)aY) (ualia o 45 e 355 1(2.3) Jsi
(Haldar et al., 2015, p.49) : jaadll
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g8 o bl idsads Al a8 A acluy ddliad)l dolady) Al

el il sal bl

Colgiall £18Y) dBUay (EVA) ddliaal) dpalatiy) 4adl) didle 2.3.11

:(BSC)

ol Gaplie Gial e el caliall i (g0 ISV dmge o Lo DA e
ALls ALl ADe Ul 8 e (el alasin) 4Se) ey of L Gaald) Jylay
O e o Sy cdiliaal) dpalaidy) dadlly oilsiall olaY) Al cpe JS diuls (aund
il e JS QIS JalSilly Gl e Lot s Lagie AS ) Cum (g AY) Legle
el el e s o Legie IS (Sarg cdaladilly 23fpal) dlae) ililens Jash o oSy
i U8 A Glalall (ssinnal in ) il Sasg ) ()l

s \angd ALY ki g Aaallaig A0S g o b Abmil g 3)siall o 1Y) il
ledaljis bl gy (8 Ailiaall ApabeaiBY) dall (355 Lai Alle Bl agal (5
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dlad) Lalaidy) dadll = EVA

cfihall 2y Jisil) o)l ila = NOPAT
el JW) Gady = 1C

W ) das ) dalal = WACC%

s i) Jlall Gy 4dlss 2.3.12.1

Aoalaidy) Aell (e & Aaal SV Al a sl Jl) (ufy 445 3

O Wl Ly AalSs Gludal s .(Sharma & Kumar, 2010, p.201)(EVA) diladll

Weighted Average of Cost Jlall (i)l ddas siall daa yall 481 Jasa & Jsasll P&

oob) Ailias Gyl Gl (Y (sises Caled luda) (Il g cof Capital (WACC)

o Lily lgllae Taile Culy 35 Gl b el sl Tansy JUl Gl 4l

Jud Gy S g3sall Janall latial s wcoslaall dilally A4S mage Jassgi
:(Fernandez, 2011, p.9) autll ddalaall W . WACC

WACC= Ke * Wequity + Kd * Wdebt

B

1) G
Al agadl oslladl) 2ilell Jaee :Ke
isadl) IS & agndl ) ()5l :Wequity
LAY Ak gl 4808 Jara 1K
sl JSa 3 sall sl 055 :Wdebt
Jsa¥) pad zisad e alieV) S (Ke agudl Cglhadl dlall Jaes il
:Capital Assets Pricing Model (CAPM) aalland
.(Vance, 2003, 40Ul 48all 385 z3gaill 1 o igllaall Nlall Jamal Jouagll iy
:p.85)
Ke = Rfr + b (Km - Rfr)
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caglal) ol laolas caldily lgied 2S5 &0 Cua claglab) L lly dsald) e Jsuad!
DAY dus A il @bl Jslady Ldahy L) A gand) dgfaal) z)la (e () geal) AL
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gsane 4l o Sdtiad) JWI Gy cadedy Gaasead) Labaddl e el il
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sdalaxll

3

- ; True
Basic Disclosed Tailored
EVA EVA EVA EVA

'EVA" Ailiaal) dpaLaiy) dal) il fiesa 1(2.4) J8&
(Haldar et al., 2015, p51) : jaadll

3 bl ol B Cus (EVA) e Slisine dayl odlel JA mia gy
545 (Young & O'Byrne, 2003, p.3) diliasll dpaliaidy) dadll luia Jeu) iyl
Glysuill daaldll je Ailad) Lolai@y) dedll ag "Basic” EVA " bl (sl
A siall Lpplaal) foalall (385 33nall Apasandl Lplisall oy Agdsriill ~ LY (e 33 sa LAl
Camint il _gd 'Disclosed’ EVA "lgie poaiall’ diliaall 4nbaidy) dall Ll Loses
Aalaiiy) dadl WoLppedid) danladl) bl Jde clbgedll e aaall oha) s
iadl a cdlle sl Gpa oall ool Al CTrue" EVA dddall diliad)
Gllll A @y Glgil) apea LEeY) 8 2V ey A38A) ALl Aol
el Wl LASE] aldl (e and JSU 5y IS5 Ol (el 380S5 Glasiid aayy Lladll
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-(Haldar et al., 2015, p.51) AS,dl) Lgaiss
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i lysudt spde Jah gt o) <y 8 SN (o) «(Young, 1997, p.338) Js&
O i cagl 8 hadie Ailad) Lola@V) dedll Gule 23 050 Aglall dal
BLRYL 4y degh (b el i) (6 Sin dgsnd (sl eha) e el IS,
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31218 "Balanced Scorecard’ (yjlsiall o)) d8lay ulie Kaplan & Norton (1996) A
Ombidall AT Ky Eumg (Wood, 2012, p.49) Ayl el e 4 4 dylels J
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Tully (1993; 1997), Lehn and lwly Jia ,,5““3 @Lﬂ\ call e diladl
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Gl s (0.05) A2 ggiun tie Lilan] S <l Adle aags ¥ L8N Auda il
Aadal) Lihaadd cilSdl) b Apalaall ajgal) 5245 e Adliaal) 4palaidy) Al Jise
Cobadd A g3 (A
P Sl dl) Leie (Biays
Ladl) Jada bt 0w (0.05) QYo s5iee dic Adlan) AYa <l dDe 258 Y .1
hayss B Aautal) QAN B (ROA) Jadl) o ailal) Jiray dBlaal) Agaliaidy)
dsa¥) o 2lall Jare i 300 aclsly adaiddl Jlaill jlass) z3la i
ol LS il il Caelag (EVA) Ailiaal) alsi®Y) dadll Jade ki e (ROA)

JPLEVENA) zisadl .1

zisall Slasyl il & oo sle o (4.9) dsaall & daiad) il
(EVA) iliaall 4plai®y) el Jide Gudii e G 4D Aubdl apenll laaiy)
(ROA) Jsay) o 2ilall iy

Pooled Model (2eaill g gail) cBlalaa pali gilii 1( 4.9) Jg

&) uriall ™ alaall @ kaad) Uadl) dgilaay) daddl) dlatiaY) Aagdl)
Variables Coefficients | Std Error | t-Statistic 4 gwaall P-value
Constant 0.037 0.007 5.322 0.000
EVA 0.017 0.003 8.500 0.000

R =0.625 - R-Square = 0.390

A Sl gz dgad 2

) il g asall Sl il il ek (4.10) Jsaadl 8 daaal) bl
e k) Gises (EVA) ddliad) Lolai@V] dadl) Jaae Gadsi justie o 4Dk 4l

(ROA) Jsa!
Fixed Effects 44U < 8 i gal cdllaa il mildi 1(4.10) Jo
&) yurial) 5 lalaal) @ Jaeal) Uil dgilaay) dadl) Aglaiay) dagdl)
Variables | Coefficients Std Error t -Statistic 4 gaaall P-value
Constant 0.034 0.004 7.781 0.000
EVA 0.002 0.001 2.052 0.000

R-Square = 0.910 - R-Square = 0.828
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&) uaiall S lalaall oball Uadll | 4 puiaal) Ailaal) Aagdll | Adlaia¥) Aagdl)
Variables | Coefficients Std Error t -Statistic P-value
Constant 0.036 0.013 2.782 0.006
EVA 0.013 0.005 2.600 0.020
(Random Effects) duisal) «fyili
Cross-section random 0.776 dakaial) A gadial) il
Idiosyncratic random 0.224 Badaa ad) Luifgdat) Llal)

R = 0.547 - R-Square = 0.299
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P UNY P JES{X\ 55}433\ LAY iyl C"’Lu (412) Jsad T

gigad Juadl JLad) ) Uil @il 1(4.12) s

(P - value) 4dlaiay) daddl) | LadY) dad LAY
0.000 15.27 il (F) Llaal
0.000 8.24 Hausman laa)
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Dla) dam P ey ollll apeatdl) zigall e Aadle ST Al cfst)

A e Y & gl 6l 0.05 Ge J Adlaal¥) dedll o LSl (Hausman)

Lalp papl bl clild Ladle ST 4l B zige of e Jay lee Lilias)

e bl L85 (EVA) ddlead) alaid¥) dadll Jase Gubi e o d8)
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o Al alsal A (ROE) Aslal) gsia o silal) Jaeag ALl dalaidy)
Cybaatd dua) ga

Gsin o 3l Jane i 20N aclsl adaial) Julaill jlasi) zila s
el =3 Celay (EVA) dliadl) dpabaidy) dadl)l Jase Guki e (ROE) 4Ll
GJ:\ [PX
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sl Slasy) sl =il e sle (4.13) Jsaall B daagall il
(EVA) diliad) dalaidy) dadll Jiae Galsi e cp M Auh)) xsenil) lassy)
-(ROE) 4sldl (358n o Slall ey

Pooled Model (sasaaill 73 gall) cidlalaa il @ildi 1(4.13) Jg

&) uriall Ealaalf ¢ Jkaead) Uil dgilaay) daddl) dlatiaY) Aagdl)
Variables | Coefficients | Std Error | t-Statistic 4 gl P-value
Constant 0.047 0.014 3.350 0.000
EVA 0.015 0.007 2.142 0.046
R =0.524 - R-Square = 0.274

AU il gz dgad 2

il 73 gal Slany) il w3l ek (4.14) Jsanll A Ao sall bl
i%ay (EVA) Ailadll ipnlaidV) dadll Jase Gadad ysie (p 4Dl 4l 43,0
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Fixed Effects Aull <) yilil) z3 gad clalaa il @il 1(4.14) Jsa

&) jurdall D lalaal) 6 aall Uadly duilanl) daidl) a_:"fm
§ .. a o2 o LaiaY)
Variables | Coefficients Std Error t -Statistic 4 suaall y
P-value
Constant 0.041 0.012 3.303 0.001
EVA 0.037 0.015 2.466 0.000
R-Square = 0.857 - R-Square = 0.734
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Variables | Coefficients | Std Error t -Statistic P-value
Constant 0.046 0.023 2.024 0.045
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