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Abstract

The objective of this study is to identify, assess, and analyze the factors
affecting the selection of external auditors in listed companies in Palestine
Security and Exchange, and to measure and analyze the significance of these
factors from both the view of the external auditors of these listed companies
and the view of the listed companies in order to determine the effect on
auditors’ independence and integrity. To achieve the objectives of this study,
a special questionnaires was designed which was considered as a basis for the
field study conducted on the study sample which size was the personnel with
leading financial and supervision duties within the executive and financial
department of listed companies and the external auditors from audit firms
engaged in auditing listed companies. A percentage of (75.5%) of the
dispatched questionnaires retuned (74.2% from listed companies and 77.5%
from external auditors).

The following represents the main findings as a result of the study:

1. The results of this study agree with results of previous studies in relation
with determining influencing factors in selecting external auditors. This
means that the effect of those factors is not generally different in different
environments with special consideration to the Palestinian status.

2. There are differences of statistical significance regarding the importance
and effect of influencing factors in selecting external auditors from the
view points of both the external auditors and listed companies.

3. There are differences of statistical significance regarding the importance
and effect of influencing factors in selecting external auditors from the
view points of both the external auditors and listed companies caused by
specialization in academic qualification.

The study suggests the following recommendations:

1. Setting standards to determine the basis of identifying framework and
legislations or regulations of selecting external auditors in order to keep
experience and qualification as the dominating factors in selecting external
auditors.

2. The importance of providing required legal protection to the external
auditors in order to keep independent by amending laws prevailing in
Palestine relating to selecting external auditors.

3. Finding a mechanism that ensures listed companies’ compliance with
articles of laws that calls for the selection of external auditor must be by
the general assembly of the company. This is achieved through activating
the role company’s controller that ensures that such selection is being
done in accordance with prevailing laws and legislation.

4. Activating and enhancing the role of professional bodies in developing
capabilities and qualification of external auditors in order to increase their
ability deal with the requirements of the monitoring bodies related to audit
of listed companies through promoting awareness and encourage
independence among auditors and intensify training courses.
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" Auditor Choice and Audit Fee Determinants"
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“Self-Selection of Auditors and Audit Pricing in Private Firms"
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:() $i23 (Aguilar, and Barbadillo, 2003) 4wl 2 =

“Do Spanish Firms Change Auditor to Avoid a Qualified Audit
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