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Abstract
The reliance between the internal audit and the external audit in evaluating
the internal control system.

This study aims at recognizing the relationship between the internal auditors
and the external auditors in the Gaza Strip. External auditors evaluating the
internal control system, based on the internal auditors work in order to make
advantage of the coordination and information exchange between the two
parties and improve the efficiency and effectiveness of the external audit
process.

In order to achieve the objectives of this study and examine the hypothesis, this
study used the main and secondary data. A questionnaire was designed to
gather the relevant information. 50 questionnaires were distributed amongst
external auditors who work for major and local internal auditors. 46 of them
were returned with return ratio of 92%. This study applied the descriptive
statistical analysis to depict and analyze the study variables and testing the
hypothesis.

The findings of this study prove that external auditors in the Gaza strip depend
on the internal auditors of the profit and non-for-profit organizations when it
comes to understanding the internal control, evaluate the risks, design and
implement the tests. The most important findings is: External auditors study the
independence of internal audit, the nature and extent of the assignments,
conducting interviews with the internal audit staff, reviewing the internal
auditors' evaluation of the effectiveness of the internal control.

The study was concluded with some recommendations. One of the
recommendations is to strengthen the interrelation between the external
auditors and the internal auditors with regard to understand, evaluate, and test
internal control system. The improved coordination and cooperation in
identifying errors and the initial evaluation of control risks that might occur and
the pre evaluation of the audit risks, in addition to informing the external
auditors of the results and recommendations of the internal auditors for the
audit tests and relying on it, and their evaluation of the extent to which tests of
controls designed internal auditors of the assurance associated with the
transactions & balances.
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