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Abstract:

The study discusses the fiscal policy in the Islamic Economy and it is influence on
poverty (using analytical and descriptive method compared to the Capitalist Economic
system), since the fiscal policy is considered the most important state tool to intervention
and guide the economic activity, also the most important tools to limit the problem of
poverty which is the most common and the most dangerous problem that countries face
over centuries till our present day.

The study aims to highlight the Islamic concepts of the fiscal policy and their tools of
public revenues and expenditure, as an important side of the Islamic Economic activity to
confirm its effectiveness to fight poverty, as well as to inference aspects of exclusivity,
the differences between the Islamic Economic system and the Capitalist Economic
system which highlight the sides of the Islamic Economic theory in the field of fiscal
policy, and show the way this policy affects in the macroeconomic variables.

The study presents with a group of results one of the most important is that fiscal policy
in the Islamic Economy system is a divine financial regulation flexible in some of its
aspects take into account the correct human instinct to straighten the life balance, it is an
analytical study of the fiscal tools and means to influence the country finance in order to
achieve certain aims which the country seeks under Islamic Sharia laws. Poverty in Islam
Is not just a lack of money but also moral poverty which is the most dangerous and the
most worthwhile solution.

Islam is the first religion considers financial poverty as a very serious problem which the
communities face, also makes the solution a legitimate demand the fiscal policy seeks.
The fiscal policy in Islam uses the public expenditure and revenues side by side as
policies protective and curative to poverty while fiscal policy of Capitalist Economy-
which poverty causes exist in its ideology- focuses to the curative side only.

The researcher proposes a set of recommendations where confirmed on the need of the
restoration of civilizational administration emanating from the ideological and moral
principles of the Islamic religion and renew the social and economical equation by the
eschatological Incentives, and commitment the Islamic countries in draw and carry out
their economic policies especially the financial policies of the Islamic Economic
approach and legitimate purposes, as well as the importance of coordination between
Islamic countries in Zakat money collection, distribution and accommodating.
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