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Abstract:

This study aims to identify the reality of Islamic microfinance in Palestine
and the obstacles that put off spreading it according to its demand size.

To accomplish the study’s aims, the researcher used the descriptive analytical
method and designed particularly questionnaire to serve the study’s aims. In
addition, he used the comprehensive survey technique for the study’s community
that represented the managers and loan officers at the microfinance institutions
(MFIs) - the active members at the Palestinian Network for Small and
Microfinance (Sharakeh) in the Gaza Strip. The study was conducted on a sample
consisting of 90 employees according to a group of criteriawere used objectively
to select the sample. Returned lists counted (75); in other words, the percentage
of (83%) reaction was achieved for the total number of sample unites that were
subjected to analysis.

The main results of the study: the portfolio of Islamic microfinance in
the MFIs operating in Palestine represents 15.88% of the total outstanding
portfolio as of December 31, 2009, which is weak percentage comparing with the
high demand on Islamic Microfinance in Palestine. Furthermore, many types of
Islamic microfinance can be applied at the MFIs specially (Murabaha and ljara
ended by ownership) because of their lessrisk. Also, half of the employees at the
MFIs operating in Gaza Strip think that it is difficult to confront the challenges
facade the Islamic microfinance; moreover, 70.7% of the employees perceive
that there is possibility to overcome these challenges through developing their
capacities. In addition, statistical significant differences exist at the level of 0.05
among the units of the study concerning Islamic microfinance development in
Gaza Strip due to the variable of microfinance types (Islamic microfinance -
traditional microfinance - Islamic microfinance and traditional microfinance).

In light of the study a set of recommendations had been deduced:
MFIs are recommended to apply Islamic microfinance in Palestine through
opening new branches to provide Islamic microfinance services or spinning off
entirely these institutions from traditional MFIs to IsSlamic MFIs in response to
the increasing demand of Islamic microfinance and in compatible with Islamic
Sharee’ah. Furthermore, Islamic banks are recommended to open special
branches to finance the microenterprises and to launch the best practices of
microfinance benefiting from the successful experiences in the field. Also, the
researcher recommended that the donors and Islamic MFIs should develop the
workers’ capacities in the field of Islamic microfinance and sustain their
awareness in Islamic microfinance forms.
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