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This study aims to assess the effect of implementing corporate governance on
the performance of public shareholding service companies in Jordan. In addition, to
assess the extent to which these governance rules are being implemented through
comparing the disclosures of these companies with the securities commission's
disclosure requirements.

In order to fulfill the purposes of this study, the researcher utilized the survey
formulated by the securities commission in order to measure the extent to which
companies are implementing the corporate governance rules and guidelines. The
survey contains four groups of rules (board council rules, general assembly meetings
rules, shareholder equity rules, and disclosure and transparency rules). The
performance of the public shareholding companies, is measured using financial ratios
(Return of Assets (ROA), Return of Equity (ROE), Earnings Per Share (EPS), Market
to Book value(M/B) and Price to Earnings (P/E)). The study includes (153) public
shareholding companies in the service sector for three years period 2009 to 2011 (21
companies were excluded due to their noncompliance with the minimum requirements
regarding their financial information). This result in 396 observations.

The study shows that the disclosure and transparency group of rules attained the
first rank., followed by the group of rules related to shareholder equity, and thereafter
the rules related to the board, finally, the rules pertaining to the generally assembly
came at the end. The study indicates that 85% of the service companies implement the
corporate governance rules. The study finds that there is no statistical significance
impact in implementing corporate governance rules on any of the above mentioned
financial performance indicators or ratios. On the other hand, the rules of Shareholder
equity are correlated with the ROA and EPS ratios:

The researcher presents some recommendations following are the most
important: the serves companies have to on implementing the corporate governance
rules related to shareholder equity due to their impact on ROA and EPS. Moreover, the
researcher recommends that there should be compliance with the corporate governance
rules pertaining to the nomination and remuneration committee to ensure that the
current needs of the companies and their boards are met. Also, that the system for
granting rewards to employees should base on performance and that the remuneration
arrangements support the strategic objectives of the corporate entity.



