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Abstract

ey ARl Alul Ladle

This study attempts to explore the relations between the auditing
fees and the earnings management in the sectors of insurance, banks and
the financial services within the Palestine Exchange. In order to achieve
the goals of the study, two primary methods were adopted: First, the
Miller Ratio to measure the earnings management. Second, finding the
correlation, by using the Spearman correlation coefficient, between the
auditing fees and the earnings management.

The study found a positive correlation between the auditing effort
and the earnings management within the insurance companies listed in
the Palestine Exchange, and there was a negative correlation between the
auditing effort and the earnings management within the bank sector
companies listed in the Palestine Exchange. The study also found a
negative correlation between these variables (size of the enterprise, cash
flow of the operational activities, loss, financial leverage, the auditing
office being connected to international auditing offices.) and the earnings
management in the sectors of insurance companies, banks and the
financial services within the Palestine Exchange.

Based on the results, the study concluded a set of
recommendations, among the most important of which is the need of the
companies listed in the Palestine Exchange to rationalize the practice of
financial management for its adverse effects upon the economic
development and upon all the concerned parties within the enterprise.
And obliging the companies to disclose the value of auditing fees
independently, and not to include it within the Professional and
consulting fees' section. And obliging the auditing offices with moral
side and with the code of professional ethics to reduce the earnings
management by the companies
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4.11- 249,103- | 9,818,701- 2010 | C1

0.7 545,362 | 9,273,339- | 2011 | C1

A ylee 5.19 2,024,524 | 7,248,815- | 2012 C1

1.12- 5,382,750 | 1,866,065- | 2013 | C1

6.004187221 4.89 1,357,999- | 3,224,064- | 2014 | C1

4.81 7,482,112- | 14,466,509- | 2010 | C2

3.27 6,158,803 | 8,307,706- | 2011 | C2

dsylan 1.26- 2,178,062 | 6,129,644- 2012 C2

0.07- 123,732- | 6,253,376- | 2013 | C2

0.398419825- | 0.46- 590,000- | 6,843,376- | 2014 | C2

1.88 | 12,556,817 | 41,176,451 | 2010  C3

18.80- | 34,393,960- | 6,782,491 | 2011 | C3

dsylan 1.20- 201,655- | 6,580,836 | 2012 C3

1.85 3,503,424 | 10,084,260 | 2013 | C3

1.966859103- | 0.12- 402,826 | 10,487,086 2014 | C3
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0.27 312,315- | 8,938,391- | 2011 | C4
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0.38 1,019,105 | 3,819,355 | 2010 C5

1.55- | 3,038478- | 780,877 2011 C5
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A laa 0.33 1,080,933 | 12,638,366- | 2012 C6
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0.22- | 23,524,152- | 59,896,438 | 2013 C38

0.034361502- | 0.26- | 58,766,125- | 1,130,313 | 2014  C8
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1.82- | 45,212,083 | 330,882,008 | 2013 | C9
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0.22 1,144,906 | 25,118,055 | 2010 | C 10

15.77 | 18,078,007- | 7,040,048 | 2011 C10

dlas 1.47- 5,366,149 | 12,406,197 | 2012 | C 10
0.35 5,577,441 | 17,983,638 | 2013 | C 10

0.574921286- | 0.23- 2,849,510 | 20,833,148 | 2014 | C 10

3.2 21,183,560 | 261,318,261 | 2010 | C 11

82.23 | 216,709,818- | 44,608,443 | 2011 | C11

dlas 3.88- | 10,794,831- | 33,813,612 2012 C11
0.22 4,375,894 | 38,189,506 | 2013 | C11

0.073406506 0.29 5,396,577 | 43,586,083 | 2014 | C11

4.83- | 1,105,660- | 345638 | 2010 C12

1.14- 773,043 1,118,681 | 2011 | C12

dsylae 3.7 1,351,661- | 232,980- |2012| C12
1.41- 280,748 47,768 | 2013 | C12

124.789718257- | 126.20- | 2,585,005 | 2,632,773 | 2014  C12

18.47 | 27,263,286 | 53,040,759 2010 C13

2.01- | 30,695,145- 22,345,614 2011 C13

dylae 0.37 6,871,620 | 29,217,234 2012 C13
0.32 3,289,843 | 32,507,077 | 2013 | C13

0.745669868- | 0.43- | 22,377,282- | 10,129,795 | 2014 | C13
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0.88 38,347,397 | 30,909,281 | 2,004,494,095 | 393,948 | 2012 | 2 < gl pllad
0.89 40,438,831 | 105,567,620 | 2,348,045,943 | 405,952 | 2011 | 2 < gl g llad
0.88 40,222,506 | 228,487,336 | 2,424,773,961 | 637,875 | 2010 | 2 < gl ¢ Uad

90




LEV LOSS CFO SIZE FEE L | dsya g Unil)

0.55 1,594,453 | 31,564,051- | 357,481,023 | 201,761 | 2014 | 3 <l gl ¢ Uad
0.53 4,034,147 190,462 392,675,894 | 137,103 | 2013 | 3 < gl g llad
0.30 5,825,988 | 20,324,532 | 423,109,279 | 190,898 | 2012 | 3 <l gl ¢ Uad
0.31 6,526,862 | 24,795,613- | 502,251,830 | 351,491 | 2011 | 3 <l gl ¢ Uad
0.36 7,537,607 | 28,378,704- | 595,259,913 | 307,204 | 2010 | 3 o
0.83 1,794,022 5,225,685 171,495,617 | 239,719 | 2014 | 4 < gl g llad
0.83 589,127 1,146,648- 168,803,636 | 239,057 | 2013 | 4 <l gl ¢ Uad
0.84 52,167 3,639,961- 186,169,212 | 186,877 | 2012 | 4 <l gl ¢ Ua
0.87 114,683 16,150,801 236,568,275 | 223,545 | 2011 | 4 < gl g llad
0.86 1,198,637 | 12,411,513- | 279,352,043 | 151,345 | 2010 | 4 <l gl pllad
0.01 1,569,530 6,619,529 265,367,906 96,863 | 2014 | 5 <l gl pllad
0.73 2,552,984 | 2,635,513- 243,475,131 | 116,217 | 2013 | 5 < il g llad
0.74 1,826,277 2,779,382 258,689,765 | 155,532 | 2012 | 5 <l gl pllad
0.76 1,958,574 | 20,218,575 288,414,977 | 354,993 | 2011 | 5 <l gl pllad
0.78 2,829,494 | 18,619,422 320,813,772 | 315,906 | 2010 | 5 R
0.03 263,544- 228,826 12,522,702 52,787 2014 | 6 < il g llad
0.07 266,275- 676,948- 12,658,010 52,787 2013 | 6 <l gl pllad
0.06 701,201- 365,783- 11,723,148 53,787 2012 | 6 <l gl pllad
0.03 219,630- 199,596- 11,366,673 61,875 (2011 | 6 < il g llad
0.02 243,224 20,484- 11,480,780 48,750 | 2010 | 6 <l gl pllad
0.70 211,087 1,476,307 185,139,737 | 168,619 | 2014 | 7 <l gl g llad
0.88 567,262 15,242,854 | 247,399,123 88,061 | 2013 | 7 il g llad
0.85 2,021,100 | 18,676,260 350,890,034 83,262 | 2012 | 7 il g llad
0.89 3,600,243 | 10,396,669 529,598,977 | 104,935 | 2011 | 7 < gl pllad
0.88 4,438,380 | 52,132,640 679,908,084 | 135933 | 2010 | 7 < il g llad
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