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Abstract

The Role of Paris Economic Protocol to Deepen Inability
of the Palestine Balance of Trade

This study aims to study the impact of the Paris Protocol which is signed between the
PLO and Israel on the inability of the Palestinian balance of trade, and the importance of
external trade in the national economy, and analyze the role of internal and external
factors in the persistence of the trade deficit, and ways of developing the Palestinian
economy to reduce dependence on the Israeli economy.

The study used the approach of descriptive analytical study and quantitative analysis, a
questionnaire has been distributed to the study sample (187) of senior management and
directors in the companies. (160) questionnaire has been recovered by (86%), (4)
interviews have been conducted with professors and the Ministry of Finance managers.

The results of the theoretical part are:

The Palestinian economic faces many challenges such as high unemployment, poverty,
low income level, high prices, dependence on the external aid, Palestinian division and
the continuing weakness of the various Palestinian economic sectors.

Added to the highdeficit balance trade and the weakness of the Palestinian financial
policies, and the role of commercial spending between Gaza and Egypt in strengthening
the steadfastness of the Palestinian citizen in the light of the most powerful and longest
siege witnessed by contemporary history.

The results of the practical part are:

- A significant statistically correlation at the level of significance (P -value) less than
(0.05) between commercial and political agreements between the Authority and Israel
on the trade inability.

- A significant statistically correlation at the level of significance (P -value) less than
(0.05) between dependency of the Palestinian economy to Israel on the trade inability.

- A significant statistically correlation at the level of significance (P -value) less than
(0.05) between improving the amendments of the Paris Economic Protocol and the trade
inability.

- A significant statistically correlation at the level of significance (P -value) less than
(0.05) betweenthe Paris Economic Protocol and the trade inability.

The thesis recommendations:

The study has several recommendations, the most important are: reassessment the Paris
Economic Protocol whether to rescind it or to make fundamental changes in it, re-
examine the government's economic policies in line with the Palestinian situations, the
importance of running the sea port of Gaza, activate participation in the Arab free trade
zone and tax cuts commensurate with limited income levels.
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