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A Critical Analysis on Legal Regulation of Digital Currencies Newly
Included in UAE and Comparative Legislation

Abstract

The Research addresses the legal regulation of virtual digital currencies, their creation,
trading therein, and the national and international position on trading in digital

currencies.

The first chapter provides a definition of virtual digital currencies. At first, it discusses
the creation of virtual digital currencies (Bitcoin as example), the origin of Bitcoin,
how it is issued, the programs used in mining, the Blockchain technology used by
Bitcoin founders to limit the repeated use of currency or mitigate forgery of virtual
digital currencies to provide confidence among traders. After discussing the beginning
of the Bitcoin as form of an alternate legal tender, a definition is provided for each of
the digital currencies and virtual digital currencies to determine the differences among
them and choose a common definition of these currencies from definitions of scholars.
This is followed by the study of characteristics of virtual digital currencies to illustrate
the difference between digital currencies and virtual digital currencies and to which

extent the legal tender characteristics are available in such currencies.

The second chapter discusses the legal regulation of virtual digital currencies (Bitcoin
as example). A review is made of the statutory opinions on virtual digital currencies,
i.e. the national and international positions on the trade of virtual digital currencies.
The study illustrates the arguments made for and against trading in virtual digital
currencies, where reasons for acceptance are based on the fact that the currency is
considered as commodity, whilst the reasons for prohibition rely on the technical and

economic and finally legal risks involved in trading therein.

Having discussed all historical and technical aspects of virtual digital currencies, the
researcher addresses the main aspect; the legal nature of the virtual digital currencies.
In order to consider the virtual digital currencies as form of cash, it is necessary to

study the currency issuer, the legal and financial regulation, the main objective for



viii
replacement of legal currency with virtual one, and to which extent financial controls

(i.e. the general acceptance and release) over the legal tender amounts in virtual digital
currencies exist.

Keywords: currencies, digital, virtual, Bitcoin, metal, mining, regulation, network.
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